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Posted in the grocery store window above is a list of food prices for the pre-drought month of May, 1934. 
the actual average prices charged in 51 cities for the principal items of food which the American family buys. 
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‘TOMORROW 
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A LOOK AHEAD 
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HE SAME old problem of trying to carry 

water on both shoulders is coming up to 

plague the Roosevelt Administration 

and perhaps force a decision that will 
more or less shape its destiny. 

Out in Wisconsin, Senator LaFollette has 
taken a left wing position more extreme than 
that of Mr. Roosevelt. The Wisconsin progres- 
sive among other things, wants government own- 
ership of railroad utilities and as for other indus- 
try just enough income to keep labor employed. 

The President made a friendly gesture to Mr. 
LaFollette at Green Bay recently. But it is now 
apparent that Mr. Roosevelt will have to throw 
his support to the Democratic party in Wiscon- 
sin and it would not be surprising if conserva- 
tive Republicans in that state found themselves 
backing the Democratic nominee. 
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The dangers of trying to 
LEFT WINGERS placate he left ein - es 
AN EMBARASSMENTnever more forcibly illus- 
TO MR. ROOSEVELT trated. Mr. Roosevelt has 
the responsibility of actually 
working out solutions for the many economic 
questions which the government has already 
tackled but he finds it a much more difficult thing 
to develop a practical formula. Senator LaFol- 
lette, on the attack, however, can propose various 
things. The President cannot concur and still 
preserve that essential ingredient in the whole 
economic system, known as confidence. 

But it was inevitable that Mr. Roosevelt would 
find his left flank threatened just as today he is 
under fire from the right flank. The conserva- 
tives have begun to question the practicability 
of his plans and policies and to doubt the future. 
The left wingers want more radicalism and more 
government spending and control over private 
industry. 

The test will come in what is done about the 
NRA. Here the principle of complete govern- 
mental regulation of industry clashes with the 
principle which broke down the Volstead law— 
the difficulty of securing compliance when large 
numbers of people against whom a law is di- 
rected do not at heart believe in it. 
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PRACTICAL FACTS Concretely the Admin- 


istration is up against a con- 
CONFLICT WITH flict between what might be 
ECONOMIC PLAN 


called “economic planning” 
and practical facts of the 
hour. 

Thus there are about 50 codes under the NRA 
which permit a certain amount of price control 
which is tantamount to price-fixing. This has 
resulted in higher prices than is good for do- 
mestic exchange of goods. Also the competition 
between industries and the use of substitutes 
when prices get too high has revealed an uncon- 
trolled and menacing factor. 

On top of this is the situation as between high 
cost and low cost producers in a given industry. 
The price that is just high enough to permit a 

[Continued on Page 2, Column 6.] 
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OOD enough will be available to every- 

HK one this Winter—at a price. 

There in a nutshell is the story of the 
Nation's greatest drought as it looks to- 
| day to the city dweller. 

But what of the price? Is it 
pinches? The official answer, 
“Yes.” 

More of the family budget must be set aside 
for food in the months ahead. Less will be avail- 
able for other necessities, 

Causes of Advance 

Why should that be so? A glance at the 
grocery store windows above will give the an- 
swer. 

One window contains the official average re-- 
tail price figures for the pre-drought month of 
May, 1934. Those figures are prepared by the 
Consumers Counsel of the AAA based on actual 
prices in 51 cities. The other is an estimate of 
prices to prevail next Winter and Spring, based 
on anticipated farm prices. 

Housewives in recent weeks have noticed prices 
of many foodstuffs creep gradually higher. Al- 
ready they are much above the May figures in 
many products. 

Climax in Spring 

But, say officials, the real test is to come in the 
Winter and Spring. By that time the change 
would represent a real dent in the family pocket- 
book. Instead of food for an average family 
costing $18.13, as the Government figured it did 
in May, the cost would top $26 for May, 1935. 

That may mean some change in the American 
diet, as families switch from higher priced foods 
to foods of equal nutritive value but less cost. 
Such a switch, in fact, is being predicted by the 
Department of Agriculture. An analysis pre- 
pared by the Bureau of Home Economics of that 
Department shows that there is enough of most 
kinds of products to keep the whole population 
healthy and well fed. 

Where the Pinch Comes 

Where in particular, then, is the pinch to be 
felt? 

Principally, in three fields. There is in pros- 
pect a shortage of meats that will be marked in 
hogs during the Winter and in beef next Spring. 
The supply of butter 





to be one that 
definitely, 
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cows. Never in peace-time has the Nation 
faced just such a situation as this. There have 
been periods of high food prices but never 
periods of scarcity which were partially induced 
by deliberate Government effort. 

How do the high officials concerned view the 
situation. They have expressed themselves sub- 
stantially as follows: 

The President: There is plenty of food in the 
country and there will be plenty of food to go 
around next Winter. No doubt the majority of 
dealers will not attempt to profiteer. There are 
chiselers, course, and the Government 
will endeavor to thwart those who would chisel 
and profiteer. Plenty of authority exists to deal 
with the situation, 

Dodging the Cost 

Henry Wallace: Farm prices now may go to 
the “parity” with industrial prices that has been 
sought by the AAA. In sight is a probable in- 
crease in the cost of living, of 6 or 7 per cent. It 
will be much higher than that in some foods. 
Actually the big problem is not one of food for 
humans, but feed for the Nation's animals. 
The fact that there is food enough to xo around 
demonstrates how tremendous are our agricul- 
tural potentialities. 

Bureau of Home Economics: There is no short- 
age at all for two-thirds of the country’s food 
products. What shortages do exist can be com- 
pensated for by shifts in the diet to use foods 
which are available in abundance. These shifts 
can be accomplished without any severe burden 
on consumers as to cost, or any material decrease 
in the nutritional value of the diet. 

These statements from high official sources 
are conservative and reassuring. 

The question then is asked: Why should there 
be such concern over the food situation if there 
is enough to go around? If everyone is to have 
enough to eat. where is the ground for worry? 


some of 
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Danger in Hoarding 
There are two answers. One is that officials 
are apprehensive that the public will become a 
bit panicky over the outlook and take to food 
hoarding. That could complicate the situation 
very seriously. The other is that officials are 
wary of speculators who might corner supplies 


Food For All—At a Price 


Upward Goes the Cost of Things to Eat, With tales Levels Yet in Stevep During 
The Winter and Spring---Supply of Food Will Go Around 
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+ of some foodstuffs or of some animal feeds and 


seek to gouge buyers. 

Both are matters of real concern. That accounts 
for the strenuous efforts being made to assure 
the public that there is nothing to become 
alarmed about. It also accounts for the warn- 
ings that are being issued to speculators to watch 
their step if they don’t want Uncle Sam to get 
them, 

Is the Government, then, really armed to deal 
with the situation should either fear cf shortage 
or activity by speculators bring about an appar- 
ent shortage of some commodities? 

A positive answer is hard to give. As concerns 
speculators, the laws governing commodity ex- 
changes now are loose. They were not strength 
ened at the last session of Congress. But the 
Government has powers of persuasion that do 
not always appear on the surface. Also, it pos- 
sesses the power to influence public opinion. 

As to the fear of shortage, the Govern- 
ment has very real powers to meet any emer- 
gency. The Federal Surplus Relief Corporation is 
armed with authority to do almost anything that 
might be needed to deal with a supply problem. 
It is building up large stocks of canned meats and 
in case of an unusual price rise could dump some 
of this product on the market in an effort to 
break the advance. 

Surpluses Abroac 

Besides, in South America are surplus stocks 
of meats and in Canada is a big surplus of grain 
and of hay. Speculators seeking to play with the 
shortage in the United States quickly could find 
themselves faced by competition from the Gov- 
ernment. 

Also, there lies in the hands of the President 
power to lower the tariff on some farm products 
if the prices tend to sky-rocket. This could hap- 
pen in dairy products should they advance faster 


than city people could stand. With a lower 
tariff, butter and cheese would flow in from 
Denmark and Holland and other exporting 


nations. 

However, rather than a lowering of tariffs on 
foodstuffs, American farmers now are coming 
forward with requests that they be raised. At 
this time some farm groups see a chance to gather 
a large number of 
dollars from city 





and cheese promises 





to be about 10 per 
cent under normal. 
Also, eggs and poul- 
try are to be scarcer 
than usual if Gov- 
ernment —_ estimates 
are correct. 

Plenty of bread of 
all kinds is in sight. 
There may be some 
shortage of potatoes, 
but fruits and vege- 
tables shculd be on 
hand in ample quan- 
tities. Milk will be 
short in some areas. 
Its price is likely to 
advance as it now is 
doing in some places ¥ 
because of increased 
costs of feed for the 
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consumers if only 
outside competition 
is prevented. The 
prospect is that 
their demand for a 
tariff increase will 
be denied. In that 
case imports of but- 
ter, in particular, 
may not tong be de- 
layed, in the opinion 
of Government spe- 


co +] 


1] cialists. 
Just how’ im- 
portant as a per- 


manent thing is this 
turning of .he tables 
so far as farmers and 
city consumers are 
concerfed ? 
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In this window are estimates of average prices which may be expected if food prices move up as far as officials believe 
they will next Spring, based on an expected return of farm prices to “parity” with industrial prices. 
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OST of the activity in official Wash- 

M ington during the past week was be- 

hind the scenes where Administration 

leaders were engaged in setting the 

stage, so to speak, for the next act cf the great 
national drama. 

President Roosevelt, confronted with many 
pressing problems, put in a full and busy week 
at his desk in the White House. Most of his 
time was devoted to conferences with his ad- 
visers, acquainting himself with what has been 
going on in the many Government departments 
and agencies during his six weeks’ absence from 
the Capital. 

Few decisions were announced: none of any 
of the major problems which have been laid on 
the President’s doorstep. 

¥VY¥ 
The drought and its dis- 


DROUGHT MAKES . 


astrous results came in for 


NEW PROBLEMS the most attention but the 
FOR GOVERNMENT President indicated that 
measures already’ taken 


were regarded as sufficient to deal with the sit- 
uation and available funds ample to provide 
needed relief. Congress at its last session ap- 
propriated more than half a billion dollars for 
drought relief although at the time the appro- 
priation was made there was no indication that 
the disaster would be as great 2s it has since 
proved to be. 

The Administration is more concerned now 
with allaying the fears of the people that there 
will be a shortage of fcod supplies as the re- 
sult of the drought and with vreventing profit- 
eering and unduly high prices for food. The 
President mad? it plain that the Government 
would not hesitate to use its authority to deal 
appropriately with any persons who attempted 
to take improper advantage of the situation. 


a 
Much attention was de- 
PLANS FOR NRA voted by the President to 


REORGANIZATION the problem presented by 
BEFORE PRESIDENT the NRA. That organiza- 

tion has completed its work 
of code making and its task now is entirely one 
of administration. Several plans have been laid 
before the President providing for a change in 
the set-up in the NRA organiaztion so as to pro- 
vide more efficient administration and a greater 
measure of compliance with the codes. Some 
of these plans :nvolve an entire change in rolicy 
Discussion of these plans were continued over 
the week end and were given a prominent place 
on the program of the Executive Council at a 
meeting scheduled to be held early during the 
coming week. 

In the meantime the NRA has become the 
storm center of criticism both from inside and 
outside the Government. From without com- 
plaints are made by both labor and industry that 
the NRA is not using its power to see that pro- 
visions of the codes are complied with. From 
within the National Labor Relations Board 
complaints come that NRA is not cooperating 
in its efforts to enforce the collective bargaining 


[Continued on Page 2, Column 1.] 
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provision of the Recovery Act. 

The Labor Relations Board has 
no authority to enforce compli- 
ance. It can hold hearings and 
cite firms or companies to the 
NRA for non-compliance but 
its recommendations are nullified 
if the NRA fails to act. With- 
drawal of the Blue Eagle is the 
weapon the NRA has to compel 
offending firms or industries to 
comply. A large number of 
strikes are said to have been 
caused by alleged failure of in- 
dustries to live up to the collec- 
tive bargaining provision. A 
walk out of 300,000 workers in 
the textile industry is now 
threatened for the same reason. 

a 
The question 
WHEN SHALL arises as to 
BLUE EAGLE BEwhether the NRA 
WITHDRAWN? is compelled to ac- 
cept the decision 
of the Labor Relations Board 
that the collective bargaining 
provision has been violated and 
withdraw the Blue Eagle from 
the offending firm or industry or 
whether it can make its own de- 
cision. The contfoversy that has 
resulted is only a part of the 
whole broad problem of the NRA 
but it is regarded in Washington 
as an important part of it. The 
President was given all the de- 
tails of the situation during the 
past week and he is expected to 
reach an early decison. 

Labor disturbances throughout 
the country were undoubtedly a 
factor in the sharp decline in em- 
ployment noted in July by Gov- 
ernment statisticians. There were 
about 350,000 fewer persons em- 
ployed than there were in June, 
Other factors, according to the 
Department of Labor, were the 
drought and the extreme heat. 
Even with this decline the De- 
partment estimates that two and 
a half millions more persons were 
employed in July than were 
working in March, 1933. 

i a 

The Government 

EMPLOYMENT has made no esti- 

LAGS IN HEAVYmate of the number 

INDUSTRIES of persons who are 

still without em- 

ployment in the United States 

but the American Federation of 

Labor places the figure at ten 

million, about three million more 

than the number estimated by the 
Chamber of Commerce of the | 

United States. Most of the re- 


FEW LOANS 
MADE DIRECT a law which made 
TO INDUSTRY it possible for the 


cent decline in employment has 
been in the “heavy” industries 
where unemployment has been 
greatest since the depression be- 
gan. Recent gains in employ- 
ment have been noted in build- 
construction, coal mining and 
crude petroleum producing, tele- 
phone and telegraph, power and 
light, hotels, laundries, banks, 
insurance and real estate. 
Further stimulus to the build- 
ing construction industry is ex- 
pected to be given by the home- 
modernization program of the 
Government which is now getting 
under way. The first loan for 
home modernization was made 
oy a Washington bank during the 
past week, the Government guar- 
anteeing part of such loans to the 
tks making them. Thousands 
banks throughout the country 
h resources exceeding eight 
hillions of dollars have agreed to 
the plan and are now prepared to 
make loans under its terms. 
7, wv 
Congress at its 
last session passed 


Government to 
make loans direct to industry 
under certain conditions. Figures 
made public during the past week 
showed that although such loans 
have been available for more than 
two months, only about seven 
million dollars have been loaned 
out from a fund of more than half 
a Lilion. 

Two reasons have been ad- 
vanced for the failure oi indus- 
try to take advantage of the op- 
portunity afforded by the Gov- 
ernment to borrow needed capi- 
tal. The Government view, ex- 
pressed by Chairman Jesse Jones, 
one of the two lending agencies, 
is that this is a sign that busi- 
ness is improving so much that 
business does not need as much 
capital as it did. The other view 
is that the terms under which the 
Government is willing to lend the 
money are so stringent that few 
businesses are able to meet them. 
Before a company can secure a 
direct Federal loan it must show 
that the money will promote re- 
employment, and it must permit 
the Government to revitw*the 
salaries of its employes and its 
dividend payments, Furthermore 
the company must prove that it 
could not secure the loan through 
ordinary credit channels. 

C. G. MARSHALL. 


THE HEAVY MORTGAGE LOAD 
OVER THE AMERICAN HOME 


MORE than half the houses occu- 
“"™ pied by their owners are mort- 
gaged. In 63 cities surveyed by the 
Bureau of Foreign and Domestic 
Commerce there are 415,285 homes 
thus encumbered. 

On the other hand, there are 354, 
389 homes which are not mortgaged. 
And there are nearly 145,000 others 
occupied by their owners on which 
no information as to mortgage or 
lack of it is available. 

Apparently the dweller in the 
West North Central States is more 
likely to own his home and live in it 
himself than the American else- 
where. This geographic area, repre- 
sented by the cities of Des Moines, 
Fargo, Lincoln, Minneapolis, Sioux 
Falls, Springfield, Mo., St. Joseph, St. 
Paul, Topeka and Wichita, has a to- 
tal of 177,150 dwellings in which the 
owners live; more than for any 
other region inventoried. Of these, 
75,255 are free of encumbrance 78,- 
305 are mortgaged, and 23,560 are 
not listed one way or the other. 


Owner-occupied Homes 


For this West North Central sec- 
tion, Minneapolis and St. Paul have 
the greatest number and percent- 
ages of homes occupied by their 
owners. Minneapolis has 59,226 and 
St. Paul 42,156. But while Minne- 
apolis has 19,480 owned free, St. 
Paul with 7,000 fewer such homes 
has 20,077—or 1,597 more than Min- 
neapolis—minus a mortgage. 

Taking the homes by cities, how- 
ever, it is evident that more peo- 
ple buy and occupy homes in Provi- 
dence, R. I., than in any other town 
on the list. More people in Seattle, 
Wash., own their homes free of en- 
cumbrance. Of the 62,048 homes oc- 
cupied by their owners in Provi- 
dence, 13,885 are unincumbered; but 
of the 60,331 in Seattle—the second 
largest number for any city—29,031 
are free and clear. 

Minneapolis, with her 59,226 
houses occupied by owners, is third 
in point of numbers. Portland, Ore., 
fourth with 55,412, of which 26,978 
are unemcumbered, and Indianap- 
olis, Ind., fifth with 45,510, of which 
14,954 have no mortgage. 

Conditions on Pacific Coast 


After the West North Central 
States, the Pacific States show up 
best in the matter of citizens who 
own the houses in which they live. 
This group, including Seattle and 
Portland, Ore., has 174,649 houses 
owned free and 74,707 mortgaged. 
Following the first and second place 
of Seattle and Portland, San Diego , 
comes third with 24,799 houses oc- | 
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cupied by their owners; and Sacra- 
mento with 16,454, 

Throughout the eleven cities in 
the South Atlantic States group, 
there are 112,850 homes owned by 
their occupants with almost an 
even division between the mort- 
gaged and unmortgaged. Atlanta, 
head of the list, has 26,880, of which 
13,854 are encumbered. Wheeling, 
West Virginia, owns its homes un- 
encumbered at the ratio of nearly 
two to one, while Wilmington, Del., 
has its homes mortgaged at about 
the same ratio. 

Mortgages in New England 

In the six New England cities on 
the list, 109,957 own the dwellings 
in which they live and the larger 
percentage of these are mortgaged. 

From the East North Central di- 
vision, through the Middle Atlantic, 
West South Central and Mountain 
the number of occupants living in 
their own homes diminishes. In 
the East South Central section, com- 
prising Birmingham, Ala., Jackson, 
Miss., Knoxville, Tenn., and Padu- 
cah, Ky., the number drops to 45,- 
964, of which, however, nearly half 
—or 20,342—own their homes free 
of encumbrance 
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ONCE BEAUTIFUL EXECUTIVE OFFICES 























Not shell-torn ruins, 


but the left-overs of the 
President's business building adjoining the White 


€ 


—_ 


—Underwood & Underwood 


House, now undergoing extensive remodeling so 
that the executive staff will have room to work. 











NR A °S BLUE EAGLE, a bit be- 
’ “* draggled, can be found 
these days perched on the White 
House doorstep, waiting to learn his 
fate. Apparently he is not to go the 
way of the Thanksgiving turkey, but 
he does face the loss of some tail 
feathers. 

How many and how soon depends 
on the degree of trimming that the 
President can convince General 
Johnson he should do. For the Gen- 
eral, as a result of a White House 
conference August 18, definitely is 
to stick to his job of running the 
recovery organization. His visit 
with the President followed an an- 
nouncement that the future of 
NRA would be considered at a joint 
meeting of the National Emergency 
Council and the Executive Council 
at the White House, August 21. 

Hardly had the announcement of 
the White House meeting been made 
before the NRA administrator called 
his first press conference in weeks. 
At that conference he gave an out- 
line of what he expected to happen 
to the recovery administration. He 
wishes the President to appoint a 
board of directors—on which he 
would be willing to serve as chair- 
man—with this board deciding prob- 
lems of policy and administration. 

But Donald Richberg, until re- 
cently general counsel of NRA and 
now head of the Emergency Council, 
the Industrial Emergency Committee 
and the Executive Council, has been 
working on the problem of NRA’s 
future at the request of the Presi- 
dent. 


JOHNSON AND RICHBERG 


The understanding is that Mr. 
Richberg has been less concerned 
with the exact type of administra- 
tion under which NRA would func- 
tion, than with problems of policy. 
He has been seeking to find a for- 
mula by which code practices can 
be reconciled with the anti-trust 
laws, and a method of restoring 
competition in some important fields 
of industry without bringing back 
cut-throat methods. Also, it was 
his task to determine how best to 
enforce the law, and how to co- 
ordinate the entire program of in- 
dustrial recovery sponsored by the 
President. Out of his work was 
expected to develop the outline of a 
permanent form for NRA. 

The team of Hugh Johnson and 
Donald Richberg really built NRA 


PLENTY OF FOOD FOR ALL; 
| BUT PRICES MAY BE HIGHER 
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For many years the price of food- | 
stuffs has been a matter of little | 
concern to the cities. Those prices | 
have been low, extremely low, in | 
relation to wages and to other 
prices. Suddenly they are becom- 
ing high. There is a pinch that 
hurts. 

But the prices paid farmers now 
coming into effect, which will be in 
effect next Spring, are prices little 
if any higher than those which the 
AAA is ordered by Congress to re- 
store. They represent what Con- 
gress has set out as a normal price 
relationship between the products 
of the farm, and the products of the 
city that the farmer must buy. 

The meaning of this is that cities 
only now are coming to appreciate 
the effect of a prosperous agricul- 
ture, or an agriculture receiving 
what Congress sets out as a “parity” 
price. That involves a price which 
the average consumer in the city 
can pay only by squeezing down in 
some other part of the budget. 

But, say the officials running the 


Agricultural Adjustment experiment, | 


that larger prospective return to the 
farmer restores him to the market 
for city products. As he buys again, 
the cities should become more ac- 
tive and gradually, under a balanced 
price situation, trade is restored 
and both the farmer and the city 
man prosper. The pinch should be 
only temporary. 


What the AAA now is doing is 
giving thought to the situation that 
may prevail in the next crop year 
should rains come and a normal 
yield be in prospect. The officials 
see a chance for huge over-produc- 
tion once more should all controls 
be relaxed. In that case city peo- 
ple would go back to low food 
prices, but again would lose farmers 
as customers for the products that 
they offer. 

However, at the moment, all the 
resources of the Government are 
being thrown into the problem of 
assuring adequate food for humans 
and animals during this next Win- 
ter and Spring, before another crop 
can come to relieve the effect of 
the 1934 drought. 


{ 
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Following Future of the Blue Eagle; 
Council Is Called For Revamping NRA 


Administrator Johnson, With Plan of His Own, Anticipates President's 
Advisors--- Would Head Board of Directors 





from the stage of discussion to the 
stage of actuality. They worked to- 
gether in drafting the Recovery Act 
and worked together through all of 
the months of organization. Al- 
ways General Johnson was out in 
front, Richberg in the background, 
but functioning to smooth out dif- 
ferences. 

The two men frequently have dif- 
fered on questions of policy and 
they differ greatly on methods. In 
addition their personalities aré 
Strikingly different, with General 
Johnson a driver and inclined to be 
uncompromising at times. Mr 
Richberg is quiet, suave and a nego- 
tiator. 

Recently, with NRA facing reor- 
ganization and with General John- 
son openly discussing his own pos- 
sible retirement, talk has turned to 
Donald Richberg as his likely suc- 
cessor. The fact that he was en- 
trusted with the task of working 
out NRA problems for Mr. Roose- 
velt bulwarked the belief that he 
later would direct NRA. 

But now speculation has been 
at rest by General Johnson’s re- 
port that Mr. Roosevelt told him 
“he wants me right here with my 
my feet nailed right down on the 
floor. And of course I’m staying.” 

As a result of this development, 
the ideas of General Johnson on 
the future of NRA assume added 
importance, 


THE JOHNSON PLAN 


It was back on June 26 that Gen- 

eral Johnson submitted written rec- 
ommendations to the President, 
dealing with the future of NRA. He 
proposed in detail the changes that 
he thought should be made. These 
recommendations cailed for a board 
to replace a single administrator, 
but left little changed the Admin- 
istration’s present policies. 

General Johnson suggested 
following: 

That the present code making 
section of NRA be turned irfto a 
smaller code revision section. 

That administration of the NRA 
codes remain as at present under 
the jurisdiction of divisional ad- 
ministrators responsible to the head 
of the Recovery set-up. 

That advisory boards for labor, 
industry and consumers be merged 
into a single advisory council, in- 
stead of remaining as at present as 
Separate units. Some merging has 
recently been effected by having a 
committee from each advisory 
group function an executive 
council. 

That labor disputes be handled 
by impartial boards within each in- 
dustry, along the lines of the or- 
ganization in the coal and textile 
industries. Then, if these separate 
boards encountered problems they 
were unable to solve, the problems 
would be shunted to a National La- 
bor Board in Washington which 
would serve as a supreme court. 

That NRA be administered by a 
full-time, paid board of directors, 
which would take the place of the 
Single administrator. To be decided 
is whether this board should be 
made up of administrators each 
with his own field, or whether it 
Should be purely an administra- 
tive and policy board functioning 
through an administrative officer of 
its own. 

That the administration should 
make clear its attitude toward in- 
dustrial competition and the future 
of the anti-trust laws. 


THE ISSUES 


Up to that last recommendation, 
General Johnson might have diffi- 
culty in picking a fight with any 
important official. 

But right at that point there 
a sharp division between his ideas 
of what the Government attitude 


et 


the 
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should be toward competition, and 
the ideas of others in an influential 
position. 

General Johnson believes in what 
he calls a “controlled competition.” 
That might include control over 
prices through various systems of 
open price reporting. It does in- 
volve, as he sees it, a rather wide 
latitude given industries to con- 
trol their own affairs with a mini- 
mum of government supervision or 
policing. 

Those who disagree, think 
the NRA codes should be very lim- 
ited in scope and should gi few 
new powers to industry to indulge 
in what formerly were considered 
monopolistic practices. The only 
price controls permitted would, un- 
der their conception, be in natural 
resource industries such as oil, coal 
and lumber. Then there would be 
strict supervision of the price pol- 
icies. 

In other words, General Johnson 
believes in “controlled competition” 
and his opponents believe in “free 
competition.” It is up to President 
Roosevelt to determine whose ideas 
are to prevail. 

The present NRA policies are con- 
sidered by many officials as an in- 
vitation to monopoly. But to 
change these policies while main- 
taining wage and hour requirements 
in industry would put additional 
pressure on industries that already 
are struggling. 
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The Smuggling Ships 
That Can’t Be Seen 


Expensive Dealings in Alcohol 
—Art of Rum Running 


| ((AMOUFLAGE, the art of making 

things appear like their sur- 
roundings, used during the World 
War, being employed by rum 
runners to enable them to elude 
Coast Guard vessels along the At- 
lantic Coast. 

Recently Coast Guard 
have discovered numbers of low 
rakish craft, camouflaged for the 
rum runners. Because of the build 
of the boats and their dull coloring 
it is practically impossible to see 
them except at close range, even in 
good weather. They blend into the 
sea, just as effectually hidden by 
their gray paint as the batteries of 
the World War were disguised by 
the paints and canvases applied to 
make them look like the surround- 
ing landscape. 

Latest reports of the Coast 
Guard Intelligence Service show 10 
smuggling ships lying off the At- 
lantic Coast, 12 at sea bound for 
the United States, 39 loading ar 
fitting out in foreign ports to the 
North, 21 loading in the Bahamas 
and several more in the British 
Honduras. 
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THE post-repeal liquor smuggler 
deals in alcohol rather than 
foreign whisky, rum, wines, or gin. 
This was disclosed by the Treas- 
ury Department last week when 
it made public the illicit liquor and 
alcohol seizures which the Customs 
Bureau made during July. The 
smuggled alcohol seized in that 
month alone was almost as much 
as the total seized during the whole 

12 months of the 1933 fiscal year. 
Customs inspectors seized 13,866 
gallons of alcohol during the month, 
a slight increase over the previous 
month; 3,126 gallons of liquor were 
seized in July as against 935 gallons 
in June. Nearly two-thirds of the 
total amount of alcohol seized was 
confiscated in the Gulf Coast region. 
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A LOOK AHEAD 
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high cost or inefficient producer to 

make a profit is too high and gives 

too much of a profit the low 
cost or really efficient producer. 

And its too high for the con- 

sumer, too. 

Meanwhile the cost of living is 
rising due to the shortage of food 
and processing taxes. Agricultural 
prices will rise but what of indus- 
trial wages? If the workers insist 
on more wages to take care of in- 
creased living expenses then pro- 
duction costs go up and the price 
level is again affected. 

” The Admini 
1e munistra- 
RETURN OF tion is being be- 
COMPETITION sought to let com- 
1S SOUGHT petition come back 
but with restraints 
against unfair trade practices and 
with vigorous enforcement of 
| rules against cut-throat competi- 

tion which exploits labor. 

The Government in the last 
analysis cannot equalize competi- 
tion without beginning to support 
by doles or loans those businesses 
which cannot survive in a compet- 
itive ordeal. It is a question of 
going the whole hog, taking care 
of employers and employees 
through the use of government 
funds, regulating profits and 
bringing about a regimented state 
with all the political evils that 
bureaucracy brings or it must be 
a policy of fixing minimum wages, 
assuring the rights of collective 
bargaining, and scrupulously en- 
forcing the old laws of unfair 
competition yet letting units in 
business and industry fight it out 
as they always have so that the 
consumer may buy at the lowest 
possible price. 

7. | 

There is no 
sound way to com- 
bine these policies 
or to carry water 
on both shoulders 
by trying to balance economic op- 
posites. The NRA is about to be 
revised and it appears certain that 
the direction will be one of less 
government control than before. 
The tendency to let the laws of 
nature operate somewhat is grow- 
ing inside the Administration for 
no other reason than it seems to 
be the only way out. 

Artificial control has not made 
much progress. The relief rolls 
are higher. Unemployment is in- 
creasing instead of decreasing. 
Strikes and labor unrest are mul- 
tiplying and the consumer 
quietly striking against the rises 
in prices. Foreign trade is not 
being helped very much by un- 
certain monetary conditions or by 
European political troubles. Hence 
the pilot who can steer under 
these circumstances must be skill- 
ful indeed. 


to 


ARTIFICIAL 
CONTROL 
A FAILURE 


is 
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Certain restrictive 
measures are nec- 
essary and will be 
retained but busi- 
ness and industry 
must be stimulated. The budget 
situation is a matter of growing 
concern. Persons with a super- 
ficial knowledge of the relation of 
government credit to the safety 
of our banks which have invested 
so heavily in government secur- 
ities are brushing aside the prob- 
lem of heavy deficits by. saying 
Uncle Sam borrowed in the war 
and paid back and will do so 
again. This discounting of an un- 
certain future was what brought 
the collapse in 1929. 

No government in the world 
has ever survived a collapse of its 
credit. Either the personnel of an 
administration changes under 
those circumstances or the sys- 
tem changes. The masses usually 
suffer when the national credit 
breaks down and they learn at 
last that mere denunciation of 


UNBALANCED 
| BUDGET IS 
DISTURBING 


those who possess capital or em- 
ploy labor doesn’t bring back a 
government's credit once it 1S 
lost. A disillusioned pecple in the 
latter part of the eighteenth cen- 
tury revolted against the infla- 
tionists in France, and America, 
peaceful as it has been, must avoid 
the extremes that are produced 
and the riots that are inevitable if 
confidence ever breaks down in 
our currency. 
vvy 


But the Admin- 
istration knows 
this all too well. 
Hence it is striving 
i to put the nation’s 
finances on a better basis. There 
is every reason to believe that 
next winter the Roosevelt Ad- 
ministration will be on the side of 
expense reduction and for a bal- 
anced budgetary program. Other- 
wise we shall witness a recurrence 
of such unfortunate symptoms as 
cropped out a week or so ago 
when the Government had to 
come to the rescue of one of the 
issues of securities of its own 
agencies and had to support the 
bond market against collapse of 
values all along the line. 

The Administration will turn 
more to the right not because it 
likes to do so especially in the face 
of political attack from the left 
but because it has no other choice, 
7 Vv? 

Unless the gov- 
ernment is prepared 
to take over every- 
thing and perform 
a major surgical 
operation on capital, taking all 
the risks of panic and inflation in 
the interim that accompany such 
a dangerous course, the govern- 
ment must be prepared to operate 
under a system of capital indi- 
vidualism with the proper re- 
straints against fraud, dishonesty 
and monopoly and with a tax sys- 
tem that takes a reasonable 
amount from the pockets of the 
fortunate but does not at the same 
time strangle the system of pro- 
ductive effort and initiative which 
has built America. 

The trend is toward a realistic 
attitude but it will be a slow proc- 
ess at best. It will be forced 
largely by the persuasiveness of 
facts marshalled by the business 
world and recognized by the gov- 
ernment itself and by a rediscov- 
ery of an old truism—that a dozen 
men can lead a horse to water but 
all the people in the world cannot 
make him drink. 

The business and economic 
mechanism of this country has 
been built up over generations of 
time. Competing influences and 
the relationships of stockholders 
or owners to manageinent have 
become imbedded in our system. 

If management cannot see its 
way clear to earning a reason- 
able return there can be no ac- 
ceptance of the theoretical plans 
prescribed by a _ governmental 
body. This leads to litigation, de- 
lay and general contusion. 

Business must see how it can op- 
erate and continue to employ. Gov- 
ernment cannot remain entirely 
negative, simply saying “Here is 
what you are to do for one group 
and we can’t help it if it doesn't 
work out beneficially for you. If 
your owners lose it’s just too 
bad.” 

This very philosophy inevitably 
leads to disaster. For there comes 
a day when experimentation must 
bring results. 

Hence between now and 1936 
results must be obtained. They 
cannot be achieved by constant 
warfare between the classes. They 
can only be attained by a policy 
of genuine cooperation. And that 


means mutual trust. 
Davip LAWRENCE. 
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IS FORWARD 
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THE STORY 


OF THE... 


PRESIDENT'S WEEK 


RENOVIZING THE WHITE ITE HOUSE THE PRI PRESIDENT IS NETTLED— 
FUTURE OF NRA—PROBLEMS OF THE DROUGHT 
JAPAN’S ROYALTY CALLS 














(THE Executive Office W! 
House are an empty shell 

Against the front ] ill f 

@ great cr night f 





work on the wing is going on in the 
hope that it will be finished by No 

















vember. Across the west corner 0i 
the grounds is a hig] ed 
a vivid green 1 
“Keep Out” signs, a rring no n 
the usually hospitable surround- 
ings 

And inside the _ White House a 
most disconcert sight meets t 
eye The d ignified lobby 

only soft-treading ushers or go!d- 
braided aides accompanying di 
tinguished visito1 are wont ) 
move, is bare of carpet 1 is 





filled with a babel of ind, clic: 
ing typewriters, noisy conversation 








the ri g of le R 

over the great bronz eal of the 
United States, in the middle of th 
marble floor, stands a wastebasket 


Clerks and stenographers take up 
the wide corridor that leads from 
the state dining room to the East 
Room. 

And the visitor making his first 
call on some inmate of t! 
of the New Deal i tartled to see 
on the otherwise denuded marble 
Walls, upon 
not-too-cheerful face of President 
Coolidge looking much as one mig? 
suppose he would look were he here 
to view these strange 


rignt hana ine 


scenes in 








person. And upon the left is Presi- 
dent Harding, gazing, a little more 
tolerantly, perhap on his unila- 
miliar surroundi: 








* 
geenow the cold, blue ll 
the solemn reception room tha 

is now the oe sident’s office had 
chilling effect on the first 
conference The air of good f 
lowship u I t 











models and other whim ri 
that filled the old office was harder 
to produce 

One of the famillar objects, how- 
ever, was prese} and perha} - 
nificantly ta) It v 1 
glass-faced box containii the 
marionette figure of Paul Jon¢ 
sword in hand, standing on the 


heaving deck of his ship, with rig- 
ging and canvas, and cannon faith- 
fully reproduced. And, which is the 





point, if there is a point in- 
scription beneath it contai the 


‘ 


intrepid captain’s famous answer to 
the British demand that he sur- 
render: “I have not yet begun to 
fight.” 

There was just a little of thi 
combative flavor in the first con- 
ference with the newspaper men 
Things started off with one of the 
President’s usual friendly — sallic 
but there was unconcealed evidence 
of annoyance at some of the stories 
that had purported to tell of his 
plans. He was sorry, he explained 
not without a touch of gentle irony, 
that he couldn't help the boys who 
had got themselves “out on a limb.” 
Particularly the stories about the 
high food prices and alleged inter- 
ference of the Administration in 
local politic ul 

He complain 
friendly a 
ment. There i en, 
cumstantial story which _ ly 


+ 











plied that the President was pre- 
paring a formal statement on the 
drought. He was not, | i t 


answered questions discussing 
effect, and its relation to tl 
control policy The latter 
plained, remained unchang 

And then he told “a secret.” He 
had received a number of tele- 
grams, he said, congratulating him 
on the of his silver na- 
tionalization order and his Green 
Bay speech. He was, it was piain, 
nettled at the insinuation. And hk 
explained. The order had been 
written before he left for Hawaii, 
with the understandi that whe 
the price of silver reached a cer 
tain figure he would be notified 
could release the order. It Aone 
pened to happen when he was at 
Green Bay 








“tiny o” 
timing 








So &.@ 

(THEN CAME the Ind 
grains ofc 

the noontide tr 

fourteen Tuscar 











clad in breech f 
headdress and m 
damp d ng 
H 
Here, a nucl 





they assumed 
and with du 
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——.. r leadet Chici 

Bird-Lying ] p ed 

his sym ition to t at 
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White Fath to att 1 the t 
celebration at Fort Niagara The 
President couldn’t accept, but a lo 
of people heard about the celebra- 
tior The braves, who had run—in 
relays—all the way from Western 
New York, saw the town 

Most of the visitors who h ad come 
in a steady stream to the desk in 
the Blue Room or to the other up- 
stairs, where Lincoln’s desk once 
stood, were sim aply, the President 



















explained, repo! on tl > of 
the respective rts of 
and its affairs that conce 





Of course drought was affair No. 1, 
and Secretary Wallace and his col- 
leagues ha ost to say on that 
subject. Involved with the Depart- 
ment of Agriculture and the Triple 
A was, of course, the Federal Emer- 
gency Relief Administration, ad- 
ministered now by Aubrey Williams 
while Chief Administrator Harry 





Hopkins is taking a much needed 
and well-deserved rest in Europe 
x*«re 
\! FAIR NO. 2 was the NRA. When 
on Tuesday, Donald Richberg, 
General Counsel of the NRA and 
Iso acting director and coordinator 
of all emergency agencies, left the 
White House he had little to say ex- 
cept that at a later date there would 
be a further three-cornered parley 
in which General Johnson would 
part at He said that he and 
the di ato and at present some- 
inscrutable General had “a 
lot of ideas in common” regarding 
the future of the NRA. But more 
i ng to those who wished to 
speculate on the subject were the 
ideas which these two high officials 
do not share. And likewise those 
] by the Labor Relations Board 
n y the head of the NRA. 
1 Affair No. 2, whose ramifica- 
tions lead to the heart of the em- 
ployer-employe troubles and to the 
famous “Article 7” of NIRA, pro- 
mises to bulk large and larger until 
e President settles it 
Parallel to these di scussions of 
drought and labor ran the question 
of money. One of his first visitors 
on the President’s return was Gov- 
ernor Black of the Federal Reserve 
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Board, to present again, and at last 
to obtain the acceptance of, his re- 
signation. But that was not the only 


subject discussed by this Atlanta 
banker, who has, at such great per- 
1al sacrifice, steered the course of 
the Reserve system and who has 
been Atlanta Reserve Governor 
since 1927. He talked over his plan 
for building a liason between the 
bankers of the country and the 
ete reyes and was promptly en- 
ssume the function him- 
self. Iti n't an official position and 
there is no pay connected with it, 
but the President believes that it is 
of vital importance to the whole 
recovery program. 

At an hour-and-a-half conference 
Governor Black and 
Governor Harrison of the New York 
Bank the whole financial 
situation was reviewed. Earlier the 
President conferred with Professor 
George F. Warren, the Cornell pro- 
fessor who was credited with work- 
ing out the plan for the “managed 
currency” and the stabilization of 
the dollar. 
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N FRIDAY there was the first 

social event on the busy calen- 
dar when the blood royal of Nip- 
pon called for tea—Prince and Prin- 
cess Kaya, at the end of what must 
have been a wearying day. But if 
it was, the President didn’t show it 
at his press conference which, as 
usual, followed the Cabinet meeting, 
where, he _ they had discussed 
‘a thousand different items.” Most 
of the members slipped out without 
seen. Secretary Wallace left 
first, his head down and wearing 
his kindly but thoughtful scowl. 
Then Undersecretary of State Phil- 
ips, correct, grave and reserved, at- 
ing in lieu of his Chief, who is 
way: Miss Perkir urrying her 
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burder with | usual ¢ 
poi . Smiling to the pe 
knew in crowded corrid 


Secretary of Commerce Roper, look 
ing heartier than he has for a long 
time 

When the last had left and the 
newspaper men came in they found 
the President laughing over some 
newspaper clippings, one of which 
he read aloud. It described him 
during his trip as “wearing a bat- 
tered hat, his usual fishing attire” 
or words to that effect ot much 
news developed and strangely 
enough two items that were men- 
tioned by reporters proved news to 
the President and he took note of 
both. One concerned the deadlock 
between the NRA and the Labor Re- 
lations Board. When he was told 
that General Johnson had not acted 
on the Board's findings made some 
two weeks ago in the Chicago Motor 
Coach case, the President said that 
he had not heard of it—he was 
away when the hearings were held 
—and he made a note of it. The 
other item dealt with the fact tha 
some of the Government agencies 
had not followed the example of 
the Treasury and issued formal 












sta ing political ac- 
ti of Government 
en President reiterated 
the policy—as tl Treasury had 





Stated it and the implication was 
he put down another note on his 

pad—that the departments 

would be ordered to fall in line. 

Twenty-four hours later the first 
note was acted upon. 

Cheerful and smiling General 
Johnson left the White House and 
told reporters 

“The President wants me to stay 
right here with my feet nailed to 
the floor.” And once more the irre- 

tible force met the immovable 
body and added another chapter in 
the NRA’s history of paradoxes. 


other 


x * *® 
S THE HARASSING WEEK 
~™, ended, the President sought the 


sea again—or at least that arm of 

which reaches up toward Wash- 
ington. On the wide decks of the 
“Sequoia” he planned escape from 
affairs of state and likewise the 
wheeze and puff of the engine that 
snorted under his windows as work- 
men tore down, and prepared to 
build again, quarters more suitable 
to the needs of the workers in the 
new order. 
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Will the PW A Bese 


Help Harness Tides 


Administrator Ickes to Inspect 


Passamaquoddy Bay Site 


The Public Works Administrator, 
Washington, 


Harold L. Ickes, left 
August 17, for Eastport, 
the company of Major 
Fleming, Executive 


Maine, 
Philip 


plant project 
Harnessing 


man, but up to the 


nized as one of 
scattered throughout the 


with favorable 
tidal power development 


The Passamaquoddy 


Cooper, Inc., of Eastport, 


private corporation, 


tion of a tidal power plant 
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, | Modernized Setting = PROMINENCE OF YOUTH IN CRIME 


Oldest Living Object in World 


B* the aid of CCC workers the old- 


now has a landscaped approach of 
transplanted trees and shrubs, with 


Officer of the 
PWA, to make a first-hand study of 
the Passamaquoddy Bay tidal power 
timber. This object 
Sherman tree 
Park, Calif., which, with a diameter 
of nearly 37 feet and a height of 
272, is estimated to be from 3,500 to 
4,000 years old 


Nature’s forces has 
long been a favorite occupation of 
present the 
huge tidal power forces have been 
practically immune to scientists’ at- 
tempts to bring them under con- 
trol. The Passamaquoddy Bay re- 
gion, however, has long been recog- 
the few localities 
world 
where extremely high tides, coupled 
topographic condi- 
tions, offer opportunities for large 


quoia Park, 
camping area there—has been im- 
proved and enlarged. 





Emergency 
headquarters at 
nounced last week that the enlarged 
camping grounds have helped take | native-born whites, even when the 


project was 
care of the park visitors, who have | Comparative numbers of each in 


brought before the PWA in-the form 
of an application filed by Dexter P. 
Maine, a 
requesting a 
loan of $47,000,000 for the construc- 








—For an Old Tree — 


When it comes to murd 


Two-thirds of Arrested Persons Under 24 Years Old;) snows a comparatively blamele 
record for the first half of this ye 


Progress of War on Criminals ord fc t ' 
Trestusess with only per 100,000 ol px pul 
tion. Chattanooga, Tenn., gets the 
V THILE crime is not exclusively . are no figures available to show the black mark for the hiehest rate—15. 
the field of flaming youth comparative record of the second- Other cities with rates above 10 are 
nevertheless, two-thirds of all ar- generation immigrants and the Jacksonville, Fla., and Memphis, 
rests for crime involve persons be older American stock. Tenn. Nineteen of 89 cities for 
tween the ages of 15 and 24 years. These results agree substantially | which results are ré ported show a 
Among persons who fall into the | With the reports made public some murder rate of zero 
tols of the law, those 19 years old time ago by the Hoover Law En- A 
exceed the number in any other age | forcement Commission 
group. Serious crimes committed There were two major crimes in 
by persons of this group are headed | which native-born whites figured in 
by larceny and burglary, followed | distinctly larger numbers in re- 
by auto theft, robbery and assault. lation to population than joreign- 
These are some df the conclu- | born whites. 








Gets Beauty 


est living object in the world 


rough hewn 
is the General 
in Se quoia National 


protecting rail of 


certain light is thrown on the 
parole system by the fact that, of 
every 100 persons arrested who had 
previously been convicted of cr 
12 were on parole or were at liberty 
prior to the expiration of their pre- 
These were burglary vioys sentences The majority of 
sions to be drawn from the Uni- | 2d robbery. In the matter of as charges of 
form Crime Reports covering the | Sault, the foreign-born exceedec 
first half of this year, issued by the the native whites on this basis. In 
Department of Justice. x all three crimes Negroes arrested 
Status ef Fereien Bern outnumbered by far both the white 
groups combined when the rela- 
The reports show also that fewer | tive populations are taken into ac- 
foreign-born whites in the United | count. 
States are arrested for crime than January and February appear to 
be off months for murder and ag- 
gravated assault, but tend to be an 


os 


As part of the CCC program in Se- re lg ro - — 
Lodgepole—the largest —" wm : 
4 Million Fingerprints 

The Department of Justice has 
well over 4,000,000 fingerprint rec- 
ords of persons arrested 

Despite the extension of Federal 
authority for the suppression of 
crime, as authorized by laws passed 
by the 73rd Congress, a police sys- 
tem similar to London’s Scotland 


Director Robert Fechner of the 
Conservation Work 
Washington an- 





the population are taken into ac- 


numbered around 10,000 more than “open season” for robbery anc . : 

last year. Fire places have been | count. burglary. Reports compiled by tix Yard is not feasible in the United 
built, boulders and stumps removed, Native-born whites, of course, | Department of Justice indicate a | States 

camp sites established, and new | include the immediate descendants | relative regularity in these varia- So stated Homer S. Cummings, At- 
parking areas provided. of foreign-born individuals. There tions. [Continued on Page 10, Column 6.} 

















O 
CONDITIONED © 


(CH 


——__—____________ 























THE 
GEORGE 
WASHINGTON 
THE SPORTSMAN: THE F. F. V. 


The Finest Fleet of Air-Conditioned Trains in the World 


GAIN this year, as in two seasons past, travelers afflicted with hay fever find astonishing relief 

in the pollen-free air—the fresh air cleansed of irritating dust and cinders—on Chesapeake and 

Ohio trains. They can breathe freely and think clearly—sleep like a kitten all night—and awake 
feeling fit as a fiddle. 
comfortable way to travel is on the genuinely air-conditioned trains of Chesapeake and Ohio. * * 
The ticket agent of any railroad can route you on the Chesapeake and Ohio. INSIST UPON IT! 


During the hay fever season and all other seasons of the year, the most 
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WHAT THE PRESS OF THE NATION THINKS 


+ 


The Week’s News: 


A Famine Scare 


And Kidnaping 


| 
Press Turns Its Attention to 





New York and Louisiana 
Politics, the Hapsburgs, 
And Monetary Policies 





OM crime to politics and through 


a maze of local events, the Na- 
tion’s newspaper readers were pre- 


week with an 


sented during the past 
touched 


exciting array of news 
their stomachs as well as t 
and minds. 
Foremost in 

ably, was the fear of a to od shortage 
at once discounted by official Was! 
ington as exaggerated. But the press 
continued to feature news of a pos- 
sible famine, interrupted frequent 
by such developments as a kidnaping 


+h 





1eir hearts 





gener al 








in Canada, New York politics, New 
Orleans factionalism, the Hapsburg 
curse, monetary and financ! al news, 

“eru- 


State primary elections, and a 
cial” baseball series in Manhattan 
Still very much in the news, too, 
were German developments and the 
ever-changing panorama of official 
Washington. 

The week's grist Int 
ber of local 
magnified to the import 
try-wide interest. 

New York City’s Charter 

Among these was the controversy 
over the new charter of New York 
City. This affair of the metropolis, 
which has not the slightest bearing 
on the business of other communities, 
has received attentjon in dispatches 
sent to a large total area in the 
United States, and it may be sus- 
pected that it found a place in publi- 
cations outside the country. 

The charter story may be taken as 
symbol of a new public consciousness 
of the importance of public decency, 
inspired by disclosures of corruption 
jn the management of large munici- 
palities. The public wants to know 
what the people of New York are go- 
jng to do about it, and may obt ain a 
few hints for application elsewhere. 

Government Experiments 

An outstanding feature of the many 
columns given to President Roosevelt 
has been the study of his attitude to- 
ward experimental matters, in which, 
it is evident, the nature of the Amer- 
ican government is closely involved. 
The terms “liberal” and “radical,” to 
describe all phases of political activ- 
ity, exhibit the keen interest that is 
taken in the leadership of a nation 
which feels that, with unsteady gov- 
ernments abroad, there is much to be 
studied in the fundamentals of gov- 
ernment. 

An incidental matter is 
of the conquest of crime, 


luded a num 
were 


N 


situations, which 
ance of coun- 


the study 
and a kid- 


naping case in Canada, with a 
wealthy man as the victim, is re- 
corded from day to day in most of 


the American papers. The interest in 
the Canadian case is intensified by 
the claim from across the border that 
it is “the first kidnaping case in Can- 
adian criminal annals.” 

The “Hapsburg Curse” 

Another foreign matter which has 
provided material for the enlighten- 
ment and possible entertainment of 
American newspaper subscribers is 
the tradition of a Hapsburg curse, 
and the public thought that it was 
connected with the death of a prince 
of that royal house. Like a piece of 
fiction, it was carried by cable and 
telegraph to the remote corners of 
the nation. 

Foreign matters in 
substantial amounts of space, be- 
cause of vital developments abroad,|! 
which serve to feed the American} 
taste of the present moment for the| 
study of political science, a develop- 
ment which is carrying to non-tech- 
nical sections of the public a form of} 


general 


knowledge which was unknown in 
previous decades. 
Monetary Problems 


Among the American topics of in- 
tense interest, as exhibited on the 
first pages and editorial sections of 
the newspapers, was the Govern- 
ment’s dealing with the subject of 
silver. This has held a place of par-| 
allel importance with the drought 
and its results. A minor development 
in domestic affairs, which still holds 
attention because of the human in- 
terest quality of the story, is the me- 
teoric career of Huey Long of Louis-| 
jana, who is making a record of an| 
unprecedented character in fighting, | 
as it is claimed, all the newspapers] 
of his own State, and pushing his 
own interests with daring steps, which | 
impress the public as defiance of the 
sentiment of average Americans. 

Seasonal interest is exhibited in the | 
sudden development of baseball riv-| 
alry of the supreme sort, the kind| 
that furnishes a topic of conversa-| 
tion, from the Golden .Gate to the| 
Statue of Liberty, and it is of the | 
greatest importance to newspaper | 
readers that in a clash between the, 
Detroit and New York teams of the| 


| 


American League in Manhattan 
thousands of persons were turned 
away from a spectacle that 70,000 
witnessed. 

Rules for the securities markets 
received unprecedented attention, 


while other domestic news included 


took 
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Asout WHAT THE GOVERNMENT IS DOING 





| THE 


‘PROMISED LAND’ 














Cartoonist 











Evans in 


rhe 





Columbus Dispatch 


-EDITORS DIFFER IN ATTITUDE 


AS TO BENEFITS OF THE NRA | 


Judgments of the record 
given, as a 


which have been 


NRA 


of the 


change in the Government agency 1s 


on the way, are divided 
Favorable, 46 per cent; 
54 per cent. Chief a 
given are an adverse 
small business man, 
evils in price fixing, 
provisions. 


eftect 
development of 
and contradictory 
In favor of its 


like this: 
unfavorable, 
mong the reasons 


on the 


benefits 


are references to the child labor ban 
and abolition of the sweatshop. 


NEED OF A CHANGE 


The charge 





different parts of the Federal recov- 
ery scheme is balanced against th 

claim that this phase of the New De al 
has brought benefits to labor and 


consumers in industry. 
“A formula 
out,” in the opinion of the 
Sun (Dem.), 
good in the NRA system 
inate that which is not. 
former category, for 


of failure to } 


ought to be 


example 


worked 
Baltimore 


to retain that which is 
and 


elim- 
In the 
might 


be placed those code provisions deal- 


ing with labor, cost 


accounting, 


price 


publicity and the like, while in the 
second category ought to go those 
provisions which promote price fix- 
ing, division of markets and other 
monopolistic tendencies. Speaking 
broadly, the present NRA staff could 
be given jurisdiction over the first 
category and the FTC organization 


could be 
violations of the anti- 
groups working under 
rection of a single board.” 


CONFLICTING INTERESTS 


trust 


given the job of preventing 
laws, 
the common dl- 


both 


Observing that interests have con- 
flicted, the Worcester Evening Ga- 
zette (Ind.) credits the Johnson or- 


ganization with having drag 


ged these 


discords out into the open, where the 


NRA could give its 
forming of principles 
applied to the reconciling 
ences.” The Atlanta 
(Dem.), considering 
sults, 


ing out of the system 


attention 
which 


to the 
“can be 
of differ- 


Constitution 
the political re- 
believes that through the work- 
‘the Democrats 


will hold the 


two years ago.” 
feels it 


(Ind.) 


gains 


is 


that they 


obvious 


made 
The Kansas City Star 
that 


“no 


Repair Loans to 
Home Owners 


FEDERAL GUARANTEE 
HONS AONANI OL 
CREDIT GRANTS 











Something new in recovery ideas is 
found by the country in the new 
housing campaign of the Federa 
Governmen It urges the people to 
accept credit with a Government guar- 
antee up to 20 per cent. Indorse- 
ment of the prospects for success 
comes from 68 per cent of the press, 
while 32 per cent finds obstacles and 














doubts 
The Federal housing cam 
credit a with being an t 
var to life s of 











| ¢ ry which 1 j 

from a credit famine, and | 
headed observers find pleasure a 
suming that if it is successful it will] 
not be a burden on the taxpa | 

| The government only guarantees. T! 

j banks, with their surplus funds, wiil 


By 
| 


do the financing. 


divided as to the 


ONE CROP THAT WON'T FAIL 





Rail Pensions 





~ 





«| In the Courts 


TESTING PRINCIPLES 
OF THE NEW DEAL 


Pre 
» ney nating gt, oe ~~ 











Legal and legislative fights over the 
railway pension law are predicted by 
opponents of chat legislation as 137 
rs attack the constitutionality of 
roceedings in the 


carrie 
the law through } 
Distrit of Columb Supreme Court. 
On the other hand, a more favorable 
attitude is shown by those who main- 
tain that previous decrees have been 
favorable to the exercise by Congress 
of such powers as were assumed in 
the passage of this legislation, 


THE INJUNCTION SUIT 








The injunction ult 
Paul Pi r Pi f 
( I a for nn ti T 
ave consented in the past to cone 
sional regulation of commerce less 
arly interstate in character than 
at involved in the pension law. 
If t 1 successful because 
of t ea that the pension act takes 





without due process of law 





Newspapers are property 
Jecree PF of rit hin} ape he 

be of enthusiasm with whi he ne will mark a return to a narrower 
banks vi w the prospects, but it construction of due process than the 
held that the Administration ha courts have adhered to in the re- 

promises of cooperation. Grave doubt cent past 
al xpre ed as to the willingns s 0 “The outcome of this legal battle 
stri ictly commercial banks to tie up will be of historic significance, in any 
thelr funds, ASE That the New Deal is headea 
PURPOSE OF CAMPAIGN for the Clal security that an elabo 
! yn system provides, the 

The purpose of the campai ; BYs5 P C it I 1a 
H } ; 5 ; j utter have 
ible on omens Se alee id i Sie Tee eeee sai a= Reale eo or <i made p é 
‘ ‘iia. 7 : Cartoonist Kirby in The Buffalo Times t . 

prove thelr properties. The basis ol Tr ? O eve farther than 
loans up to a definite amount will b iremen iran ind embracs 


new or radically different policy is to! 


be expected of the 

President 
the policy, as 
weakness is shown in practice, he may 
be able to make some parts of 
in the judgment of the 


“If the 


veak 


ystem useful,” 


ane inapolis News (Rep.); while the 
Charleston (S C.) Evening Post 
D m.) concludes that “carried to it 
logical conclusion, NRA would make 


an end of 


parts of 








NRA.’ 
takes 


| A CHANGING SYSTEM 


“In the drastic revision,” 
Inquirer 


Philadelphia 
one thing 


appears 
in a state of constant 


(Rep.), 
sure: The 
change 


out 


individual initiative.” 


thinks the 


“only 


NRA is 
and no 


part of it is ready for permanency, It 


is a mass of contradictory regulations 
which must be clarified before 
for Congress. 
the shifting national 


ever—they 


are 
And in view of 


ready 


— if 


program, any effort to write a state 
recovery act into the laws of Penn- 
Sylvania would be the utmost in fu- 
tility.” 

The Richmond News Leader (Dem.) 
concludes: “In the debate over the 


future of 


NRA, 


nothing 


is agreed ex- 


cept that the system cannot continue 
to be operated in its present 


Labor is 
fied; c 


sailed; 
bersome 
“A detaile 


restive; 
ynsumers 
tive bargaining 
| monopolistic 
price-fixing 
if not 


a 


industry 
are 
1s 
practices 


ctually 


alarmed. 

being con 
are 
is proving 


being 


form. 


is dissatis- 
Collec- 


tested; 


as- 


cum- 


dangerous. 
d post mortem is not nec- 


essary. It is enough to say that the 
success of the system rested on the 
mistaken assumption that class in- 
terest would be subordinated to the 
national recovery. More was under- 
taken than could be accomplished. 


Instead of applying codés only to the 


great 
lated, the 
go down 
small trades 


industries 
Government attempted to 
the line to a 
and 


that 


est 


could be 


regu- 


multitude of 
iblishments.” 








COULDN’T HAVE FOUND A WORSE 


PLACE 

















Cartoonist Harper in The 


the progress of labor disputes; the 
adventures of Gen. Johnson, chief 
character in the New Deal drama: 
the possibility of a new political 


party; estimates of crops; 


the slide at) 


Birmingham Age-Herald 


Niagara Falls; 


NRA; 
the home 
controversies, 


tion in Maine. 


reorganization 
results of the Ohio, primary; 
repair 


and 





campaign; 
the famous 


of the 


textile 
elec- 


the 
their 


the 


jcan be recipients of its benefits; but 


; economic varities involved.” 


character, and the ability of the 
rower to meet his obligations, as w 
as his reputation for paying bills. 


*: OPINION DIVIDED ON OUTLOOK. 220! is 
FOR FOOD SUPPLY SHORTAGE 


ance 1s not 
adverse deci- 
suit would de- 
ndefinitely. A 


env insu 





on € 


sion in the | rail pension 
fer these deve 

















A feature of the plan is the appli-} lopments 
cation of the method of installme:. favorable decision probably will 
nage Mi he aooney ne vo on Food scarcity which can be relieved upon the populace, although the Low- )asten them.” 
under official sanction, The Philadel-| only by skillful distribution is pre ell (Mass.) Courier-Citizen (Ind.) finds A HISTORIC CASE 
vhik ‘vening llet ? ) { ¢ “te , ‘ -en he >» . * » 
phia Evening Bulle tin (Rep a dicted by 50 per cent of the “oo 4 evidence that “people who remained “One of the most important court 
that “the promoters of the plan havé the country, while 50 per cent, though | 4+ home during the World War need tests that the New Deal will have to 
high hopes that, under pressure, a admitting that prices will be higher, not fear they will encounter. b aie f a hn MamGhe Tc 
re timates r . five look for relief from the breaking of — . ¥ encounter, be- face,” is seen by the Baltimore Sun 
great boost—estimates run from five e fore ano urvest. any *h diff n this c a that aa? 
to fifteen billion active mint the drought and from the world’s By harvest, any such aii- in this case, and that paper declares 
O fifteen billions of active mon supply. There is wide agt cultic ey lived through in 1917 “Joseph C the 1 oad 
will be given laggard money. with the suggestion of Secre d 1 coordinator, he legisla- 

The Des Moines Tribune (Rep) Agriculture Wallace t curt yn when it 1 e House and 

ul te} I ion when it wa } he Juse anc 

feels that the program “should reaci next year would be a doubtful policy HIGHER PRICES DUE Senate. Mr. Eastman is preparing a 

groups which heretofore have been! NO FAMINE FEARED “The drought has demoralized plan- study of railroad wage and pensioi: 
. rratively stonuche = .Y 1p Y, vy” , the vet h . 1 + 

comparative ly uni ouched by Federal aie ee iets ian ned economy,” says he Columbus systems and he preferred to await 

recovery measures, eget bl aie ~- Evening Dispatch (Ind.), while the! the outcome of that study before any 

iva cevere x H > sareil' y . ‘“ : z ° 

The Washington Evening Star| © tnd ‘ , vated ova'\*<* Rock Island Argus (Ind.) holds tha‘) definitive action. The President him- 

(Ind.) suggests that “if lack of credit |C@US°¢¢ by the drought. word’ “Mother Nature has put an end io self, in signing the pension act, said 
“famine” is extensively used, but 
rs 1 > >2 Cils 4 » A u th r ft nN r y sd + , ; hh! 
available to the average small hone met astasiie ne naheel in ye he crop-! ion program } it was objectionable in many re- 
, t ¢ ally recognized in the g he o ws ’ a th i { “ould 
owner is the chief reason for the|@0% 2c¢buals . The chit The New vark Evening News (Ind.)|spects and that modifications \ ould 
ai Ml 


slump in home repair work, this slump 
should be brought promptly to an end, 








mass of editorial comment. 
cause of 


to scarcity be necessary at the next session of 


Congres 


sher prices due 
, elimination of 


predicts h 


anxiety, according to edito or. at least reserves, 




















, ria i s the existence of poten- |, er , ‘“ , . : 
for the great advantage of the Gor- te pang the existence of p and to speculation. On the other In so far as the specific provisions 
ernment’s plan is that it does encour-| °* I tage , ws hand, the New York Times (Dem.) of the act may be concerned, there- 
age, under reasonable terms, the ex-|_ There is also hanging over con- states that “the AAA is girding itself|fore, the court attack raises some 
tension of credit.” ag hy ogy from the farm- to prevent increases which are ‘out questions which the Administratiou 
ing regions that the producer is en- of jjne’ with wholesale cost . P , 4 h 
= uM f ; in vith wholesale cost may find it hard to fight. 
t “ -gitimate profit. nis 1s 1) mm “ ‘ 
RED TAPE” IS FEARED — = le saa - on = r The Los Times (Rep.) is And if the institution of court prc- 
Government “red tape” is recug- w ee _ - - sol oy t A convinced that general food ceedings has the effect of delaying 
: id- re ( “ ). . ) j + + hecome sh bai ny . } ; 
nized by some of the critics, among oT ary ik. ra it bank” problem is not y to become acute’ any permane: ization under 
: . . . ere alk st t punk this vear ” + & sand } . . 
them the Danville (Ill.) Commercia'- _ that - oie Pies 4 y+ ee! ae ,,  Uhls yeal the act until the Congress has 
7 1 , : says at paper abo. the ftarmel 4 , 

News (Rep.), which feels that “it is 7 y : a had time to adopt amendments there 
ienlt tr Se Ae a 4 |moral duty to feed humanity. The AGAINST PROFITEERS Me aon : Sao iia ig 
difficult to see where there is much inte 28 a th atten a will proba no tears shed. But 

1 } © t > apparent as m i0 t “71 ++ G+ rt 4 

chance to abolish the red tape tht that it . : ee niet i , st Vigorous actio fh on the g constitutional ques- 
has hamstrung the Home Owne1 “ afte nig Senge preggers a ,, recognized by the Syr: He: tion, the tration will be con- 
Loan Corporation ’ isn fe ected Dy allure ol the pa and the Morgantown Dominion-New fronted with a more serious proble m 

T) McK p Daily N of the second part to perform . For if Conere is without autho 

he McKeesport (Pa.) aily News| equally tant wm nty of na cs . . —SElSes 6S WieiveY EUtilve * 
In L) voices the opinion that “any equally important moral duty of pa; “Secretary Wa announce hut ity to establish a pension tem for 
(Ind Oices the opinic hat “any ine the farmer.” - pega 

: . r ia r a now li 1e Iorces of the vernn t wii > roa ( l yen. 
government that hopes to put 5,000,- “AD , oS SSswuee, Wee 
a eso ‘. as. ~ - } P a LIKE THE WAR YEARS be brought to bear to maintain tne gaged in inters 
000 men to work through one agency 4 . - : ‘ os . 
is ambitious and o stic. to say It is held by observers in many rice le’ as they now stand * * over whi the 
he least.” "| tions that “most crops have been I Government has d mined t for ly } 

ai duced to the lowest totals ir available supplies of wheat esp ly t ve authority n 

‘he Roanoke World-News (Dem.) |.) ; ‘mn P ; nainecenipiaey a. 
on th P sted tr ge ie oh while it is recognized that the oi, will be more than enough to provide social insurance for industry in gene 
“ 3 nary P. a r . 1 ney and) human handicap, “high cost oi li or the calcuiate d requirements of eral would be almost out of the ques- 
stateme at lis agency - po 
th HOLC hon ‘ nt : a he “ong o ing” once more will inflict its evils home consumption.” tion. 

e ave entruste elr an- 
agement locally, not to those ac- ’ = 


quainted with building and home fii- 
nance, but to politicians.” 


WHAT CAN BANKS DO? 


Some newspapers raise the ques- 
tion of harmonizing this plan with] 
the elements of sound banking. While} 
conceding that “this movement pro- 
poses to fill a real economic need,” 
the Boston Transcript (Rep.) offers 
the estimate of existing obstacles. 

“We certainly do not expect that 
any well-managed bank will grant 
modernization loans to applicants of 
weak resources and poor credit stand- 
ing, merely because a reimbursemeiit } 
of part of the losses is offered by the| 
insurance plan. Sound banks should | 
not be called upon to follow any such 
policy, and we feel certain that they 
will firmly resist it.” 

“It is improbable that the average | 
bank will be eager to get this busi-| 
ness,” in the opinion of the Charles- 
ton (S. C.) Evening Post (Dem.), 
which, however, suggests that “banks | 
are under considerably more govern- | 
mental influence today than they 
used to be.” 


WHO MAY BENEFIT? 


“It will take prompt results to give 


the desired impetus,” declares the} 
Pittsburgh Post-Gazette (Rep.), with 
the conclusion: “If all who are able 


to borrow were brought into connec- | 
tion with the great surplus of credit} 
and construction activities started, | 
business recovery would be given an| 
impetus of inestimable extent.” 

The Toledo Blade (Ind.) advises: 
“Only the fortunate and the thrifty | 


the low interest rate may be a defi- 
nite inducement for many of these to 
become improvement conscious and 
borrow this cheap money. It is to be 
hoped and expected that a very large 
number will do so.” 

“This resort to consumer credit in 
housing is a final application of the 
‘pump-priming’ theory; because it is 
not done merely by governmental fiat 
it is perhaps a sounder of aaa 


tes 
test 


















You Can Be Proud 


of these American leaders on the Atlantic 


Ss. 8S. MANHATTAN 
S. S. WASHINGTON 
$.5. LEVIATHAN 































America is again making giant strides as a maritime 
nation ... for American travelers are discovering 
and service. It 
a with the introduction of the Manhattan and 
Was 2, world’s fastest Cabin ships. And today 
the Le ror an express service 
to Plymouth and Havre. Weekly sailings to Cobh, 
Plymouth, Havre and Manhattan 
and Washington and their two running mates, S. S. 
Pres. Harding and S. S. Pres. Roosevelt. 


} q ss. 
the advantages of American ships 


ne. gion 





an again offers Americ 


Hamburg on the 









ther 





Ta 


m a booster for the fur 






development of the American 
Merchant Marine. It should be 
second to none. I am planning 





abroad this year about 





1 Broadway, New York 


Offices everywhere. 
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Erosion of Soil 


Millions of Fertile Acres 
Doomed by Improper 
Land Use, Watershed 


Projects as a Weapon 


An additional $20,650,000 beside 
$10.000.000 received from PWA tund 
es ated 1 











balanced expansion of 
m on a national ba 
r of the Soil 





that 25 pre 
on Aug. 1 and that of 








$10,000,000 sor 
been spent or obligated 
retary of the Inte 


returned from a trip t 














R ose Vell, 
spected 
30th th 


at ir 












erosion 
thousanc 
had bee lan ar 
1¢ methods of the Soil Erosi Service 


Improper Land Use 





pointed out that unrest 





nd use, have rendered 35 million acr 


of formerly valuable cultivated land use- 
less for crops. In addition he said that 
for the same reason 100 million moré 
acres have been largely stripped of top- 


soil, 100,000 acres are being virtually 
stroyed annually, and 175 million acre 
will be improverished with 
generation. He est 








cost to the farmers » dD 
at least $400,000,000 j coul 


the ultimate cost in value ol cde rovea 


land, siltin : r 
land, silting of reservoirs and rivers, an 


increase floods. 


ol reservolrs and rivers 








On areas ranging from 25,000 to—il 


the case of the Navajo Reserv 
million acres, the Soil Erosion Servic 








demonstrating erosion control and land 


use programs on a series of represen 


tive watersheds in various parts of the 
country. Twenty-one demonstration proj- 
urvey proj- 





ects and three experimental 
ects have so far been established. 
How to Treat Land 








Each watershed project is a complet 





demonstration of how ind should 
treated and used in orde 
on a profitable perpet 
how water may be 








Dusis 





floods a 








well as deposit water erc 
sion prevented onto 
1 I rac ae | 
tivation ‘ 1°! 
methods of control ure instituted 

The landowners contribute to 


all of which is done on a cooperative ba 

from 30 to 50 per cent of the cost in u 
form of labor and ria 
er operators of land on wh 
Cone agree to operate their 
cordance with the plans of the Soil Er 

s.on Service tor a minimum of o years 








while the Service prepares detailed jand 


use plans and contributes suc! 
terials and equipment as the 
unable to obtain without assist 
On August 1 20 demonstrati 
shed projects were under way, coveri: 
2.620,000 agres. 15 per cent of the tots 
work completed, 300,000 acres controll 





on 3,250 farms, ana $1,677,824 spent out of 
the $7,050,000 allotment; though 11 of 





hed with fu 





these projects were estat 


not available till last April. Two projects 
on Federally controlled land—the Navajo 
Reservation and the Gila River watershed 

have been established, covering more 
than 23,000.000 acres in all and involving 
the reorganization of farming for 45.000 
Navajo Indians; $327,000 of the $1,000,000 


allotment has been expended 


NEW DEAL’S 


Perils For Salmon | 


And a Code For 
Mackerel 


The New Deal finally has its 





They are two in number and vital in im- 


r 
ne, of course. conce1 
Johnson. In the 14 
history. the Gencral 
price they must pay for 
many hours they can work, and even 
kind of business they can enter 

But never before had the Genera! o1 
anybody else told anyone how man} 
he could catcn in the Atlantic ocean 
lapse now has been remedied so far 
mackerel are concerned. It means a bit 
more money out of the pocket of con- 
sumers 

At the same time, the people of this 
country seldom have thought t} 
had cause to worry about the fu 
I salmon. They thought tl 

fish always would be able 
the rapids of the Co- 


to their spawning ground 





f NRA 


sle wh 














na thes 











New Job for Salmon 
ut the people figured without 
of the New Deal power yardst 
denly they have awakened on the ( 
coast to discover that the salmon soon 
would face the task of scaling a dam 100 
feet and more in height or of perishing. 
For the Bonneville Dam. at is to sup- 
power to Portland. effectively cuts off 
the path of the fish to their spawning 
beds 
The first story is a simpler one to handle 
than the second 
It discloses NRA authorizing a code for 
the mackerel fishing industry that imposcs 
a limit on each fisherman's catch. The 
object is to hold down the supply of th 
fish to about 2.200.000 pounds a week. Th 
poundage presumably mects the country’s 
consumption needs 
Under the code rules, now in effect, 
each boat that goes out to sea alter the 
elusive mackerel is given a quota. When 
it returns an inspector is waiting to make 
sure that no more than the quota is 
landed. The way this attempt at fish 
poduction control is made can be gleaned 
from an NRA announcement, which said: 
“The poundage now allowed until Oct. 
31 for each trip by purse seine boats of 
20 or less gross tons is 5,000 pounds. plu: 
1.000 pounds for each crew member, in- 
cluding the captain. The allowance for 
boats of more than 20 gross tons is 5.000 
pounds, plus 1,000 pounds for each crew 
member, including the capitan, plus 50 
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Added Freedom 


For Haitians as 
Marines Leave 


A New Government Left by 
Americans at End of In- 
tervention to Restore 
Order to Island 


The Haitian slate has been wiped clean 
Now, 19 years after American marines 
embarked from Uncle Sam's gunboats, the 
little island is master of its own destiny 

August 14, 1934, was the climax to years 
of conferences and representations. At 
5:30 that evening, with impressive cere- 
monies at brigade headquarters, the 
American flag fluttered to the ground and 
in its place was hoisted the national flag 
of Haiti. 

A slender flag pole separated a com- 
pany of the smartly dressed Haitian Garde 
and America’s woild-famous Marines 
Bugles sounded the Star Spangled Ban- 
ner as the American flag was slowly low- 
ered. From Fort National came a salute 
of 21 guns in honor of the United States 
From the Haitian side of the parade 
grounds came the stirring music of the 
little island's national anthem as the 
Haitian flag was run up to whip smartly 
in the air 

The Marines paraded back to their bar- 
racks and the evacuation of Haiti by the 
United States Government was practically 
complete. 

Natives in Power 

Franklin Roosevelt, who as Assistant 
Secretary of the Navy aided this coun- 
try’s entry into Haiti, 19 years later as 
President of the Nation was largely re- 
sponsible for giving Haiti back to its na- | 
tive population, now capable of governing | 


itself with regular constitutional pro- 
cedure 

In 1915, conditions on the island were 
intolerable. Rebellion and bloodshed 


raged throughout every part of this veri- | 
table beauty spot discovered by Columbus 
in 1492. The island in its bloody history | 
had seen a period of French colonial pos- 
session that ended in a horrible revolt 
of the Negro slaves, which lasted from 
1791 to 1803, when the French forces were 
finally compelled to withdraw. This | 
marked the virtual expulsion and, to a 
large extent, extinction of the whites. | 
It was in 1804 that the Negro state under 
the aboriginal title of “Haiti” was created. 
Despotic Rule 

The government at that time attempted 
to create a republic after the French 
model of constitutional laws. However, 
most historians agree that the govern- 
ment for more than a century afterwards 
was nothing more than a military des- 
potism in the hands of the president 

The Forbes Commission appointed by) 
President Hoover in 1930 to study and re- 


view the conditions in the Republic of 
Haiti stated that the United States was 
perfecily justified in intervening in the 


Island's affairs in 1915 
declared that “Conditions were chaotic; | 


means of communication were largely 
nonexistent; the peasant class was im- 
poverished; disease was general; property 


was menaced; and the debt of the gov- 


ernment, indeterminate in amount, had 
risen—at least on paper—-to ygeaig 
proportions.” 


The other side of the picture is con- | 
tained in numerous articles and editorials | 
which labeled the venture as “imperial- | 
istic folly.” While admitting that Presi- | 
dent Roosevelt has completed the process | 
of liberation, the press states that “Her- 
bert Hoover, also, deserves no little credit 
for starting this process of liberation.” 

America’s Protectorate 

American intervention in 1915 soon 
brought about a treaty which, when rati- 
fied, provided for an American pro- 
tectorate. Officers of the United States 
Marine Corps organized a “gendarmerie” 
in 1916 and it was this force supported 
by the Marines that finally brought the 
territory into order. However, not until 
the disastrous and involved financial situa- 
tion was straightened out by a loan flota- 
tion in 1922 could any kind of construc- 
tive policy be carried out 

Under the Marines, road building was 
instituted. Essential primary steps for 
the reform of the Island’s administration | 
was taken as soon as the bandit menace 
was eliminated. It was not until 1930, 
that real civil government was restored. | 
At that time, under regular constitutional 
procedure, Stenio Vincent was elected 
president. 

The New Government 

Haiti’s present constitution was ratified 
July 16, 1932. The legislative power is 
vested in a Senate composed of 20 mem- 
bers and a Chamber of Deputies consist- 
ing of 36 members, both bodies elected by 
direct popular vote. Complete executive 
power is given to the president, who is 
chosen by the two chambers sitting in| 
joint session. His term is six years, and | 
he may not immediately succeed himself. | 

The Marines have gone. Hereafter the 
masses of Haiti, the majority of pure 
African descent, will carry the torch of 
progress themselves. Discovered by Co- 
lumbus, with centuries of turmoil and 
bloodshed behind them, the Haitian peo- 
ple, in the words of their president, renew 
their assurances of gratitude to the Gov- 
ernment of the United States for its “gen- 
erous and intelligent policy of the good 
neighbor which has effectively aided me 
(President Stenio Vincent) in accomplish- ' 
ing national liberation and which assures 
the continuation of the cordial relations 
now existing between our two countries.” 





America as a User of 
——Wooden Shoes—— 


A Million Pairs a ioe Sold for 
Various Purposes 


Wooden shoes? Certainly. Around a 
million pairs of them, wooden or wooden 
soled, aré manufactured in this country 
every year. 

The Leather-Rubber-Shoe Division of 
the Commerce Department, announcing 
this fact, points out that the shoes are in 
demand by workers in damp fields in cer- 
tain parts of the country and by workers 
in factories who stand on wet concrete 
floors. The movies and the stage also use 
some of this product. 

So steady and substantial is the demand 
for wooden-soled shoes and for wooden 
clogs that ten firms are engaged in their 
manufacture, most of them specializing in 
this footwear. The factories are in Florida, 
Iowa, Nebraska, Wisconsin, New Jersey, 
Illinois, New York, and Massachusetts. Ex- 
cept in the case of such shoes for the 
theatre and movies, which are usually 
special orders, the factories keep stocks on 
hénd for immediate delivery. 

The wooden footgear has wide variety. 


The Commission | — 


| sold as souvenirs. | 





HE TIDE 


OF 


WORLD AFFAIRS 


THE HITLER ‘ELECTION CAMPAIGN’—A NEW LINK TO THE LEAGUE? 
WOMAN SUFFRAGE IN BRAZIL—A NEW DEAL FOR CANADA 














| EIL HITLER! Unity was the effect that starvation to the point 
watchword as Hitler's ‘ elec , of cannibalism prevailed in the 

campaign went forward in high g« Soviet Union. 
toward its foreordained resul It | in the Anti-Jewish propaganda, onc 
plebiscite of Sunday, August 19 ground of foreign hostility, was be- 
“This is no election battle said ing soft-pedalled. To cover traces 
General Mackensen, hero of tne Ru of alleged Nazi connection with the 
manian campaign, in referring .o Austrian uprising and the assassi- 
the referendum in which voters nation of Chancellor Dolfuss, mem- 
would register a yes or no verdict on bers of the Austrian Nazi Legion 
Hitler’s in Germany were reported to have 


the question of approving 












assumption of the power and title of been transferred to labor camps. 
Imperial Chancellor. In this 0: This action is said to have been in- 
fice he combines his former author- sisted on by Baron Von Papen, ‘no 
ity with that which was e cd presented his credentials at Vienna 
by the late President Hinde as new German ambassador ov 
The title of President dies August 16 
modern Germany's greatest soldier- For the first time since heads 
Statesman. began to roll in the sand, the voice 
High point of the campaign was of the Communist t party, once doimi- 
a speech by Chancellor Hitler nant in Berlin, has dared to whisper 
2 ] de- 

i tesidents se al working as 
livered on Friday at Hamburg. In = sidents of ovevel wor king class 
asking for his confirmation § in } shee “ pas re pon bn : “The 
power more absolute than that of | 7 °**" painses On Wallis he 

ted Front still lives—don’t vote for 
Hitler 





x * * 
BSERVER.—America is to 
an “official unofficial observe: 
League of Nations. Hugh Wil- 

United States minister at 
Berne, Switzerland, has been named 
to the post Whether marking a 
closer link with the League or mere- 
ly a measure of economy, this step 
is a break with pract in the past, 
when unofficial observers were 
specially designated to sit in on cer 
tain League bodies in whose delibet 
ations the United Stat in in- 
terest. There will now 
anent unofficial observer 

The League has just been asked 
by its Saar Commission for author- 
ity to recruit 2,000 foreign police 
speaking the German language. The 
Commission reports that the pres- 
ent police force is largely made up 
of former German soldiers. In view 


NAZI CHURCH DICTATOR 








have 
at 





the 


son, 


ice 


s had i 
be a perm- 


of the fact that next January a 
plebiscite is to be held for determ- 
ining the future of the Saar Basin, 





this condition, the Commission 
States, makes an impartial assess- 
pc  heechi ment of opinion impossible The 
’ . ene Mnion im SS 4 > 

REICH BISHOP LUDWIG MUELLER . ; : 
omartte. backed tow Mith hall ‘ League is charged with overseeing 

hi ked by tler, enge . a : 
His authority, backed by Hitler, challenged the plebiscite, in which the inhabit- 
by a dissenting minority, who : typ Co ‘ a “dats 
refuse obedience. ants may elect to return to Ger- 
many, join France, or continue as a 
protectorate of the League of 
any other dictator on earth, he Nations. 

stated that if success ever proved x~* * 
merit it was so in the case of his TOTES FOR WOMEN.—Woman 
Government. He pledged the state suffrage is a novel cause in 
to unity through a “dualism” of | Latin American countries. But the 
the army and the Nazi party. new Constitution of Brazil, which 


has just been promulgated, extends 
the suffrage to all citizens irrespect- 
ive of sex. It provides also that all 
foreign enterprises and _ industries 
should be directed and managed by 


Brought forward at a strategic 
moment was a death-bed docu- 
ment signed by President Hinden- 
burg calling for unity in the nation 


under the leadership of Adolf Hitler. 


But unity was a little less than Brazilians. The lesson of the bloody 
perfect. It was under assault by rebellion of 1933 has been learned, it 
event both at home and abroad. would appear, and the powers of the 


States have been severely curtailed. 
x ** 

pEBTOR AND CREDITOR.—First 

of the Latin American countries 

to make an adjustment on defaulted 

bond issues through the Foreign 

Bondholders Protective Council, Inc., 


In the pulpit there was dissatis- 
faction. The clergy had been called 
on to take an oath of obedience to 
Ludwig Muellér, Chancellor Hitler's 
Reichbishop. A group of the Prot- 
estant clergy, following the example 
of Martin Luther, founder of their 


Church, threw down the gauntlet to | Organized last year under Govern- 
the civil-religious power and formed mental auspices, is the Dominican 
themselves into the Barmen Na- Republic. The Republic has had an 
tional Synod, named for the town | American receiver of customs since 
in which they met. They issued a 1907. Its present debt to United 

. 1 States investors amounts to about 


manifesto, which was read in repre- 


16 million dollars, on which interest 


sentative churches on Sunday, Au- 

gust 12, asserting that to obey the has not been defaulted although the 

Synod organized under the state payments on principal, as arranged 

auspices and headed by Herr Muel- in 1924 proved too burdensome. The 

ler was to disobey God new agreement materially lowers 
Dissenting pastors were warned by the amounts payable for bond re- 

tae police that . recent aocnen nada tirement, but leaves interest rates 

ras , > s ore at 51, y 

it illegal for any one except the as before at “a - 


Protestant 
Plans went 


Richbishop to discuss 


Church policy in public. Goc IALISM IN CANADA?—Is the 


Conservative Government in 


ahead, nevertheless, for holding 4 ’ 
secret meetings to draw up a re- Canada preparing a system of state 

‘ ¢ y eo ti tr > 
vised oath that omitted a pledge of planning and regulation of trade 
Obedience to the Reichbishop and industry that will exceed any- 


thing attempted by President Roose- 


In the meantime ominous clouds 


velt? 
hreatened on the foreign horiz . 
i Dutch -& tb. se ’ ! eed | Such assertions are being made 
declared the im 0 ition ¢ Ae d in business circles of Canada, where 
eclare 4 Sitic of ree 
aca sah ~~ ‘1 ; aa mor dismay is expressed over the ad- 
a sys é : lerciz 
rove, Bhs with erm: a rs ministration of the new Marketing 
: 5 a , Ss P 
amounts to im pounding Germ " a tae ae CAERee te Bro 
oomenaeetal a te ro Holl: — mote the formation of marketing 
ea Pcs hy anc. pools by farmers in every branch 
Combined with reports of a new + ee } eae 
bie in Gesmans's unteveseiie of agriculture so as to turn the 
re 5 "I 
bd “ge avore stream of private profit from traders 
trade balance, this news inspired an : } snl > 
eee into the pockets of the farmer. A 
added stridency in Dr. Hjalmar Mark . " ; came 
Schacht’s appeal to vote “yes” on Marketing Board has been created, 
- "7 to bring both 


| clothed with power 


The choice of Ham- 


the plebiscite. : : farmers and traders under state 
burg as the scene of Hitler’s address control 
was significant of a desire to make i a a 
Shippers forget the unsatisfactory m 

‘ ; : AL BALLOON.—While t ap- 
state of foreign trade. The raw pore nc aa a the Jap 
material situation, in fact, is be- maggge ogg nar rincess Raya 

7 vere y r resident ( <avea 
coming desperate. The search for geet — - sident Roosevelt 
substitutes has been renewed with ee ae ee ouse on Friday, 
August 17, the Japanese foreign 


wartime vigor as an order prohibits 
the use, except for certain essential 
purposes, of the imported metals 
copper, tin, and mercury. 

xe 


[)ISCORDANT NOTES.—A press 


Office was sending up a trial balloon 
to test the cross currents of world 
opinion in case Japan should decide 
to renounce the Washington Naval 
Disarmament Treaty and expand 
her navy. This treaty fixed the raio 





campaign blamed foreign na- in tonnage of vattle cruisers to 
tions for Germany’s plight or 10:10:66 for the United States, 
pointed to blacker conditions Great Britain, and Japan. 
abroad. Reports, sharply denied by Reports in diplomatic circles in- 
Moscow, were circulated to the dicated that Japan has virtually 
SS = made up her mind to renounce the 
It ranges from sandals for women and treaty, though denials from the 
children to heavy work shoes for men. Tokyo foreign office immediately 
The sandal soles often are coated at-!| followed. 
tractively with brightly colored enamel A claim for Japanese equality in 
Soles from half an inch to three inches naval power with the United States 


thick are used for the heavy work shoes 
The prices vary according to the type 
of shoe. An all-wood sabot sells for $1 a 
pair, oxfords for $1.50, high shoes from 
$1.75 to $3. The wooden sole boots from 
16 to 22 inches high sell generally at $6 a 
pair. Many of the all-wood sabots are 


and Great Britain is looked on in 
Western nations as going beyond a 
defensive policy, since Japan has 
no far-flung colonial empire to de- 
fend, such as Britain’s or the long 
coast line and distant dependencies 
of the United States. 


Tea From Mate Leaves 


To Be Tested by Army 


South 
Tea or 


Common Beverage in 
American Milder Than 


dougnhboy's marching 
soon be stocked with 


The American 


equipment may 





> made, sa 
to determine 


this beverage 





War Depart- 
the stimuilat 
for 





use 


tree, somewha 
type and native to Paraguay 
ions of southern Brazil 
the dried leaves and shoots of 
1ese South American trees that the ; 
called r is obtained for ma 
like beverage 
It is an extremely important industry 
Paragury and Brazil and the gather- 
ing, drying and preparing the leaves for 
the market employs thousands of natives 
From these two countries several million 
pounds of the cured mate leaves, al 
called Paraguay tea, are exported an 
ally to most of the other parts of Sou 
America 


The caffeine contained in the mate gives 


is really a small 
sect 


it is from 















it effective stimulating value Howeve 
as is ordinarily used, mate is a milder 
e ge than tea or coffee 
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PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 











OF RECOVERY 
PROGRAM 

AAA Agricultural Adjustment Ad- 
ome"** ministration. Officials look for 
) serious food shortage, but prepare 
for price increases. Lay plans for per- 
arm program to assure con- 
supply. Cotton growers seek 
tax removal during market- 
1. Hog prices boom. Rains 





bring an en nd to drought period in many 
sections, but too late to help the corn 
crop. 


C( Cc Civilian Conservation Corps 
Reaches new in growth 

with nearly 400,000 men work and a 
pay roll of more than $15,500,000 a 
month. Classifies workers as 
359,070 men in camps 
expert foresters, technic and con 
ruction foremen; 6,400 reserve Army 
and Navy officers and approximately 


1,100 school-teachers 


FDIC 


peak 
at 


low 


15,500 


fol 
young 


ians 


Deposit Insurance 
f 


Concerns itself 


Federal 
Corporation, 


with routine matters and the prepara- 
tion of banking legislation for the next 
Congress 

FE R. A Federal Emergency’ Relief 


Administration. Announces 





educational program will be enlarged 
this Winter to provide employment for 
40,000 needy teachers who will give in- 
struction to approximately 2,000,000 per- 
sons. Plans to purchase large amounts 
of rice and fresh frutis and studies 
similar action in regard to other crops. 
Relief Administrator Hopkins said in 
Paris interview that because of drought 
the Government will have to spend 
another $1,500,000.000 on relief next 
Winter Mattress making program 
projected to reduce cotton surplus by 
250.000 bales and provide work relief 
for 60,000 women Authorize California 
Relief Administration to gather and can 
10,000 tons of surplus peach S at a cost 





of not more than $750,000 


FSRC ‘—Federal Surplus Roties Cor- 

















poration. Announces that in 

it ordered shipped to the States, 
ories, and District of Columbia 
39,887,304 pot inds of foodstuffs, 446,408 
head of live catt 3.748.853 pounds of 
ras 7,302 vards of ticking, and 7,- 
749 of cos Requests bids to be 
opened Aug. 23 for proce 2 veal sides 
into canned veal and bids to be opened 
Aug. 27 to sup} 1,000,000 pounds of 


y storage butter 




















HOL C —Home Owners’ Loan Cor- 
poration Considers routine 
mat tol ds » mortgages on 450 000 
homes as its mot ge refinancing pro- 
gram continues 
PW A Public Works Administration. 
: Receives F. W. Dodge Cor- 
porati on report showing that construc- 
tion financed during first en months 
of this vear by PWA and other public 
bodies was three and a half times as 
gr as during the corre: iding period 
of : Says obstacles in low-cost 
housing and slum-clearance program 
are being surmounted Announces 


Division 





been completely 














anized since J 1934, when 

Kol re as Directo 

All $2,800,000 to s Lawrence 
Bridge Commission for a high level toll 
I ge between Ogdensburg, N York 
Prescott, Ontario, and $24,540,270 





0 215 


non-Federal projects 
NR. A- National Recovers Administra- 
tion. Uncertainty continues to 
surround future of NRA Conference 
next Tuesday supposed to consider re- 
oO nization Rising food costs com- 
plicates problem of industry with 
workers likely to demand higher wages 
De mand put up to NRA to enforce col- 
lective bargaining sections of act 





RF C —Re construction Finance Cor- 

poration. Loans $10,000,000 to a 
combine of tanners to help stabilize the 
hide market; reports that it has made 
54 of the new direct loans to industry 
involving $7,000,000; reveals that 42 per 








UNCLE 





NEWS 


GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING 
VARIOUS FIELDS OF ACTIVITY DURING THE WEEK 
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Saving Water Fowl 
pest teres may be required by law to 
! nate abuses of water-fow! bait- 
ikg The Bureau of Biological Survey has 


-comn 


Wall 


REEL |= 


1ended to Secretary of Agriculture 
a permit plam for stopping such 
It proposes that the proposal 
rated in hunting regulations 


ace 





rpor 
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“The Loveliest Spot in Pennsylvania” 





Pictorial Education 

EVERL hundred youngsters, clamoring 
5 for knowledge and training, form the 
subject of a photographic mural 10 feet 
long by 6 feet high sent last week to the 
Century of Progress Fair at Chicago‘ by 
e Bureau of Education of the Depart- 
ment of the Interior. It is next to the 
largest photographic mural at the ex- 
position 

The mural will form 





a background for 




















the education display. It replaces the 
talking book, last year’s feature, which 
talked itself hoarse and finally dumb 
peaking on education every 15 minutes 
The Education exhibit will enable an) 
citizen to discover the educational rank 
f his State, how much it spends annu 
ly per person for public education, how 
ich the teachers receive, the cost per 
of educating his child, and similar 
x* * * 
Less Chewing Gum 

je MPLOTMENT in the chewing gum in- 
4 dustry in 1933 shows a considerabl 
crease over 1931, according to a pre- 
inary report by the Biennial Ce rf 
Manufacturer. while the producti of 
chewing gum decreased 189 per cent, or a 

drop from $48,737,567 to $39,545,488 

ee < 


A Curb On Politics 












































Mens handicap medai play golf tourns- 
ment, Saturday June 30 No entrance or 
greens fee June .9or 30 Specia! hotel rates 
cent views See this beautiful va- 
tandof lake and forest Dancing and 


Rising Cost of Living 


\\ HOLESALE i 


commodait p are 
1g up! Farm products, foods 
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! ee lighting materials w € 
sri eae . music Delicious food Restricted clientele 
groups which Owed major rise lor tne 
week endi 11. according to Com- The Crestmont Inn — Eagles Mere, Pa. 
missioner 1 of the Bureau of Labor 
Statistics fe abor Department, August 16 — 
r al aver e of wholesale com- 
modity pric S has aldvanced to the high- 
est level reached s March, 1931,” said 
Cr issioner Lubin, in commenting upon 
th r-tenths o° 1 per cent rise A 
compared with th »W point ached in 
1933, Mr. Lubin sia that m prod-| 
uct } I ff approximately 67', SUNSHINE AND SEA 
per « x products 40 p cent, and Spacious Sun Decks— 
fooc 5 per nt ine Large sunny rooms—old 
, eo oe time hospitality—Delightful 
x** rk Comfort —~Health Baths — 
a ing— Golf— Far famed 
" . estaurants—American 
_ New Climate For West ta Bavsnenn Pica 
p= LEOCLS NEB., there will soon be 
I fil central field office | 
$75.000000 tree shelter belt proi-| 7 -TRAYMORE 
r p! I to Y t \ her con- e-> 
wi SANTIS crTy. ws 
western States ith open- THE PRE AS) =EVEMENT, 
Forest Servi has 
€ x ant- 
=» 
n S over al 0 m A 
and about 1,300 miles long 
~x**« * 








Checking P rice rc uts 
A PPARENTL Y all is 


well in the 









































































My ECTION time is rapidly approaching candy business. Destructive price cut- 
4 but all “political activity” 1s taboo to ting is undermining the profits of ) Pere rie 
Uncle Sam's classified Federal workers.’ wholesale confectioners ind wholesale © MILES SOUTH OF ATLANTIC CITY 
Every Government lilding on Aug. 15 prices will have to be raised 25 per cent 
displayed warning signs prohibiting polit- All this was brought out by stimony at 
cal activity to employes ‘he ban ap- an NRA hearing during the past week 
plies to all National, State, municipal or Witnesses said there would be no mark- | 
county elections ups to the ultimate consumer 
~*~ * * + -& @ 
Not So Eternal ; : 
ee PHE Vault Eternal,” said the North A New Playground 
Shore “C ment Buri i] Vau Com- Nene R national pa soon will be 
pany in advertising its product Not so ivailable to the citize of the Na- 
eternal,” countered the Federal rade tion. Deeds for the Shen ioah National : 
harging ¢ ark from ti ts . Herbert 
Commission in charging the company with Park from the State of Virginia were ac- Assistant Mer. 
unfair methods of com “2 on in the sale | cepted by Secretay of the Interior Harold Open Until 
of cement burial vault To the com- L. Ickes, Aug. 16. However, before the October Ist 
pany’s claim that was a crypt of endur- park will be formally established by the] 
ng strength, an impregnable barrier to National Park Service, Mr. Ickes stated 
every destructive element of the und, that the residents of the park area will — 
t Commission complained the vaults have to be evacuated 
were not impervious to ground corrosion x** | E j yy Chi 
nor were they air-tight, nor will they en- . n 0 Icago 
dure for all time Educational Congress as re Guest at 
dO qN nevere tion has come from | 
A Profit From Forests h eam Ginvernment ushtae the} THE 
NCLE SAM'S national forest business Office a - ication to send four teachers 
yood investment. Income from to a conference at Santiago, where they | 
the national forests for the fiscal year will meet other teache from practically 
ended June 30, 1934, amounted to $3.- | all countries of North and South Amer- 
314.691, an increase over 1933 of $688.642 ica. They will talk over such subjects Z 
or 25 per cent, the Forest Service, De- as character and vocational education “ id . il 
partment of Agriculture, reported Aug.'In official language, this is the Second | Noss ence in & 
16 Largest receipts came from timber Inter-American Conference on Education Chicagocan con- 
sales It will meet on Sept. 9 to 16. fer such Teal pleas- 
08 ure as The Drake. 
7 Here you may live 
4 | N D E x t hi | S S U E asquietly oras gay! 
oF this » as you please wit 
Yearly index pages are printed to permit cumulating this index from week to week. The Loop j Justa few 
(Column position follows colon.) raecmpesy oy Rates 
Agriculture Government begin at $3.5 
Ciean up of rural slums, help for needy 1 torial comment or 4. 
farmers 41:1 ‘ 528:1 BENJ. A. MARSHALL, 
Crop ad) istment to normal neecs as con- 1 Ser a 42 President 
plan 46:1 1 Na Affairs 942 :7 
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slcoh 536 :1 webb. Chairman R 
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t 544:1 Dept., t t 
ye: aye > 42 
Banking: Money: _ Credit Bre eee Op 
counting check iscrup stock ( . r 
oO 47:1 re 
B k, Eugene R., resigns as G of Fed- Ww , Ra 
eral Reserve Board t me liaisor - R r B t ep ; 
ficer t e White H ind f f the T 1 Tod . 
Pt N 2 a F es ews 7 40:5 r" 
PS west ( missions ar Inir 6 
How Stock Exct es are “E : S” inden ein ‘ i 
H I r ) i ad N rgies ? eammant het 
ro % r ; 1 States New 549-9 
moe - . ee ae Gov ernment Finan e f 
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© i . ’ ne i s 4g ‘ 
Securit es re i 48:4 L oe 
-urity ma aying basis for reguia ° 2 ~ SMART SET 
tion of 548:7 B oroblem 
decis 46:4 
silver 
Meme to President believed 
e program, text 2 ion of 12 vessels 
1g stocks of 2 544 
r What Te 
on , National Recovery 
c he arles F.. Secre Cc Booksellers’ code. libraries fa‘ 5483 
ive Inf n Business and NRA—a weekly survey 546 2 
Federal Ban on Banks Drees style pira mide taboo 548 °3 
Loa ns to “Own Officer 49:1 Following fut e Eazle, counc 
i <9 is called for NRA 536 :3 
Business Feed for all upward goes 
Charts of weekly business indicators 548 :3 things to h 5252 : / 
Crime March of the alphabetical group 540°:4 $ § Two famous restau- 
“chi _ = rime sa7-s Movies. double feature vs n i ec ' 
— of youth in field of crime 537:5 by NRA , ‘ 539°4 _— : tap i 
1s @ caicteria, @ rool 
New deal's best fish stories 39:1 Jaw E E inforcement : , sas garden decorated by 
Food: Food Products Post al Seovien the late Joseph 
Cooking methods to preserve vitamins ..545:1 6.01 Aigo d pl ah 2 Urban, the Conti- 
Cost of meals, keeping within budget 45:3 * aps. « eon soos po a oo wee . tinental Bar, the 
Diet changes as food supply improves 545:1 = 9 . 7 , Halter and H 
Food for all—at a price, upward goes Pows er - Dev elopenent R id fi — 
things to eat. illus 535:2 power “yardstick opposing points of view oom, and famous 
Labels on cans a guide to food purchasers. 545:7 by George A. Scott and Joe Watson dance orchestras 
Pretzel, origin of . 545:3 texts 547:2 provide a variety of 
Foreign Relations Will Uncle Sam harness the tides 537 opportunities for food, drink and en- 
= merines leave 540:1 Pr esident tertainment at a wide range of prices. 
f we orld Affair 540 :2 Py ient’s Week 537 Rooms are cory and elegantly fur- 
F srestry Public Health nished, rates reasonable. Centrally 
Conservation work, n employed in 539:4 0 py n 545:4 located, a few steps from any- 
General Sherman tree gets lands meee nts, Causes 545:2 where 
approach .. ‘ 57 nelean Par nking as source iad 
545-9 
cent of the loans which it has made Public U tilities HOTEL WILLIAM PENN 
have been repaid Natural gas idustry contr ed by Ps . 
a7 oe PITTSBURGH, PA. 
ene Erosion Service. Reports to = roads . a eee “ 
t Ss n unde a ack | 
Secretary Ickes that an addi- 12:4 8g 
tional $20,650,000 is needed to initiate a Territ ories and Possensions 
well-balanced expansion of its present Gry Ernest H.. made insular ad- 1600 ROOMS - 1600 BATHS 
national basis. Twenty- n OED. Bi cesccesecsesess 539:5 


program on a 
five projects under way and $2,218,000 
of the $10,000,000 allotment for the 
Service either spent or obligated 
TV — Valley Authority. 
Announces contracts have been 
made for Sale of entire output of elec- 
tric power. 





AUMBEK HOTEL 


“AND COTTAGES 









Situated on a 2000 


dull moments. 


In the White Mountains at JEFFERSON, N. H. 


SORENO LUND, Manager 
Winter—Sorenoe Hotel, St. Petersburg, Florida 





acre estate of landscaped grounds, flower 


gardens, virgin forests and recreation areas which include one of 
the finest 18 hole Golf Courses in the mountains. 
Saddie Horses, Tennis, Polo Ranch and the famous Sorene 
Orchestra for concerts and dancing. 
A wel! arranged calendar of events insures freedom from 


m.. 





| 101 WEST 58th STREET 











SUMMERTIME i in New York 
on the Guest 
YACHT LOUNGE 


of this new Skyscraper Hetel 


Enjoy a “Ship in the Sky.” Up... and 
away from hard pavements, stone 
walls, crowds, noise. Below you 
spreads Central Park's carpet of green. 
Despite the intense heat, you will find 
pleasant days . . . cool, restful mghts. 


Room and Private Bath as Low as 


$3 A DAY—$17 A WEEK 
All rates include Continental Breakfast 


7-7000 





Write for booklet USN, or phone CI 


A tour of inspection invited 


BARBIZON-PLAZA HOTEL 


e CENTRAL PARK SOUTH 
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FERA money is making it possible to build new houses like 


A scene from the farm relief program in Alabama. The boy is plowing : larg lonization $2 
this in many rural sections. A typical dwelling in Texas ‘tion col ad 


with one of the “hat rack” steers purchased with FERA funds. 
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What the Term Means . . 
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Profit to Government of Difference Be- 
tween Cost of Metal and Value 
of Coins Minted From It 





UCH of the meaning in the Gov- 
ernment’s present silver policy is 


\ 


hidden behind the obscure term 
“seigniorage.” 
The Treasury Department has used 


this term repeatedly to cover the most 
important aspect of the silver moves 
Commentators have insisted that 
“seigniorage” really means inflation or 
paper profit. What is its definition? 

Business dictionaries define “ 
orage” as the profit made by the Gov- 
ernment in issuing coins at a rate 
higher than their intrinsic value. That 
is, the difference between the price paid 
for bullion and the face value of the 
money into which the bullion is coined. 


seigni- 


Great Possible Profit 

Take, for instance, the American sil- 
ver which the Government has just 
Seized under silver nationalization 
program. The Government is paying 
50 cents an ounce for this metal. On 
the other hand, under monetary laws 
enacted in the 19th century each 50 
cent ounce of silver n legally be 
coined into $1.29 of silver coins 

The difference between a cost price 
of 50 cents and a monctary price of 
$1.29, 79 cents per ounce, is the seigni- 
orage which the Government would 
net on the nationalized silver. This is 
a net profit, if the Government chooses 
to cash in on it, of more than 61 per 
cent. 


it 
1s 






Some Call it “Inflation” 
To phrase the same thing another 
way, the Government takes metal for 
which it pays 40 cents and deerees that 
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O —WHEN did ‘he passenger business 
* of the railroads begin to decline? 


A—Railway passenger traffic has 
shown a steady decline from 1923 
through 1933. 

+ + 
Q.—What was the purpose of the 


Central Bank for Cooperatives? 

A.—It is the primary purpose of the 
Central Bank for Cooperatives at Wash- 
ington, D. C., and 12 banks for co- 
operatives located in the 12 Federal 
Land Bank cities to make physical fa- 
cility loans, operating capital loans and 
effective merchandising loans. Physi- 
cal facility loans are made for the con- 
struction or acqgisition by purchase 
or lease (or for refinancing the cost of 
construction or acquisition) of physical 


marketing facilities for preparing, 
handling, storing, processing, or mer- 
chandising agricultura: commodities 


or their food products. These loans are 
not made to purchasing associations. 
The Banks for Cooperatives are au- 
thorized to make loans to cooperative 
associations for any of the purposes 
set forth in the Agricultural Market- 
ing Act and its amendments. 


+ + 
Q—What does the term “alcoholic 
beverages” include? 
A—The term “alcoholic beverages” 


means any liquor for beverage use con- 
taining more than one-half of one per 
cent of alcohol by volume. 

+ 

Q.—What are the duties of the Fed- 
eral Aviation Commission? 

A—The Federal Aviation Commis- 
sion was appointed to make an imme- 
diate study of all phases of aviation 
and the relation of the United States 
thereto. The Commission was directed 
to submit a report to Congress con- 
taining recommendations of a broad 
aviation policy not later than Febru- 
ary 1, 1935. The Commission is em- 
powered to conduct hearings and in 
pursuance thereof to employ counsel, 
to subpoena witnesses, and to require 
the production of witnesses of papers 
and documents pertaining to such mat- 
ters as are within the jurisdiction of 
the Commission 

+ 

Q.—What are products of the brew- 
ing industry? 

A.—Products of the brewing industry 
include beer, ale, porter, stout, and 
other fermented malt liquors or cereal 
beverages. 


+ + 
Q—What is the Industrial Emer- 
gency Committee? When was it cre- 


ated? Who are its members? 

A.—The Industrial Emergency Com- 
mittee was created by Executive Order 
No. 6770, dated June 3, 1934. Its pur- 
pose is to make recommendations to 
the President, through its Director, 
with respect to problems of relief, pub- 
lic works, labor disputes and industrial 
recovery, and to study and coordinate 
the handling of joint problems affect- 
ing these activities. The committee is 
composed of the Secretary of Interior, 
the Secretary of Labor, the Adminis- 
trator for Industrial Recovery, the Ad- 
ministrator of Federal Emergency Re- 
lief, and the Director, Donald R. Rich- 
berg. 

+ + 

Q—How many drug stores in the 
United States have soda fountains? 

A.—Census statistics show that in 
1930 there were 34.265 drug stores with 
fountains and 23,451 without foun- 
tains. 

+ + 

Q—What is the Supreme Law of the 
land? 

A.—“This Constitution, and the laws 
of the United States which shall be 
made in pursuance thereof; and all 
treaties made, or which shall be made, 
under the authority of the United 
States, shall be the supreme law of the 
land; and the judges in every state 
shall be bound thereby, anything in the 
Constitution or laws of any state to 
the contrary notwithstanding.”—Con- 
stitution of the United States, Article 
VI. + + 

Q—How mauy textile factories are 
thre in the United States? H-w ny 
workers are employed in them? 

A— The are approximately 25,000 
textile factories in the United States. 
They normally employ some 1,800,000 
Wage and salaried workers. 
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Letters of Comment by Readers of The United States News Must Be Licensed Under New Law and 
« : , » : . <i ; 
Upon Various Topics of the Day Listed Securities Approved, Thus Per- 
as Money . 
, fecting Federal Control 
Editor’s Note—Letters are s€- Government felt obliged to put in to It can’t be ‘did” he maintains. Per- 
lected on the basis of marimum protect the helpless, why that was ps it can't, but neither can it be ETWEEN now and Sept. 15 the new on a long string of powers. Security 
be coined into a dollar. This is interest to readers. Excerpts only “Bolshevistic,” “socialistic,” and God aided without law. The world whereof J Securities and Exchange Com- exchanges are declared to affect the 
arbitrary “write up” in the met can be published because of lim- knows what else. he speaks ended some years back, and mission will complete the ‘registra- national welfare in such a way as to 
alue breught about the Governm s ited space. Communications not Well, my friend, those days are over his assertions belong to days that are tion” of all stock exchanges in the make them subject to Federal control. 
legal flat. The “write up” is “seigni- intended for publication should oc The country will go forward (mo gone .* country. By what authority is this The act claims that they must also 
orage.” so marked. to the Left, I hope.) What he says was doubtless correct registration carried out and what does be regulated to protect interstate com- 
Many commentators have said that New Deal Challenge ; we ARTHUR DEPEW in days past when overproduction was it mean? merce and the national credit, both of 
seigniorage is merely a polite term for rhs New York. only a temporary not a chronic con- First, the meaning of the “registra- which are responsibilities of the Fed- 
inflation. They argue that, if the Gov- a st read the President's x * * dition tion” which began on Monday. The eral Government. 
ernment takes metal worth 40 cents 5 oe oe ee aaa Champions TVA Policy In the past when the industrial ma- registration is really the device for The act further asserts that regis- 
and decrees that it be worth 100 cents ‘Wisconsin specs a. = oa t ae t- Sir: chine balked it was only necessary t0 carrying out Federal control over se- tration and control of the exchanges 
the extra 60 cents is nothing but pull- all but the radicals ee pi vo) hs t am & constént reader of your ex- Struggle along for a while with doles custie markets is essential to the Federal taxing power 
ing money out of thin air. Actually a — ~y y that the New Deal is a cellent weekly. I get from it what I and soup, and psychology until the sur- Unless it registers, an exchange can and to the proper operation of the 
paper dollar backed by this silver rests them. To say vege ake i ne: Oe cannot get elsewhere. This leads me plus production was used up. But that not get a Federal license. Without 4 national bank system and the Federal 
40 per cent on the metal and 60 per — oS = 7 to eamnies to enter my kindest protest against is no cure today, license an exchange can not operate. reserve system 
cent on the Mat of the Government eat & ant tas confidence in it your arraignment of the Government Overproduction is now chronic and It is denied the use of the mails and The act, therefore, claims constitu- 
Of course, the Government can not — aak mabe it -.. in its TVA policy as written in y« increasing, and the only cure is the is in jeopardy of other punishment. ay for itself on five grounds: 
realize on its seigniorage unless His speech is a challenge. Then let news summary for Aug. 6. You a short work-day, and that needs law As soon as it registers, an exchange, Poderal” a General public welfare, 
coins the metal into money or every self-respecting man and women not justified in saying that it is a People must earn or they cannot by virtue of the registration itself, be- ederal power to protect intrastate 
paper money agi he met in the country who has a vote take i) “squeeze out” proposition by the Gev- Spr True a period of anarchy and comes subject to regulation by the ee Federal taxing power, Fed- 
bought In pract is works this challenge and put men in Co! € rent. If it were, they would t } t balance things out, but nev ‘es and Exchange Com- eral power to protect the national 
as follows ereas next November who will stop this be offering the Power Compan f every few years? ll It contracts to abide by the credit, and protection of the Federal 
Silver Left Uncoined y of waste, these costiy, un-Ameri- Knoxville the fair value of their ; PADRAIC LAGAN nd regulations of the Commis- —? pr 
Suppose, when silver was selling in can experiments and wholesale destruc- If you lived in this section wh Berwyn, Pa c ~ © registering the exchanges, the 
the open market for 40 cents an ounce t of business, confidence and in- power — tre — ) y odie ‘ ~* * ‘Bass of New Rule listed on the’ pln nn ‘i oo 
he Treasury bought three ounces at of the Nation school Doys in a rather domineering ights stors ; tion” chan ag 
~ Fe ut of "$1.20. [oo . There is . yee for such men as way, you could better see the tifi- Rights of Investors he registra — ? ee ties must be registered to be traded in, 
he three cunces and alues it from Tugwell, Farley, Wallace, Richberg and cation of the Government fn its ex- pe ee ere ‘ — is the founda mahi ef ean This registration is not to be con- 
40 cents up to the full monetary value all who think as they do, but that pan pols = 8 ae ficht the ppt Rn Mang Mn. minding se ee ee ee ee fused with the registration of securi- 
$ Uj e full m } dink | ete ieee ae. #09 fight the excess power development. If n ts. It is the first step. Until ties under the old Securities Act of 
set by law of $1.29. This is the write place is not in the American “ ' H. M. HENRY I did not have a dollar at stake, I ‘registration” is carried out, the 1933. That registration applies to new 
~ Rape above. a= Treasury ae — -= yy — os —a’ ’ would be opposed to it. Only the group new Commission is without a field in security issues. They must be regis- 
> ins ssues 2 rents i oyne of the as t r t : ? email ini we t . . . - . 
money on ‘ee tae a or ta ‘an. American people, nor has the man who P , = 7 te mage oe ~ waem ay Le which to work. The coca me tered and approved before they can be 
mn ine basis e. , om aes 5 > oe know what it means to suffer extinc- ‘dered that all exchanges complete floated. 
This money is sufficient to nay for all put them there given us anything the Against TVA Policy tion at the hands of an Administration re xeir registration appli- ; 
three ounces which had cost only $1.20 substantial element wants or voted for. Sir which is pampering other classes, many and send in the ir registrat F Registration of stocks and bonds un- 
The Treasury then has two ounces A TAXPAYER Your recent articles on the TVA and of whom were te blame fer thelr muse cations by Sept. 15. — der the Security Exchange Act of 1934 
left. They represent the “seigniorage.” Guilford, Conn the use of Federal funds for the build- fort ; ie Metres is The authority =— = gt toe = oe ad and new Securneee 
As long as the two additional ounces x**tk ing of utility system to compete with titties ‘eee een ox Dine ernment carries out pen a which are now being traded in on the 
are not used for money, the Treasury Sees Better Times privately owned systems are admirable rec slat od and considered ane for — peer nero ve the door — heen ly gpg 
does not realize on its seigniorage. It Sir The most effective way to stop the widows and orph ins. What are people a rg eager A fa “stump Sa re ae Se ss 
merely holds that much inactive silver If one would believe you, everything strong and dangerous tendencie o- 10 are past w orking age to do? has ey ~~~ - —g oy Pleo of —— be an initial Federal control which 
Silver Held as Bullion hat President Roosevelt has done ward Government in business for a ‘orate en ee iow saps there, the registration under the 
Tt . , , tha jen : some of » mate enraseoin ; E. S. POTTER the regulatory powers which the law Securities Exchange Act of 1934 is a 
nus far the Treasury has not since he took office is the work of a a an Sores 8 North Asbury Park, N decrees shall follow on the heels of continuing Federal control like tl 
elected to cash in on most of its seigni- madman and a raving Bolshevist . and leaders to come out definit a a sete Mensa ai re raost minute and Fr — 1 8 ’ A ntro. ike the 
orage profits. The silver which it must Perhaps you would like to see a re- you do in the editorial which appeared The Bankers’ Cod sip “oe _— . satan 7 ederal Conse: over national and 
purchase under the Silver Purchase turn of the old days, especially under in the Aug. 6 issue of The United ihe bankers Code rs are ae ee he ale eee Federal reserve banks. 
Act of 1934, the silver which it na- Mr. Hoover. Have you forgotten what States News ou aceihemain or tt wers be re- May Demand Reports 
tionalized, silver which is newly mined panic the country was in when F. D. R. CARROLL M. SNYDER Reference to the Code of Fair Com- 2 sheronrsaggpan - eo" = ors of the The act provides that as a condition 
and miscellaneous silver acquired after took office? When banks were clos- Chappagua, N. Y petition for Bankers as approved by apes 4 attached, ne a 1934 set of having its securities registered and 
June 14, will have money issued against ing by the thousands, millions of people : * * * President Roosevelt on October 3, 1933, securssas Sachange nose ie Jaration traded in a corporation must agree to 
it only up to cost. losing the life savings in banks ani Evokes Spirit of °7 ll show in Section (4) four of Article ¥ 2 =o aan aie this making a long list of reports. The 
In other words the Treasury will use rotten bonds? Sir vill . et ee ating ” em power of the Commission to call for 
only enough of its silver for new money Oh! your “Big Business Men” were If every true American citizen would (4) Trust service ——Trust depart- ° Samuel U scaiiies teal 4 these reports gave rise to complaints 
aS is necessary to pay the bills for sil- \ quiet in March, 1933. They saw read your most estimable paper, they m-uis shall be operated in accordance : attorney, while testify ing ¥ ot that the control of securities is being 
ver purchases. The additional or seig- to what a position they had maneu- would have a real appreciation for The with the provisions of the statement Senate committee, termed this section used as a device for controlling busi- 
niorage silver will, for the time being, vered the country. They read with News. The facts given by you each of principles of trust institutions, a “stump speech ness. 
be left inactive and not used as back- trembling knees and palpitating hearts week are refreshing as compared to adopted by the trust division of, and What the Law Claims 
ing for currency. of food riots and lynchings of deputy the restricted news which appears in approved by, the executive council of According to the language of this 
Old Silver to Be Coined sheriffs who attempted to foreclose other channels. * * * the American Bankers’ Association on section the Government's right to reg- it f 
There is one exception to this rule mortgages, and with what relief they This is not a time for temper and April 6, 1933. A statement of these ister and regulate the exchanges rests urren 
All old miscellaneous silver which the turned to F. D. R. He was their saviour vain prejudice or political favoritism, prin -ples is appended as Schedule A 
Treasury held on June 14 is being used then. He would save their pocket books but a time when every American citi- and made a rart of this Code.’ ra oe 
up to the full amount as money In (and maybe their necks.) It was all zen must awaken to the fact that con- Schedule A, therefore, must be a part A is not treated as part of the Code Comment 
other words, the “seigniorage” is being for cooperation in those days One ditions involve his personal interest, as of the Bankers’ Code, as approved by as far as enforcement is concerned. 
cashed in. didn't hear a murmur out of them. well as that of the Nation. President Roosevelt Oct. 3, 1933, and I drew this matter to the attention on 
The Treasury held on June 14, 62.- But now! Oh, what a change! for Let's be sober, let's be serious and undoubtedly should be enforced by the of President Roosevelt by night letter ° * . ¢ 
000,000 ounces of silver which it had the first time in years most of the same reunite with the Spirit of ‘76, that Federal Government, in spite of the dated June 27, 1934, but since it was Na l 
purchased for $46,900,000, an average men have cleared their books of red greatest good for the greatest number financial, political, fraternal and legal referred to NRA again, I suppose he tiona 
of 76 cents an ounce. Revalued at balances and made profits. So, now may be had. More power to your racket, in my opinion never received the wire 
the monetary rate of $1.29 an ounce, “the Government should quit meddling wonderful paper In answer to a complaint filed by me In my opinion, it should not be . 
this metal would be worth about $80,- in business.” Their voices come back HARVEY H. ROBERTS. with the NRA against a trust com- necessary for the Federal Government, Affairs 
000,000. The profit or seigniorage ac- with their profits, eh? Georgetown, Ky pany, a member of the Federal Re- or the NRA to look for any legal basis 
cruing to the Treasury would amount And when the Codes came in effect, x * * serve System, covering many violations in the Bankers’ Code, when acts of “Sa 
to $33,100,000, the difference between how they beamed, when they read the New Days; New Measures of this Bankers’ Code, I was informed: terrorism and efforts to defraud their Social Insurance 
$46,900,000 and $80,000,000 provisions, which assured them of Sir “Sc chedule A was never intended ‘o dependents by any bank, or banker, or any, COL. MALCOLM C. BORTY 
Plans now are to issue the full $80,- higher prices for their goods. Now that I've read Prof. Carother’s broadside be part of the Bankers’ Code in the member of the Federal Reserve System sy Rm pr wey ny sige 
000,000 which the old silver can sup- was “good business sense’ on the part three times and there’s nothing in it sense that violations thereof might be is brought to their attention, even ference of Engineers at the Summer 
port, but this policy thus far is re- of the Government. But when they He says that for the first time in our treated as violations of the Code.” when perpetrated under the advice of Camp of Stevens Institute of 
stricted only to the 62,000,000 ounces heard that they had to pay a minimum history “the Government yielded to the Therefore, the practices complained counsel emetiees , eres 
of silver which the Treasury held on “decent” wage ($15), abolish child labor psychology of the mass and undertook of do not constitute a violation of the GEO. W. T. SNARE. Perhaps the most serious danger 
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JOHN T. WILLIAMSON 
Erperience gained in actual relief and pension 
work on railways fit him for task of 
nation-wide scope 


IKE the other two members of the Rail- 

road Retirement Board, John T. William- 
son of Chicago, has long been active in behalf 
of pensions for employes. He has spent many 
years in varying posts in the Chicago, Burling- 
ton & Quincy Railroad. 

The Board was created to administer the 
newly enacted Railroad Retirement Act, and the 
pension fund for transportation employes to be 
built up out of contributions from employes 
wages and railroads’ funds. Just before ap- 
pointment to this Board, Mr. Williamson served 
on a committee on pensions appointed by the 
Association of Railway Executives. It is this 
same Association, which represents 98 per cent 
of the railroad mileage of the United States, 
which is now in the courts challenging the con- 
Stitutionality of the Act and seeking to prevent 
assessments on the railroads for the pension 
fund in view of the fact that many roads already 
have pension systems of their own. 

Mr. Williamson was born at Minneapolis, 
Minn., February 6, 1884. After attending coun- 
try schools and a business college, he went to 
work as an office messenger in the C. B. & Q.’s 
relief department at Chicago. Promotion was 
rapid. He was successively clerk and ticket 
agent at Illinois offices of the road and by 1907 
was station passenger agent at St. Louis. From 
1911 to 1918 he was traveling passenger agent. 
At various times Mr. Williamson was cashier of 
the local freight office at Casper, Wyo., yard- 
master and trainmaster there; and freight serv- 
ice inspector at Alliance and Lincoln, Neb. 

In Chicago since 1920, Mr. Williamson has 
been superintendent of the C. B. & Q. relief 
department; chairman of its board of persions 
and superintendent of employment. 
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To Develop Export 
Of Our Foodstuffs 
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FLETCHER H. RAWLS 
Wide experience in foreign food markets shouid 
enable him to assist in developing that 
overseas trade 


(GOVERNMENT is tackling food problems 
from many angles. AAA is planning drastic 
revision of 1935 crop control programs. Food 
housing is being watched. Beef is being pro- 
cessed in work relief plants for intrastate use 
by the unemployed. And the regular Federal 
establishment, through the Department of Com- 
merce, is promoting trade in American foods. 

Fletcher H. Rawls of Winston-Salem, N. C., 
is the new Chief of the Foodstuffs Division of 
the Department of Commerce. He is a native 
of Deer Park, Alabama, and comes to the Bu- 
reau of Foreign and Domestic Commerce after 
a long specialized experience with foodstuffs. 
For nine years Mr. Rawls was in Central Amer- 
ica and Cuba in the production and export of 
bananas, sugar and other tropical food products. 

During the period of Government control of 
sugar in 1918-19, Mr. Rawls was associated with 
the United States Sugar Equalization Board at 
New York City. At that time, he conducted an 
investigation in Russia and other parts of North- 
ern Europe. Since 1920 Mr. Rawls has been en- 
gaged in the manufacture and distribution of 
food products in the South. 

Mr. Rawls brings to the Department a wealth 
of practical business experience in both foreign 
and domestic phases of food production and dis- 
tribution. Under his supervision, the work of 
the Foodstuffs Division will follow the Bureau's 
slogan of maximum service to American busi- 
ness. His primary responsibility is to assist 
American business men interested in foreign 
markets for American foodstuffs, both raw and 
processed, and also, a new endeavor, to de- 
velop a service to aid business in foods in do- 
mestic channels. The main function, however, is 
Promotion of export trade in American foods. 
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LEE M. EDDY 
Led in the struggle to secure from Congress en- 


actment of new law so urgently desired 
by labor interests 


I ABOR’S representative on the Railroad Re- 

tirement Board is Lee M. Eddy of St. Louis, 
Mo., who is said to have done more than any 
other individual in getting Congress to enact 
the railroad retirement pension law. Mr. Eddy 
was the chosen leader of the railroad brother- 
hoods to appear before the Congress commit- 
tees, testifying and presenting labor’s views in 
the light of experience and his own study of the 
problem. 

The railroad employe one sees at the telegraph 
key at any railroad station anywhere in the 
United States or Canada, is apt to be a friend of 
“Lee Eddy,” for Mr. Eddy has grown up in the 
Order of Railroad Telegraphers, one of the most 
substantial groups among the railroad organiza- 
tions. Brotherhood friends attribute to him 
great industry and unusual intelligence. 

Born on a farm in southern Michigan in 1881, 
Mr. Eddy gained his education in the common 
schools and completed a high school course. 
Then he took up telegraphy and like many other 
young lads was lured to the railroads and 
traveled all over the country. Mr. Eddy entered 
the railroad service as a telegraph operator on 
the Grand Trunk Railroad and immediately be- 
came active in union affairs. He began as a 
local officer of the O. R. T., in 1909. In 1913 
he became general chairman of the Order, whose 
jurisdiction stretches over both the United 
States and Canada. Since 1919 he has been a 
vice president of that organization. 

For five years Mr. Eddy was located at San 
Franciso; for three years in New York, and 
since 1927 he has been stationed in the “grand 
division” of the Order with headquarters at St. 
Louis, a chief lieutenant of the President, E. J. 
Manion, of the O. R. T. 
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PAUL D. P. SPEARMAN 
Violators of the law may well beware for 
Mississippi lawyer has never lost a case 
on appeal 


PAUL D. P. SPEARMAN of Mississippi, 
General Counsel of the Federal Communi- 
cations Commission, made a record of success- 
ful prosecutions of radio law violations during 
the days of the old Federal Radio Commisson. 
The new Commission has a wide range of re- 
sponsibility for Government regulation of radio, 
telegraph, telephone and cable services. Mr. 
Spearman's special jurisdiction embraces the 'aw 
problems that arise under these comprehensive 


this 


powers over what goes through the air, the 
earth and the sea. 
Born at Amory, Miss., May 24, 1898, Mr. 


Spearman attended Bethel College, is an alum- 
nus of Mississippi State College and received his 
legal education at Cumberland University, Leb- 
anon, Tenn. He began practicing law in his 
home State 14 years ago. Incidentally, he has 
been on both the Mississsippi Conservation 
Commission and the Mississippi Railroad Com- 
mission. 

During Mr. Spearman’s practice in Missis- 
sippi he never lost a case on appeal. As chief 
trial attorney of the Federal Radio Commission 
he handled many appeal cases and in none was 
he reversed. So also, when assigned by that 
Commission to aid the Department of Justice, he 
prosecuted violations of radio laws; in every 
case getting conviction. 

Mr. Spearman came to Washington in Jan- 
uary, 1929, joining the Federal Radio Commis- 
sion’s legal division. He became its senior as- 
sistant general counsel. Mr. Spearman resigned 
in 1931 to resume private practice at Washington 
and on July 11, last, the day the new Commission 
was organized, was unanimously chosen its 
General Counsel. He is a co-author of a book 
on state and municipal regulation of radio. 

















which still threatens our reviving ac- 
tivities is the movement for an exe 
tensive program of social insurance. 
Such insurance has its possibilities for 
good, but these are combined with al- 
most infinite possibilities for harm, if 
each step is not taken slowly and with 
the most careful balancing of advan- 
tages against disadvantages. 

Depression unemployment was clearly 
not insurable, and its control is beyond 
the powers of individual businesses 
and industries and was a problem for 
national action. The only certain re- 
sult from attempts to load upon indus- 
try the costs of insurance against de- 
pressions will be that of creating new 
elements of chronic unemployment. 


Banks Under New Deal 
By IRA NELSON MORRIS 
Former American Minister to Sweden, in 
a Statement issued at Wash- 
ington, D. 

Not only has the Government given 
to the banks a strengthened capital 
Structure and a stability of deposits, 
but it has provided them with a safe 
and sound liquid investment for those 
deposits at a time when profitable loans 
and discounts and investments are not 
thought by them to be plentiful. The 
credit of the Government has been 
maintained, and indeed enhanced. The 
quotations for Government bonds have 
kept well above par, and the bankers 
have been provided with a portfolio of 
liquid paper which enables them to 
make reasonable earnings with full 
safety 








Farmers and Speculation 
By DR. REXFORD G. TUGWELL 
Undersecretary of Agriculture, from a Joint 
Introduction with Prof. Harry Carman, 
to a series of studies on the His- 
tory of Agriculture 

Of all kinds of men, the farmer is 
the greatest speculator. He does not 
think of himself as a gambler, of 
course, but he lives every day subject 
to such risks as would give a pro- 
fessional Wall Street operator nervous 
chills. But farmers learn to take their 
risks calmly. 

They live in the mist of change, too, 
quite unaware of its inevitable effect 
on them. Our agriculture has per- 
Sistently retained, except in its newest 
regions, a strictly proprietary organiza- 
tion. This amounted to asking for 
what happened: the victimization of 
farmers by manufacturers and mer- 
chants, who besides having better or- 
ganization, were apparently much less 
subject to the vagaries of nature. 


Civil Liberty and NRA 
By THOMAS DAY THACHER 
Former Solicitor General of the United 
States in a Radio Address “oa Sta- 
tion WJZ in New York, N. 

The very essence of civil Liberty con- 
sists in the right of every individual 
to claim the protection of the laws 
whenever he receives an injury. One 
of the first duties of Government is to 
afford that protection. 

This principle is violated—this pri- 
mary duty of Government is ignored— 
by the National Recovery Administra- 
tion. 

General Johnson calls the NRA self- 
government in business. Senator Borah 
alls it bureaucracy in combination with 
monopoly. Call it what you will. As 
it is now administered, it is abhorrent 
to the American sense of justice and 
fair play. 
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Federal Housing 
Scheme: How It 


URING all these years of the d°- 
pression, time and the elemcats 
have been 


begun to leak, walls 
And in a large proportion of the cus 
owners did nothing about it 
they couldn’t afford to 

With the granting this past week oi 
the first loan for home modernization, 
under a plan taid down by the new 
Federal 
vast Government program was set in 
motion to halt 
the Nation’s 
with regular incomes may now bor- 
row on their own credit and at a icw 
interest rate to make repairs and i:n- 
provements 
repay on the “easy payment” plas 

The Government 
installment 
pair and puts its blessing on the I. O 
U. of the average citizen 


mean 5 per cent, as some people ha ’e 


Ways of Improving 
Homes Explained 


Early applications for loans showed 
that a large proportion of would -v-: 


The first question for any interesicd 


DRESSING UP NATION’S HOUSES ~ 


. ‘ = 
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BEFORE AND AFTER IN THE HOUSING PROGRAM 








Will Operate 


eating away at 25,000,000 
Paint has faded, roofs have 
have cracked 


becaiise 


Housing Administration, a 


deterioration ;f| 
Home owners 


this 
houses 


on their homes. Taey 


introduces 


house re- 


thus 


plan for 


interest rate will be low in 


comparison with present charges on 


loans. But that does nt 


recently covering 64 cities. 


Bag ge a 


What it looked like once, and what it looks like now—a house that has been improved. It is jobs like 





this that the Housing Administration is promoting. 


a 


A preluin:-| ciations, or finance 


companies 


ap- 


may find this a barrier which he can 


thought, basing their opinion on ‘ne nary tabulation shows that of evciy proved by the FHA will advance him not pass. There is no need for him to 

fact that $5 is paid in advance as ‘he 100. residential units (houses or the aid desired. He may also obtain! worry on this score. The sole security 

interest charge on each $100 of a apartments) 45 were in need of mi- the same accommodation from eon- required is the borrower’s own per- 
The actual rate will be woe nor repairs, 17 required more radi-| tractors oO! building supply dealerc.' sonal note. 

10 per cent, but that is a mere frac- cal changes, and were fit only for He does not borrow from the Govern- It is true that, in some States, State 

tion of the rate often charged tor the wrecking crew. Only 36 were re- ment but from these agencies. banks and other financial institutions 

small loans. garded as in satisfactory condic.on Having settled where he can pcr- are not permitted to make such loans 


Assuming that 


Sources of Funds 
To Make Repairs 


the home owner de- 


row under the new program, he wil 

next want to know how much he can 

borrow, and how long a period he may 
’ have for repaying the loan. 


on real estate without requiring a 
mortgage or lien. But the national 
banks do not operate under the State 
laws, so the householder may go to 
them or to a contractor, who, by prop- 





borrowers were not acquainted wih cides that his house is in need of '°- 4mount of Loans erly endorsing the note, may make it 
the terms on which the money would Pairs that he can not atlora to pu and Repayments acceptable to the State institutions. 
lent, although the FHA h:d any longer, what abou rid a determinant te the Such, at least, is the opinion of the 
spread broadcast attractively-prinved it? If he has a ref stones rhe 2 a es hority FHA’s legal counsel. * 
booklets explaining the A-B-C’s of the cash laid by, the answer imp.e. re gulation of the FHA under aut ori y 
This booklet listed 65 ways Let him go ahead without recourse of the Federal Housing Law, which How the Money 
in which houses might be improv-d to borrowing. thus acts as his the President signed last June 27. Mew Be Ueed 
with advantage to the owners an OWn banker, as it were, and is likeiy Any qualified borrower may obtain A bid 
17 ways of improving business prop- to get the job done in the chap from $100 to $2,000 on each house he Before the householder’s I. O. U. is 
way owns up to a total of five. And he acceptable, however, he must show 


But perhap 


householder to ask himself is, Dues cash in reserve, maybe it has gui ¢ 
the house need repairs or impr:vo-, for a refrigerator or a new car. In 4 maximum period of three years. in arrears, and that he is not obligat- 
Each individual owner is, of that case, the banks and many other} Then comes a crucial question.| ing himself to repay each year more 

the final judge in his own, agencies are ready to help him ou What security is required? If a mort- than 20 per cent of his income. Hus- 

But the Government has a fc’ terms he could not ordinarily have ov- gage or a lien on the property is de- band and wife must both sign the note 

ideas on this point, too. tained before. National or State banks manded or if the householder must if the borrower is married. All the 
Under the auspices of the PWA, a or trust companies, industrial or say- pledge securities as collateral or have money borrowed must be spent on the} 
real estate inventory was completed ings banks, bullding and loan assu- one or more backers for his note, he property. It can not be used for fur- 


> want 


to kee p the may arrange to repay 


} ° monthly 





the 
installments extending over 


in that he owns the property, that taxes 


and mortgage payments, if any, are not 


niture or a vacation trip. The house- 




















To the 1169 


NEW SUBSCRIBERS 


Who Joined Us During the Week of Aug. 13 and Who Are 


Receiving Their First Copy of The United States News 


The purpose of The United States Ne) 


sive review and analysis of the acti 
The news articles are prepared ( 
phases of controversial questions and 


The signed articles, whether by g 
lic life, represent the viewpoint of thcir 


by us of their views does not in any 


eS Ot Wove. nme 


Principal Features Each Week 


1. TOMORROW—A LOOK AHEAD 
—This is intended to be an intimate sur- 
vey of the present day situation with an 
eye to the future. It is designed to tell 
you what to expect and what to prepare 
for. (If put in “Washington letter” form 
this kind of information would cost many 
times the subscription price of The 
United States News.) This is to be found 
on page one. 


2. THE STATE OF THE UNION TO- 
DAY—tThis is a brief summary for the 
busy readers brought up to the minute, 
and gives a quick picture of national af- 
fairs of the week immediately preceding 
its publication. It is brought up to date 
as of noon-on Saturday immediately pre- 
ceding its receipt by you. 


3. THE STORY OF THE PRESI- 
DENT’S WEEK—So much interest at- 
taches to what the President himself 
does that we devote these two columns 
every week to a story of the sequence of 
events in the White House. It is an in- 
teresting story of the work of the most 
+= laa personality in government to- 
ay. 


4. THE TIDE OF WORLD AFFAIRS 
—Most people do not have time to read 
long articles on foreign affairs or to di- 
gest the many cablegrams that come 
from different parts of the world. In 
this feature time is saved for you and a 
summarized analysis is made of the 
whole international scene. 


5. THE PERSONAL SIDE OF WASH- 
INGTON—A human interest study each 
week of the life of the national capital. 


6. WHO'S WHO IN GOVERNMENT 
—Every week we present essential bi- 
ographical facts helping you to become 
acquainted with the new officials ap- 
pointed to large responsibilities in the 
New Deal. 


7. ANALYSIS BY DAVID LAW- 
RENCE—So much of the materia] ema- 
nating from government which we pub- 
lish in our news columns is necessarily 
clothed with the point of view of people 
in government that we present on the 
back page of every issue an appraisal by 
David Lawrence based upon more than a 
quarter of a century’s experience with 
governmental affairs through various ad- 
ministrations. Whether you agree with 
the David Lawrence analysis or not you 
will agree that it is usually an interesting 
presentation of current problems. 


READ these and other articles and 
features of The United States News. If 
vou spend an honr of one evening a week 
in the reading of The United States 
News you will find that you havea better- 
than-average understanding of national 
affairs. 


If you like The United States News 
we would appreciate it if you would com- 
mend it to your friends or send us the 
names of those to whom we may write 
with your recommendation. 


Circulation Department 
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holder may, however, spend it on the 
project in whatever way he sees fit. 
He may, for instance, perform the 
labor himself, spending all the money 
for material 

After all that is settled, the question 
of the interest charge remains. This 
is the way that is arranged. Suppose 
a householder borrows $100. He pays 
a maximum of $5 for the loan, and 
pays it in advance So he receives 
$95. Then, if he wants to repay it in 
a year, he may pay $8 a month. The 
last payment, of course, will come to 
only $7. There is no service charge 
or other cost. 

Finally, what happens if the bor- 
rower can not keep up his payments? 
Practically all borrowers will do so if 
at all possible. That is the experience 
of companies that have been for a 
long time in the business of advancing 


mall loans. But if any payment is 

st S r staff to gather all delayed beyond 15 days, the bank may 

1 sn its charge an additional 5 cents on each 

‘ , ij dollar of each payment in arrears 

ent off S ¢ yersons Outside of pub | Persistent delinquency will make it 
respec eauthors d e mere publication necessary for the financial institution 
commit this publication to those views. to take proper steps to make collec- 


tion in full. 


Loans Available 
To Farmers 


Business firms and farmers are en- 
titled to the same terms as household- 
ers. Repayment from farmers may be 
arranged on a seasonal instead of a 
monthly basis. 

Many persons will want to ask why 
the banks are willing to lend money 
on these terms, which seem to make 
such a sharp break from their past 
policy. There is, of course, a reason. 

t lies in a provision of the Housing 
Act, which guarantees the banks 
against any loss up to 20 per cent of 
the loans. When it is considered that 
the average small loan of this type 
has shown in the past a loss of around 
3 per cent, the banker appears to have 
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a margin of safety so wide that he 
need have no worry on the score of 
loss. 

Nor need the banker worry about 
the liquidity of these loans. If he 
needs cash, he can take the notes to 
the FHA and borrow cash on them up 
to their full face value. 


Contrast With Rates 
of Loan Companies 

Small loan companies usually fortify | 
themselves against loss by charging a) 
much higher amount for loans than} 
the FHA program countenances. Their | 
loans are often made at a nominal! 
rate of 6 per cent, but when the bor- 
rower gets through paying the credit 
investigation charges, the service and 
bookkeeping charges, and _ possibly 
some penalty charges, the actual an- 
nual rate may soar from 50 to 100 per 
cent on the money used. 

In 25 States, a Uniform Small Loan | 
Law is in effect, under which loans up 
to $300 may be obtained at 3% per 
cent a month on unpaid balances. 
This comes to an annual rate of 42 per 
cent. Some economists argue that it 
is equivalent to 51 per cent if calcu- 
lated according to strictly mathemati- 
cal formulas. From this fact may be 
seen how much lower is the cost of 
small loans under the FHA. 

It would not be right, of course, to 
suppose that the charge of $5 on 
‘$100 means a cost of only 5 per cent} 
a year. In the first place, the bor-| 
rower receives only $95, not $100. | 
Then he repays in installments, so| 
for most of the time he is using less 
than the $95. If he repays in 12 in- 
Stallments, the average amount out- 
standing works out to $51. So he 
pays $5 for the use of $51 for a year, 
and this comes to a little less thaa 
10 per cent. 


The Possible Saving 
By Self-financing 

Anyone who can finance his own 
home repairs makes that rate on his 
money in comparison with the cost 
under an FHA loan. But, on the 
other hand, the cost of such a loan is 
less than oue-fourth of the cost of 
one made under the Uniform Smali 
Loan Law. 

There are States in which it is il- 
legal to charge more than 6 per cent 
interest on loans. In such States, the 
prevalent practice must be followed 
of classifying a portion of the cost 
| as a service charge. 
| As explained already FHA loans 
are for home owners who have regu-| 
lar incomes and whose properties are 
not encumbered by unpaid taxes or 
mortgage interest. Further more, 
their annual incomes must ‘e at 
least five times the amount of the 
annual repayments to which they 
pledge themselves. This provision, in 
the opinion of many bankers, is more 
conservative than the requirements of 
most lending institutions, and wi’; re- 
duce greatly the number of pcuople 
who may qualify for loans. On the 
other hand, it is held, this condition 
will restrict loans to “good risks“ and 
will minimize instances of hou.e- 
holders overburdened by the weigh! | 
of payments to be made. 





Distress Cases 
Are Ineligible 

Home owners in distress are not 
eligible for aid under the plan. ‘ ‘ey 
must go to the Home Owners’ Loan 
Corporation, which already has res- 


cued 430,000 American homes fi0m 
foreclosure. HOLC has taken over 
the mortgages on these houses and 


issued in payment 1.3 billion dslars 
of its own bonds, which are gualten- 
teed by the Government. It still na: 
capacity for absorbing 1.7 billion dol- 
lars' worth of mortgages. It is re- 
ported that 400,000 additional dis- 
tressed mortgages are about ion be} 
taken over and that the Corpuraiion 
has applications for aid from a mil-| 
lion more home owners. Mortgages! 
eligible for aid, according to present 
regulations, must have been in in- 
voluntary default on June 13, 1933. 
Two other governmental agencies 
have a hand in the housing business. 
The Federal Home Loan Bank Sys- 
tem lends money to banks belonging 
to the system on the security of mort- 
gages which the banks hold. This 
releases money which the banks may 
use to finance loans under the FHA 
program or for other purposes. } 
The PWA also has a Housing Divi- 
sion, which is charged with develop- | 
ing a program for low-cost housing 








THE RAILWAY PENSION ACT | 
UNDER ATTACK IN COURTS 








chinery for a Federal pension fund for 
rail employes, for which the rail carriers 
say the assessment the first year would 
be $90,000,000, with more in later years. 
They are fighting this act, saying it is 
unconstitutional, and the issue ultimately 
may be up to the Supreme Court of the 
United States. 

There is renewed talk of the railroads 








asking the Interstate Commerce Commis- 
sion for authority to charge higher 
freight rates to offset depleted railway 
revenues. A committee of officials repre- 
senting railroad systems will meet in 
Washington this week to discuss this sub- 
| ject. 
First Assessment 

The Railroad Retirement Board, in its 
first order the past week, “in the matter 
or advances on the contributions of car- 
riers to the retirement fund,” made its 
initial assessment on the railroads. It di- 
rected each of the carriers to pay into the 
United States Treasury by August 25 an 
' advance on its contribution to the retire- 
ment fund equal to one-tenth of 1 per 




















cent of the compensation paid by the car-/ will have their separate conferences. 


Carriers’ Defeat in First Attempt to Block Operation of | 
Newly Organized System | 

Newest of all railroad problems is the rier to its employes for service during | 
Railroad Retirement Act, creating ma-/| July, 1934. 


The Association of Railway Executives, | 
representing 98 per cent of all the rail- | 





road mileage of the United States, ap- | ° 


proximately 150 railroads, asked the Su- 

preme Court of the District of Columbia | 

to enjoin the enforcement of the railroad ) 

retirement act pending a test of its con-| 

stitutionality. | 
The Carriers’ Claims 

They said the pension fund assessment | 
under the law—2 per cent of monthly sal- 
aries from employes and 4 per cent of 
total pay rolls from the carriers—would 
work irreparable injury to the rafMroads, 
and that assessments, if paid, might not 
be recoverable. | 

Government counsel denied there had 
been any showing of irreparable injury, 
and Judge James M. Proctor remarked it 
is not conceivable that Congress would 
refuse to reimburse the railroads if the 
law were held to be invalid. 

The Government won in this initial 
proceeding, the court refusing to issue a 
restraining order. So the matter rests 
until probably September, pending which 
Government counse! and railroad counsel 





and slum clearance. William Green, 
president of the American Federation 
of Labor, has just laid before the 
| Federation’s executive committee a 
| plan for the erection of a new type 
of low-cost houses, and he hopes to 
obtain appropriations from the PWA’s 
Housing Division for carrying it out 


‘The Drive to Set 
Program in Motion 


To get the home modernization 
plan into operation at the earliest 
possible moment, the FHA has util- 
ized the field agencies of the Na -oual 
Emergency Council, headed by Don- 
ald R. Richberg. Regional, Statc, and 
district directors of the Counce: wili 
act for the FHA in a “sales promo- 
tion” campaign for getting home re- 
pair work under way. 

The purpose of the program in the 
drive for recovery is to break the 
credit jam which has been holding 
up activity in the durable goods in- 
dustries. Unemployment in these 
industries, of which building is the 
chief, has stubbornly resisted effor 
at reduction, and it is hoped that the 
demand for labor and materials re- 
leased under the new program will 
go far toward restoring prosper‘.y to 


the building industry and relaird 
trades. 
There are 28,000 financial institu- 


tions approved by the FHA for ‘le 
purposes of the program. Of this 
number, 1,131 have signed contracts 
with the Administration for moking 


WITH AID OF I. O. Us 


"Need of Repairs to 
Many Million 
Edifices 


loans on the stipulated terms, James 
A. Moffett, Federal Housing Admin- 
istrator, announced in a country- 
wide broadcast on Aug. 14. 

Mr. Moffett defended current rrice 
levels in the building industry of 
which a survey had been condu:ted 
before the FHA program was 
launched. 

“I see no reason,” he said, “why re- 
pairs, improvements, and moderni7a- 
tion, and the building of new houses 
should be done without a fair profi! 
to industry. Our position is sirply 
that fair prices must be fair to both 
the producer and the consumer.” 

On the other hand, the Ad :tnis- 
tration was pledged to expose any 


cases in which profiteering ‘night 
arise A general increase in arice 
levels was forecast with the * 1ceéss 


of the campaign 

The program itself, said Mr. Moffett, 
is no experiment. Great Britain a‘- 
fords an example of what may te 
done in this field. Since 1922, tre 
British government has built 2,59¢.900 
homes, and this year will build b*- 
tween 300,000 and 400,000 more. Mr. 
Moffett contrasted this with a drop 
of 90 per cent in American hom:2- 
building activity. 








There’s quite a bi 


They never heard 


Phony liquor 
Synthetic liquor 
Harsh and unheal 


Adequately aged 


Is selling so well 


Get some today 
It isn’t bonded 


Of 4 years in oak 


100 proof 
You'll find it the 
And our word 


Is as good as our 


120 Broadway, New York City 





ow, somebodys 


whispering. ae 


In leather club chairs 
Wicker yacht chairs 
Canvas beach chairs 
And in all sorts of chairs 


About liquor these days 


Bewildered epicures 
Still stunned by the gin decade 
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At the conclusion of the conference Di- 
rector of Air Cominerce Vidal left on 
bureau's first official inspection of Ameri 
can-owned air lines in Latin n 
These air lines were also brought unde 
the jurisdiction of the bureau with re- 
spect to safety regulations for passenger 
travel. by the le 
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[Continued on Page 14, Column 7.] 
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Karly Training Gained 
In Banking in the 
Land of Cotton 
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Learned About Life 
In Cotton State Bank 


When young Mr. Latimer—and he 
admits he was that at 18—stepped 
out of college with his Bachelor of 
Arts diploma and very little knowl- 
edge of the world, all he knew about 
economics was What was thrown iu 
for good measure in a course li 
which the classics predominated and 
mathematics had an important par 
His father was, and i 1 Professol 
of Greek. The son took to it naturalry 
and doesn't regre he study of its 
intricacies as unhelpful today. But 
when he completed his undergradu- 
ate work he had by no means fin- 
ished his academic career. Because i 
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nonprofit n, el d in 
the research and investigation of 
problems in the business world and 
here he soon bee interested li 
work closely allied with his present 
duties unemployment unc 

nd industrial pensions ivi 
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the Standard Oil gicup and others 


ranging from as manulacturers 
to chemist 

In this capacity he went through 
the whole gamu of operations 


Which are involved in the subject 


of pensions, wl 





h beside the de- 
tails involved in working out the 
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Changes in Nation’s Diet 
As Food Supply Improves Cost of Dinners 





How Science Has Made 


Many Perishable 


Products Continually Available 





THE kind of food the average person 

eats varies with the season. Prob- 
ably it will continue to do so, but not 
to such a great extent because science 
and Nature are combining to make 


possible a year-around diet with 
Summer foods in Winter and vice 
versa. 


A few generations ago the buyer 
of food products went to market to 
find only the vegetables and fruits 
in season; now he can find practi- 
cally any product. 

The fruits and vegetables that have 
moved from the occasional into the 
regular supply in city markets in- 
clude fresh snap beans and new cab- 
bage, beets. carrots, turnips, cauli- 
flower, cucumbers, eggplant, lettuce, 
peppers, peas, spinach, tomatoes, 
grapes, avocados, strawberries, lemons, 
pears, apples, and oranges. 

Local supplies of vegetables and 
fruits are incredSed by shipments 
from Cuba, Mexico, Chile, Brazil, Ar- 
gentina, Bermuda, Jamaica, Puerto 
Rico, Spain, Italy, The Netherlands 
and other producing countries. Mod- 
ern ships employing refrigeration and 
“gassing” equipment to prevent de- 
terioration of the products have come 
into common use in this trade. 


Change That Decade 
Has Brought About 

Figures for carload shipments sup- 
plied by the Department of Agricul- 
ture show the transformation in 
American consumption of fresh vege- 
tables during the decade between 1920 
and 1930. 

Shipments of snap beans increased 
from 1,500 cars in 1920 to 10,000 in 1930; 
carrots from 1,600 to 12,000; celery 
from 10,000 to 26,000; lettuce from 
14,000 to 56,000; spinach from 3,000 
to 10,000, and tomatoes from 18,000 to 
approximately 34,000 carloads 

Many factors have combined to en- 
able the choice of fruits and vege- 
tables at any season of the year. 
Among the most important, accord- 
ing to the Department of Agriculutre, 
are improvements in methods of 
handling, grading, packing and trans- 
portation which have made it pos- 
sible to ship perishable vegetables and 
fruits to distant markets. 


Fresh Lettuce for 
Winter Consumption 


Scientists at State and Federal ag- 
ricultural experiment stations have 
made many fruits and vegetables more 
available throughout the year by de- 
veloping new varieties which mature 
progressively during the year and 
which possess long-keeping qualities. 
An example of this type of work is 
the comparatively recent development 
of a new variety of lettuce which 
gives promise of producing sure crops 
of high quality in the Imperial Val- 
ley of California in December and 
early January, when yields and qual- 
ity of present commercial varieties are 
uncertain. 

A new method of “gassing” early 
picked fruits so as to ripen them in 
storage and transit has aided in mak- 
ing fruits available at all times. Gov- 
ernment scientists recently discovered 
that the quality of peas, baby lima 
beans and sweet corn, which deterio- 
rate rapidly after harvest owing to 
loss or conversion cf sugar, can be 
satisfactorily maintained for several 
days by storage in carbon dioxide 
gas. 

Hints to the Buyer on 
Selection of Fruit 

With so many fruits and vegetables 
to choose from, it is not surprising 
that the buyer is perplexed by the 
problem of selection. 

The Government marketing experts 
advise that personal selection of fruits 
and vegetables tends to greater satis- 
faction and economy; that large-sized 
fruits and vegetables are not always 
of the best quality nor are they al- 
ways economical to buy. 

Appearance is not always a safe 
basis for the buying of fruit. Often 
a fruit with attractive appearance 
may be of poor quality because of a 


varietal characteristic or because of 
some internal condition such as over- 
maturity. Likewise, it is true that a 
fruit with a poor appearance caused 
by surface blemishes may have fi:.e 
eating quality 

Another suggestion is that con- 
sumers buy fruits and vegetables in 
season in the nearest production area 
Local grown fruits, the Government 
experts explain, are usually lowest in 
price. Knowledge of the producing 
seasons may be especially helpful in 
guiding a housewife as to the best 
time to can or preserve certain com- 
modities 


Things the Purchaser 
Should Guard Against 

Containers of fruits and small vege- 
tables are sometimes loosely packed 
or they are faced with the best speci- 
mens to present a good appearance to 
the consumer, although the condition 
of the commodity as a whole may be 
low. Thus, the purchaser is warned 
to watch for full measure and is .old 
to check to see that the stock is good 
throughout. 

A distinction is made between 
blemishes that affect appearance and 
those that affect eating quality. Usu- 
ally higher grades of fresh fruits and 
vegetables are free or practically frec 
from blemishes, but the blemishes 
may be present to a considerable de- 
gree on those of lower grade 

Scoty, blotched, or flyspecked ap- 
ples; dirty potatoes or those with 
growth cracks; cabbage with a few 
of the outer leaves yellowed or 
spotted, are typical examples of the 
many forms of surface blemish. Such 
blemishes can usually be removed in 
the normal preparation for use. 


Why Injuries Occur 
In Industrial Plants 


Fatigue, Age, and Experience 
As Causative Factors 


A GE, intelligence, experience, general 
. health and fatigue are the chief fac- 
tors in the worker's tendency to be in- 
jured in machine operations 

Studies made by the Division of Statis- 
tics and Information of the New York 
Department of Labor show that accidents 
are more frequent near the end of work 
periods and of the week when fatigue is 
greater. 

Persons under 20 years are more sub- 
ject to injury than older employes. The 
age of 32 years seems to mark the time 
of greatest resistance to industria] acci- 
dents. This resistance holds nearly steady 
until the 56th year when the resistance 
curve declines. 

The age and experience factors in re- 
sistance to injuries run closely together. 

“It is fair to assume,” says the Depart- 
ment of Labor, “that lack of experience 
largely explains the liability of youth to 
injuries. Thorough preliminary instruc- 
tion would lessen this tendency.” 

Worker fatigue, officials declare, ex- 
plains the fact that accidents usually 
occur toward the end of the morning and 
afternoon working periods and even more 
at the end of the work-week. Short mid- 
period rests have been found effective in 
lessening accidents and increasing pro- 
duction 


Unclean Drinking Glass 
Source of “Trench Mouth” 


D° they really wash the mugs and 

glasses used at the restaurant or road- 
side stand where you stop? Or do they 
rinse them under a faucet? 

These questions are of significance, 
points out the Minnesota State Medical 
Association, for if the glasses are not thor- 
oughly washed with soap and water the 
disease commonly known as “Trench 
Mouth” may become epidemic 

Epidemics of “Trench Mouth", or Vin- 
cent's Angina, as the disease is called 
medically, frequently have been traced to 
unsanitary conditions. The disease af- 
fects the mouth and guns, and dan- 
gerous to the teeth if it is not properly 
treated 

Thorough washing, says the Association, 
with soap and hot water will make dishes 
and table furnishings safe for use and 
eliminate any chance of epidemics of the 
disease. 


1s 


BEST METHODS OF COOKING 
TO PRESERVE THE VITAMINS 


Essential Minerals Are Lost When Foods Are Boiled Too 
Long or at Too High a Temperature 





— are ways and ways of cooking. 

But the best cooking style is that 
which saves the food values of the sub- 
stances used. Wasting minerals and vita- 
mins, of which most vegetables and fruits 
are a very important source, is a prob- 
lem that Government food specialists set 
out to solve for the benefit of the Amer- 
ican housewife 


Their findings show that mineral values 
are lost when vegetables are cooked in 
too much water and when the liquid is 
drained off after cooking. Calcium, which 
is one of the bone-making minerals, and 
iron, which is a blood builder, are dis- 


solved in this way and a considerable 
percentage is lost. And so with other 
mineral salts found in fresh vegetables. 


To avoid this loss as far as possible, say 
the food experts, cook the vegetables in 
very little water and serve the liquid 
with them in the form of a sauce or a 
gravy. 

In canning, hot-pack the vegetables and 
most of the fruits, and fill up the cans 
with the liquid in which they were pre- 
cooked. When serving the canned food 
serve juice and all. 

When it comes to Saving Vilamins, the 
cooking problem is a different one, and 
so is the canning problem. In fact, it is 
different for different vitamins. 


Vegetables and fruits supply a good part 
of our vitamins. Vitamin A, as it hap- 
pens, is not much affected by the cook- 
ing process. But both Vitamin B and C 
are affected by heat, and by oxidation 
Destruction of Vitamin B takes place more 
rapidly where there is both heat and 
water, as in cooking. To save this vita- 
min, the Bureau of Home Economics de- 
clares that short, quick cooking, at the 
boiling point or just below is best. 

Vitamin C, however, is more trouble- 
some. It is very easily destroyed by heat 
and oxidation. That is why nutritionists 
advise eating raw vegetables to make 
sure of securing this vitamin. But for the 
time of the year when fresh fruits and 
vegetables are out of season, and canned 
ones are used, it is important to know 
how to conserve the vitamins in canning 

Right there is the lucky “break,” the 
specialists say, because tomatoes, the best 
of all vegetables for vitamin C, will pro- 
vide it whether raw or cooked or canned 
Tomatoes, unlike the nonacid vegetables, 
do not lose their vitamin C when cooked 


or canned. Their acidity protects the 
Vitamin C content 
But there is always the “how” to it— 


with tomatoes as well as everything else. 
To save the Vitamin C as well as Vitamin 
B, cook as short a time as possible at the 


| boiling point or just below. 


Within a Budget 


Lite Planning Assures 
Meals That Are Balanced 


r ° r . | 
Yet Inexpensive Varicty 


In the Food Served 


” EEP the food costs of the dinner table | 


down by not serving two dishes with 
the same food value at the same meal 

“The family doesn’t need two of a kind,” 
Says the Bureau of Home Economics 
even of the cheapest kind.” 

The commonest mistakes of this sort, 
the food specialists state, come with pro- 
tein foods and starchy foods—protein the 
most expensive kind and starch the 
cheapest. Two protein dishes are seen 
many times at the same meal. There 
may be two kinds of meat, or meat and 
eges, eggs and fish, meat and cheese 
cheese and eggs, meat and dried beans 
and so on. Oftener than not, the food 
economists assert, one sees two starchy 
foods, such as macaroni and potatoes, po- 
tatoes and sweet rptatoes, rice and pota- 
toes, or rice and noodles, or other such 
repetitions 

Ham and Eggs Expensive 

There is nothing harmful tn the double- 
protein, double-starch meal, says the Bu- 
reau of Home Economics, provided other 
kinds of necessary food can be afforded 
and served Ham and es are fine 
together—if they can be afforded. But 
in actual food value, when every penny 
has to be counted to get the variety the 
family must have to be healthy, ham and 
eggs with bread and butter would prob- 
ably not mean as much to a person as 
ham and cabbage, or eggs and tomatoes, 
either of which combinations with bread 
and butter would cost less. A person is 
better off with fish and turnip greens, for 
instance, than with fish and eggs, with- 
oul the greens. because in fish and greens 
a greater variety of food substances is 
received than in the two protein dishes 

To keep the food bills down, it is a 
good thing to make out a market list at 
the beginning of each week, says the Bu- 
reau, in some such way as this 

“Count so much for protein foods as 
meat, fish and eggs; so much for milk, 
so much for vegetables, fruits, so much 
for cereals and breadstuffs, sugar and 
fats. There are rules to be guided in— 
divide the money in five parts and for a 
sufficient and varied food supply at min- 
imum cost, the money would be spent this 
way 

“About one-third for milk and cheese; 
a fourth or less for vegetables and fruits; 


ef 


about one-seventh for lean meat, eggs or! 


one-seventh for bread. flour, 
the rest for fats ‘including 
coffee tea, seasonings, 


fish; about 
and cereals; 
butter) sugars 
etc.” 


Meals Should Be Varied 

It will be possible in that way to space 
out each kind of food to make each meal 
as varied as possible. On the meat days 
it will not be necessary to have baked 
beans. When an omelet is served beans 
may be absent. However, beans will be 
desired On a meatless day, or an eggless 
or fishless day. If it isn’t possible to let 
everybody in the family drink an extra 
pint of milk, the food specialists advise 
serving the family a milk soup—for milk 
is a good protein food, besides supplying 
calcium and several other things. Milk 
is one thing on which it is not a mistake 





to repeat. It has food values that fill in 
almost every kind of gap if other foods 
run short 

It is important to distinguish between 


fat meat and lean in a comparison of food 


values. There is very little protein in 
bacon or salt pork, or fat back. They 
are chiefly fat—therefore energy foods. It 


is the lean meat that is the protein food— 
muscle meat, liver, kidneys, and other edi- 
ble organs of meat animals, poultry or 
fish. Therefore when using salt-pork or 
bacon with eggs or other protein food, the 
specialists say the proteins are not re- 
peated 
Some Inexpensive Dishes 

The Bureau of Home Economics in an 

effort to lessen the cost of the market 


basket advises the following list of cheap 
protein dishes, which in combination with 
bread and butter and something to drink 
is al] that is necessary for a well rounded 
meal. 
Creamed ham, with 


chipped beef or 


green peppers; potatoes with parsley but- 


ter; or baked potatoes; watermelon 
Stuffed eggs or omelet; sliced tomatoes, 
or panned cabbage; ginger cake 
Codfish, spaghetti and tomatoes; 
berry pie 


Cheese toast; 


black- 


fruit salad or raw vege- 
table salad; cottage pudding 

Fried salt pork; succotash; sliced 
cumber; cottage cheese and cookies. 

Lamb stew; tomatoes; quick blueberry 
pudding 

Liver and bacon; 
skins; cold slaw. 

If the housewife, says the Bureau 
use these combinations, a substantial meal 
is achieved with one protein dish, one 
Starchy dish, one leafy, green or yellow 
vegetable or fruit in each. The butter 
on bread. the sugar in the fruit or other 
dessert, fills out the needs as to fats and 
sweets for the day 

The vitamins and minerals are pro- 
vided along with the starches and pro- 
teins in the bread and meat or eggs or 
fish, and the vegetables and fruits. 


cu- 


potatoes boiled in 


will 


Origin of the Pretzel 
Developed in Germany 


hago peculiar criss-cross shape of pret- 
zels once had a religious significance 

The most recent theory on the origin 
of the salty products is that they were 
first used in southern Germany as part 
of the observance of Holy Week 

The shape which pretzels now have, so 
the theory goes, was developed as a sym- 
bolical representation of the rope tied 
around Christ's hands at the time of cru- 
cifixion. 

This informaticn on the origin of pret- 
zels has been developed as the result of 
an inquiry which Philip H. Dewey, Penn- 
Sylvania Secretary of Internal Affairs. 
made in order to answer questions his 
Department had received 

Another theory is that pretzels were 
first known as “prayer-cake,” the shape 
representing the arms folded in the atti- 
tude of prayer. 

There has been a large increase in the 
manufacture of pretzels in the United 
States during recent years. Commerce 
Department figures show that this gain 
set in several years before the repeal of 
| prohibition. 
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The Personal Side 
Of Washington 


HOUSING PROBLEMS OF THE MOFFETT YACHT—GUNMAN’S CAR FOR CRIME SUPPRESSOR—HOT- 
TALE OF A SENATORIAL SNOW-SHOVELER—PERVERSITY OF BEANS 


DAY 








{OUSING ADMINISTRATOR Motf- 

fett, the Standard Oil man who 
came to Washington for the purpose 
of making the American people 
home-renovation-conscious, breath- 
ed a sigh of relief this week, for he 
had completed his first loan. 

It only took two hours to see that 
the lady applicant got from the 
bank $1,200, which was to turn her 
house into a two-family flat. But, to 
start the machinery, it took a good 
many more hours—many of them 
running far into the night, as his 
loyal and enthusiastic staff will 
testify. 

And while Mr. Moffett is helping 
the nation get properly housed he 
has a housing problem of his own 
that isn't settled yet. When he eame 
here from New York he brought his 
yacht along with him, expecting to 





dock it in the slip which is Wash- 
ington’s harbor. But dock space is 
at a premium, and when an argu- | 


ment arose over the rental, the 
yacht had to content itself with 
anchorage. This was particularly 
disturbing, since Mr. Moffett is in 


the habit, when the narrow confines 
of his hotel room weary him, to seek 
his berth on the water 

Down at the Housing Adminis- 
tration they say that Mr. Moffett 
is just the kind of an indefatigabl+ 
worker that you would expect » a 
man who has spent his working 
days among the captains .na 
barons of industry. And he likes to 
do things himseif. When he 25 
preparing his recent speech * the 
radio, while he secured the written 
suggestions of his technical ad 
visors, they hunted in vain for ny 
of the phrases to turn up in th 
talk. He put them all in his ow: 
words. 





x** * 

T’S A CASE of standing room only 

for office-seekers at the Housing 
Administration. Thirty thousend 
and more have tried to get j bs. 
Mr. Moffett passed out word te all 
the invading hosts that 500 is the 
peak limit of the personnel of his 
office at Washington; but the pay- 
roll patriots continued forming in 
line. 

Now Mr. Moffett has posted at the 
entrance of the building a _ big | 
printed sign announcing all FHA 
positions are filled and no mere ap 
plications will be considered ex ep’ 
to fill vacancies. The Govern...*n' 
seeks the big men; others seek ‘he 
office. 


oe 2:2 
But about the shifting of officials 
The last week end, the Cou.sel 
for the Federal Communica;:i »n‘ 
Commission, Paul V. Spearman, hac’ 
all his books and lega’ lore on the 
fifth floor of the new Pos! Office 
Department building—there’s no 
telling where. Counsel Spearman's 
bookcases were there in an office on 
a Saturday night 
On Monday morn.ag his 17 book- 
cases were not there. They were 
out in the corridor, lined up against 
the walls on both sides, and the 
Housing Administration had moved 
in 


* =« © 

‘ANGSTERS have bested the Gov- 

¥ ernment to the extent of appro- 
priating many weapons from na- 
tional guard armories. But J. Ed- 
gar Hoover, Director of Investiga- 
tion, Department of Justice, has 
bested the gunmen to the extent of 
appropriating one of their armored 
cars for his personal use. 

From outward appearances the 
large, inconspicuously black limou- 
sine which Mr. Hoover uses as his 
official automobile is like any other 
Federal Department car. 

But its windows are made of bul- 
let proof glass almost ten times 
thicker than ordinary automobile 
glass. Against its armored tonneau, 
bullet proof gas tank and engine 
hood, bullets of either officials or 
bandits would flatten out harmlessly. 
The car cost at least $15,000. It was 
salvaged from a criminal gang in 
New York State. 

~*~ * * 
(NEY one Senator has ever helped 
the Capitol grounds force shovel 


Hunger an Enemy 


To Restful Sleep 


Meal at Bedtime 
Beneficial Sedative 
pyonces has been identified as an 

enemy of sleep! | 

Miss Tomi Wada, research scientist, ex- 
perimented with hunger contractions of 
the stomach on an instrument that re- 
corded the body's movements also. It was 
confirmed the next morning on the basis 
of the chart’s record that hunger robs 
sleep of some of its soundness, especially 
in the latter part of the sleeping period. 

Using Miss Tomi Wada's tests as a 
stepping stone, scientists Donald A. Laird 
and Miss Hilda Drexel, of the Psycho- 
logical Laboratory, Hamilton, N. Y., after 
exhaustive tests reached the conclusion 
that “eating before going to bed can im- 
prove sleep, if judgment is used in the 
selection of food.” 

They found that their subjects slept 
best (with fewest movements) “when a 
light meal of the familiar ready-to-eat | 
cereals was taken before going to bed, and | 
that sleep was disturbed more than nor- 
mal for the subjects when a meal of 
‘hard-to-digest’ foods was the last meal 
before retiring.” Scientists Laird and 
Drexel in using both adults and children 
in their experiments found that the “sleep 
of children was affected by the nature of | 
the last meal more than was the sleep of 
adults.” 


Light as a 


snow off the sidewalks. He is the 
Senator from Arizona since 1912, 
Henry F. Ashurst, (Dem.), ever po- 


lite chairman of the powerful Sen- 
ate Committee on the Judiciary. 

Well over six feet in height and 
endowed with a powerful physique, 
it is to be expected that Senator 
Ashurst would like vigorous exercise. 
When he is in Washington he fre- 
quently is seen striding about the 
Capitol. It was on such a quest for 
exercise that for a time during one 
day last Winter he took the role of 
a Capitol grounds snow shoveler. 

Reading is one of Senator Ash- 
urst’s favorite recreations His 
fondness for books date to the days 
when he was a cowboy. He used to 
take books to the range and read 
them in leisure moments while he 
was “riding herd.” 

x* * * 
A SSOCIATE JUSTICE James C. 
““ McReynolds, of the Supreme 
Court, wears long leather gauntlets 
when he drives his car during the 
Summer so that he may avoid sun- 
burning his wrists. 

Justice McReynolds, one of the 
tallest and most dignified of the 
members of the Supreme Court, has 
worn the same style of brown 
driving gloves for several Summers. 

~*~ * * 

J, VEN the Government botanical 

experts have their troubles in a 
botanical way. W. R. Beattie, bot- 
anist in the Bureau of Plant Indus- 
try, planted beans three times with- 
out getting a crop. Cold rains came 
after each planting, and the down- 
pour one day last week nearly 
washed the rest of the vegetables 
out of his garden patch, too 


x** * 

D® FREDERIC C. HOWE is one 

Brain Truster who escapes the 
description of “youthful.” His days 
as an active reformer go back to 
the period early in this century 
when Tom “Golden Rule” Johnson 
was fighting the “interests” in 

Cleveland. 

Now, as Consumers Counsel for 
the Agricultural Adjustment Ad- 
ministration, Dr. Howe is sniffing 
battle again. This time he is get- 
ting ready to strike at food prof- 
iteers who may seek to profit by the 
approaching scarcity of some food- 
stuffs 

Despite his 62 years, the Con- 
sumers’ Counsel is among the most 
energetic of officials. He has built 
up a big staff and is set for the fray 
which~he believes to be coming. 

x~* * 

SEEMS that universities prize 
the talent that they are lendi 
to the Government for use in th> 
New Deal program 

H. R. Tolley, Assistant Adminis- 
trator of the AAA, has been given a 
leave of absence by the Gianni::i 


+ 


Foundation at the University "Ff 
California. With his leave running 
out, the Foundation wanted im 


back, and it is requiring some heavy 
argument to save this agricultural 
economist for the Government 
service 

Then Lloyd Garrison, Chairman 





of the National Labor Relatiun 
Board, is here on a leave from the 
University of Wisconsin, where 
is dean of the law school. His lea-e 
runs out on Oct. 1. It seems that 
Glen Frank, the university's presi- 
dent, thinks he needs Garrison rm 
than does the country. 

That is an argument the Secre 
tary of Labor, Frances Perkins, i: 
trying to answer now She wants 
to keep the Labor Board Chairman 
for the New Deal 

Similar situations prevail in other 
emergency organizations. The pro- 
fessors, who come to Washington to 
work, are badly missed back home 

Professor Tolley is one of the 
chief reliances of Chester Davis and 
Henry Wallace who are administer- 
ing the AAA. 


re 


a 
A SSISTANT SECRETARY of Com- 
merce John Dickinson is adept 
at carrying on a conversation while 
smoking a pipe 
He often talks without removing 
his pipe from his mouth. He reads 
papers, checks over data on his desk, 
and leans over without spilling the 
hot embers He can light up his 
pipe without interrupting his flow 
of conversation, and can smile and 
even laugh without removing it. 
2S 
RELIEF ADMINISTRATOR Harry 
Hopkins is another rapid smoker 
but his preference is for cigarettes 
When he is in conference over an in- 
volved problem he smokes swiftly, 
often deftly lighting one cigarette 
after another 
His piercing gray eyes do not drop 
from the face of the person he is 
talking to as he quickly draws fire 
from match to cigarette and goes on 
with the conversation. 
x * * 
ITF THERE IS bad luck involved in 
breaking a glass shield protect- 


ing a room from direct air cur- 
rents, Labor Secretary Frances 
Perkins has qualified Hurriedly 


entering her office for a press con- 
ference recently, she inadvertently 
slammed a door against the glass 
breaking the glass into. several 
pieces. 

The black hat tradition appears 
to be vanishing so far as Madame 
Secretary is concerned. She is now 
occasionally doffing her dark head- 
gear for more summer-like styles 

The Labor Department executive 
offices have been air conditioned 
enabling Miss Perkins to wear her 
customary long-sleeved dresses 
without discomfort during the hor 
weather 

~ * * 
()NCE MORE the feeling prevails 
that there ought to be a code 
for the weather man 

Not so long ago ihe President and 
his family were startled by light- 
ning striking a tree in the Whiie 
House grounds. Only last week a 
bolt startled Postmaster Generai 
Farley when it skipped into his new 
Post Office Department building. 
In the same storm a District po- 
liceman was more than startled by 
another bolt; he was knocked down. 
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Labels on Cans 
As a Guide to 
Food Purchasers 


Changes Proposed Under 
NRA Codes to Make Such 
Symbols Simpler and In- 
dicative of Quality 

ee \! 5ZQ,” and such like mysterious signs 


on the bottom of food cans— 


would these, if studied carefully, help the 
home food buyer to know what is ine 
side? 

“These letters and numbers, while un- 
intelligible to the consumer, are full of 
meaning to the packers since they de- 
scribe the product in the can,” say the 
Consumers’ Counsel of the Agricultural 
Adjustment Administration The AAA 
made this report on the basis of a co- 
operative study by housewives to deter- 


mine the relation of canned foods to qual- 
ity standards 
The women opened 47 cans and found 





that the three highest in price were 
t i-class quality and that a first-class 
quality sold at a third-class price. The 
purpose of the test was to find out what 
way there is for a busy housewife to tell 
the quality of canned goods before she 
buys 
Quality Versus Price 
The Consumers’ Counsel states that 


price proved a very poor guide to quality. 
In taking peas, for example, the house- 





wives found that the best can of peas, 
out of the 47 which they opened, was 
one for which they had paid 13%: cents 
per pound of contents—about halfway in 
price between the expensive at 20 cents 
a pound and the cheapest at 8 cents a 
pound 

Label indications, it was found, sug- 
gesting quality were a_ disappointing 
guide. Such terms as “FIRST CLASS.” 
EXCELLENT,” “SELECTED,” or “BEST” 
covered everything from grade B down 
to below C Of six cans marked 
“FANCY,” four were grade B and two 
were grade C 

“Brands were sometimes a guide to 
quality and sometimes not. Of course,” 
says the Consumers’ Counsel. “47 cans 


of peas are just a sample. But, taken at 
random as these were, they are enough 
to show the unreliability of some of the 
guides we usually try to go by in buying 
canned food.” 

Labels to Be Simpler 

Simplifying the labels of canned foods 
may be the result of the National Re- 
covery Administrations’ study of the 
canning industry code 

Committees of chain food store opera- 
tors and wholesale grocers were ap- 
pointed Aug. 16 to advise the NRA in 
adding standards and grade labeling pro- 
visions to the canning code, according 
to Division Administrator Armin W. 
Riley 

Under the terms of President Roose- 
velt’s Executive Order approving the 
canning code, the canner’s committee was 
required to submit to the Administrator 
a report on the inclusion of grade, stand- 
ards and label provisions in that code. A 
preliminary report submitted recently was 
held to be “inadequate.” 

Immediate and favorable results were 
announced by the NRA, Aug. 17, as a re- 
sult of the drive to make canned food 
labels more informative. The Great At- 
lantic & Pacific Tea Company, Libby, Mc- 
Neill & Libby, and The Food & Grocery 
Chain Stores of America, are all on record 
as favoring “proper wording for labels 
which will give the consumer information 
of practical value.” 

The NRA declared that “while a great 
deal remains to be done before a con- 
sumer can tell from the label what a can 
actually contains, the action of these two 
large distributors is hailed as a distinct 
gain and a considerable forward step.” 
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TAKE A PENNSYLVANIA RAILROAD 
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COOL AIR-CONDITIONED TRAIN AND 





HETHER your vacation is long or 
— if only for a week- 
end— make every minute of it count 
—by going and returning in clean, 
cool comfort on Pennsylvania Rail- 
road air-conditioned trains. Principal 
Pennsylvania Railroad 
trains between the East 
and West, between New 
York and Washington, 
New York and Philadel- 
phia, Washington and 
Boston and many trains 
between other points ore 


air-conditioned. 


HELP 


LET PENNSYLVANIA TICKET AGENTS 
PLAN YOUR VACATION 


There are so many travel bargains available this 
summer — all-expense tours, reduced week-end 
fares—low fares to hundreds of desirable vacation 
lands. For information, reservations, etc., consult any 
passenger agent or ticket office of the Pennsyl- 
vania Railroad, ALAN B. SMITH, General Passen- 
ger Agent, 613—14th St., N. W., Washington, D.C. 
+ + 








The Largest Fleet of 





Trains si. the World 











Pennsylvania Railroad 
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Crop Adjustment 
To Normal Needs 
As Control Plan 


Regulation of Production to 
Take on Permanent Char- 
acter as Result of Reduc- 
tion by Drought 








A moral to b leaned fron 
drought is vist by Henry A. Wallace 
he need to apply the Golden Rule t 
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aled 


to bp 


ne ci ai 





future ¢ 1 
country 

He bel 
people 
would hav 















I never hay 
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ent should 
€ xploitation 
EXTENSION OF CROP CONTROL 
Thi Mr. Wallace's way of saving that 





m of crop 





to be stre il 
omists ol st- 

ar on 

yi iffs to n 
ar e€ ou 








the past vear, may 
for building what the 
ever-normal granary.” 

To the observations of Mr. W 
edded those of President Roosevelt 
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llace were 


The 










President emphasized to newspapermen 
that the drought does not affect in the 
slightest the p iples of the AAA, which 


nue in force. What has 


he intends to conti 





happened, Mr. Roosevelt explained, is that 
the destruction of surplu farm com- 
modities by zht has created a year 





the dro. 



















or tl expec the problem 
ol ito eflec permanent larm 
program 

As he sees the AAA mply a device 
for preventing the accumulation of huge 
uncontrolled surplus supplies of farm com- 
modities that then bear 1 rkets 
The President takes the att . wi 
the surplus of foods now out of thi 
way, it is a Gover? problem to °e¢ 
that food supplies ar 1ai 1 in e 
future large enough to prevent sht 
and at the same time not so large 


destroy prices. 
FOOD SPECULATORS BEWARE! 


nt 
eculators 
1ed 

ope! 


their activiti 





At present the Governme 
watchful eve out for food s} 
Roosevelt has been inforn 
speculators who normally 
curities, have 
to commodities 

He is determined t 


seeping a 
Mr 
many 









rancferred 
transierred 


speculative 


hat a { 
on 














spree, such as tl lich collapsed 

July 19, 1933, shall not develop at thi 
time. In that former period a New 
Orleans dentist ran up an investment of 


a few thousands oj dollars into a pyramid 
of many millions of bushels of grain. When 
the pyramid tumbled al were 
thrown into turmoil and far 





kets 


suffered. 

















If the Government can prev it, spec- 
ulators will not have an opportunity to 
repeat the 1933 performance 

Rains during the past week broke the 
drought and heat ws in mé parts of 
the Middle West However hey came 
too late to save a larg f the 
corn crop. Pastures will and 
water supplies, exhausted in veral dis- 


tricts, 


may be replenished 


is the ending of the 1934 drought, 








stock taki time will be at hand 

Losses have but, Sec- 
retary Wallace explains, some of the es- 
timates of the damage are fantastic. He 





Says that he informed by Lawrence 
Westbrook, of the Emergency Relief Ad- 
ministration the $5.000.000,000 figure 
of damage attributed to him is a mistake. 
That total strikes Mr. Wallace as several 
times the probable actual los 

In fact, the cash which is to flow into 
the drought districts from the $525,000,000 
relief fund, the $150,000,000 cattle adjust- 
me fund and the $200.000,000 in process 
taX payments still to be disbursed this 
year, may give many farm families a cash 
income not greatly under year, This 
is particular are much 








nt 









ast 


SO Since prices 


higher and only a relatively few farmers 
have lost all their crops or all their live- 
stock. The drought was most severe in 


Sections of scant population 

For the country as a whole. the esti- 
mate, based on present prices, is that the 
grain crop will bring farmers a larger re- 
turn than in 1933, despite the drought de- 
struction. ilarly, hog raisers are going 











to receive a much ger income than a 
year ago when processing tax payments 


and the present high prices are added to- 
gether 





However, there are ser in dairy 
herds and in beef cattle h as well as 
in pastures Those losses strike at a 


the largest 
require several 





phase of farming that require 
capital outlay and will 
years to repair. 


WHO PAYS PROCESSING TAX? 


One of 
Situation t 
the hog market. ave been low and 
the corn belt farmers disgruntled To 
them it has seemed that the tax of $2.25 a 
@ hundred pounds levied on the hogs at 
the time of processing was simply being 
deducted from the price paid to the grower 

But Secreta Waliace cautioned pa- 
tience and told the farmers shat sume 
time would be required to enable the crop- 
reduction plan take effect in their 
proauc 

Suddenly it 


of the farm 


been 


sore sports 











v 


to 





Ss taken effect with a 
ces skyrocketed durin; 
in sensationai fasiiion, run- 





hing up nea to $7 a hundredweight— 
a price nearly double that prevailing only 


a few months ago. From the low point 
of a month ago ihe gain has been from 
$1.75 to $2 and during the past week prices 
rose mpre than $1 in some instance: 
Counting the processing tax payments 
and the market price, the hog raiser i; 
receiving up to about $9 for his best nogs 
which is a pre-depression pric: and one 
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PROGRESS TOWARD ‘PARITY’ OF FARM AND CITY PRICES—CON- 
FLICT OF OPINION ON COLLECTIVE BARCAINING— 
DIVIDED POLICY ON WAGES 
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l the future policies t} R 
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tion 18 
Johnson H 
> observation that Rooseve: 
him to continue with the NRA 
he would cont 
ell over a mon 
ratl rudder 
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ub ¢ he e nov ) , 
le for é \ D 
Ri ¢g 1 couns¢ - 
cently another guide to gai 
has been detached to work on a pian Oo} 
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Now it tu 








x~* t 

PRESIDENT ROOSEVELT has asserted 
ym several occasions that h nted ; 

r measure of competition 
try. He has shown concern 
. ‘ol features of those codes w! 











restor 
























High ¢ 
la Vv ses to come in < 
of the d f food price ure 
h, the kely to be iu 
increase in to mee 
cos But that e from ¥ 
ould come at { me wil t 
changes in code pri control visions 





might be pressure for a lowering 
justrial prices. Employers would b 
squeeezd between the wage pressure from 
below and the price pressure from above 
Already, in some industries, with price 
control mac in effect, there is re 












ported to g g col t 
price t is making it to 
m ng wage levels. Hints have 


downward adjust- 
But in the fac 














of advancil food prices, any adjustment 
I it direction would probably ta 
trong resi: ice 

Ju now idu is witnessing prog- 
ess toward “pal between industrial 
and farm price: ‘Parity” is described as 
the relationsh between prices that i 
farmer recei\ tor his products and 
prices that he p< for things he buy 
that will e him the same purchasing 
power enjoyed by him back in the period 
from 1910 to 1914 

But it was in that period t 





ul 1igh cost of 
living, ar was then that farmers were 
enjoying relative prosperity. ‘Parity’ is 
the objective of the Agricultural Adjust- 


g of the 


hat city peo- 
ple hi 
I 


id it 





ment Administration, and it appears to 
Ss tary Wallace to be on the way back 
at a rapid rate. For a long time AAA 
blamed NRA for hindering progress to- 


ward parity by bringing a rise in indus- 
trial prices. 
~* 
DVANCING food prices are rded 
by officials as another likely cause of 
labor trouble 
The labor siti 





reg 


ition now is highly com- 

















plicated and appears to b clearing 
slowly if at all. Much of the trouble con- 
tinues to grow out of Section 7a of the 
National Industrial Recovery Act 

Frances Perkins. Secretary of Labor 
said during the past week that she ex- 
pected rikes to subside as employers 
showed more general acceptance of the 
requirements of that provision in the law 
Said she 

“Section 7a is a new statute not com- 


pletely understood by labor or employers 
We have resistance on the part of em- 
ployers, sometimes based on ignorance, 
sometimes on and 
sometimes on deliberate iisinterpreta- 
tion When 7a is fu tood wi 
shall avoid a great many strikes.” 

The difficulty seems to be to get a clear- 
cut interpretation of just what the guar- 


misunderstanding 
n 






antee to labor of the right of collective 
bargaining really means to officials as 
well as to employcrs 
x~x* * 

tiem new National Labor Relations 

Board thinks that understands the 
meaning of the scction of the law that 
it was created to enforce. With that 


s ruleé on 
this pro- 
findings 


thought the Board recently 
a number of disputes involv 
vision and has transmitted it 
to NRA for action 

The recommenda 





tion of the NLRB is 














that Blue Eagles be taken away from 
employers found guilty of violating the 
collective bargaining ph of the law 
But the compliance division of NRA is 
extremely slow to act ‘his means that 
that in normal times could bring back 
prosperity to the corn belt. As it is, th 
drought has cut into the corn supplies 
that normally go into food for the hogs, 
and the volume of production itseif i 
lowered by the AAA restrictions 


GAINS FOR FARM PRODUCTS 

The price gains have not 
to hogs. Grains have becn higher ai 
around, although chey now have slumped 
back from the peak. Cotton :s up at a 
level that sveils big returns jor growers 
in those regions where crops are good 

Cattle prices and sheep prices have no* 
responded, but that is due to the fact that 
supplies of these animals are being liq- 
uidated owing to inability of producers to 
feed and water them in the drought 
areas. 

With cotton prices advancing. there has 
come a new demand from the Svuth thai 
the Government remove the processing 
tax of 4.2 cents 2 pound during the mar- 
keting season. This removal would have 
the effect of causing prices io respond 
somewhat and wou.d probably give grow- 
ers a bigger return, since they are to re- 
ceive the benefit payments in any event 
However, Secretary Wallace said that the 
tax would not be removed. 

Also from the South has come a sug- 
gestion thas the Government loan 13 
cents a pound to cotton growers to en- 
able them to hold their cotton from the 
market. Last year loans were made at 
10 cents a pound. Whether action is te 
be taken on this suggestion or not is un- 
Geiermined at this time. 


been contined 
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intends to 
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between national and state codes. He sug- 
gested that the various codes be made 
cal. It was this suggestion that 
1 from the administrator of the New 
Jers state coal code the remark 
I have no desire to become 
Da National Code authorif 
snows nothing of and cares k 
individual problems of liffer 
is, and where precedents ¢: 
for Wyoming or Louisiana are lik to 
overn the affairs of New 
General Johi desires id ale- 
ments of that k 
* * 
T= troubles in New Jerse differ fron 
those Georgia There e NRA 


ing to entorce 
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enforced 


wages should not be especially 
d when a contractor en- 
building was accused of 
10 cents an hour and 


long NRA finalls 


nours 


and obtained an injunc- 
this contractor from 
ry on that basis of wage 





stepped in and 


time the state 


took over the job. A statement was is- 
sued which said 
“The Sate Highway Department is not 


1um wage scalc 
in the com- 
done. There 
wheelbarrow 
40 cent 
and 


under any code. The mini 
will be the prevailing wages 
munity where the work is 
ill be Negroes pushing 
and boys driving trucks getting 

t t white 
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an hour when good men 
white women, working the fields along- 
ide these roads, can hardly earn 40 cent 
a daj 


More Regulations 
For the Oil Trade 


Secretary Ickes Seeks Better 
Data on Supplies 


The law of “supply and demand” came 
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NLRB’s Problem. 
In Enforcement 
Of Its Decisions 


Failure to Impose Penalties 
On Offenders Against 
Labor Section of NIRA; 
The Spread of Strikes 
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ootain of its or 
the immediate problem of th¢ 


National Labor Re 


to ‘cemen 
rs is 


created 

















B : Its predecessor. the 
Labor Board, broke on that rock of en- 
S$ recent organization, the NLRB 
as acting swiftly on the labor dis- 
t I come to it for conside 
cases orders have gone out call 





val of Blue | 
Board to h 





Eagles from «* 








i by the \ 
of the Recovery 
as in the case of the old Labor 





i, those orders reach the Compliance 








of the NRA and repos ere 
Long delay follows. Workers get t) - 
pression the colléct bargainin 





ection « e Recovery Act is unenfor 
and troubies brew 
PRESIDENT CONSIDERS 
he President on Friday wen 
report of this situation, © 


Government 
to show its ithor- 
department, by dela’ 
fails to back up 

Roosevelt gave the 





departm 
r orders, 
ity, 1en another 
and indecision 
department 

















pression that he intended to make an in- 
ation 

it is on this very subject of collec- 

tive bargaining that there threatens now 

Ss e of 300.000 workers it textile 





austry. 


Ag with other workers who ha\ 


one on strike, the union member 
xtile industry contend that th 
been no enforcement of Section 7 
ISSUES RAISED 
The issue of enforcement w ed di- 
; 
rectly during the past week by) 0 





employes ol the Chicago Moto 
Company 

This compan) 
with having discharged a 
workers. The case has been 
ton for moths. The NLRB 


the company actually had discharged the 


was charged by emploves 
group of 
in Was 


fo) 
i0U 






workers for union activity, in contraven- 
tion of Section 7a of NIRA, and added 
“This board will not be used as an instru- 





ment for destroying by delay the rig 
which it is created to protect.” It ré 
mended action by NRA 

However, action has 
General Johnson suggested 


com 


followed 
that anoth 
The ca 


not and 








investigation might be in order 

has been bandied back and forth since 
last: April. Judged by the expression oi 
officials, it may serve as the test i 





ts the Li 





determine just w ri 
lations Board does have. and ju vh 
powers of entorcem there are in the 
NRA. 
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problems new 


h 1 1 Labor 
Relations Board was 
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aie 


ynted 





n 
confr¢ 


issues OI Its own 
One grew out of the case of the Apollo 
¢l Compa for which an election of 
employes is .o be held to determine rep- 








e bar In- 








resentatives for collect taining 
volved is the issue whether a majority 
ote of worker hall determine the bar- 


all workers 
, and the minor- 








ity a to have representation, This issut 
aiso is before ihe NLRB for decision in 
the case of the Houde Engineering Com- 
pany of Buffalo. It is considered by of- 
ficials to be of great importance 
Another suc grew out of the case of thi 


West Virginia Rail Company of Hunting- 








ton. The board has ordered that an elec- 
tion be held in the plant of this companys 
to determine who should represent the 
workers in bargeining. The counsel foi 
the company, however, has orved notice 
that he would resist “in every legal way 
he order for an clection. Involved is a 
test of powe) 


STRIKES 


from these is 
out of the Gove 


of principle 
nent’s attempt 


sues 


Aside 
zrowing 





to enforce the right of labor to organize 
and to bargain as a unit, there remained 
ge number of the general run of 


strike proble 

While the economic factors continued to 
handicap workers in any battle for new 
rights or new increases Wages, they 


tinued to walk out in widely scattered 
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up for another public appearance ren BFC Unfelt as yet is pressure that is 
the Oil Administration sent out revised expecied to come from a gradually in- 
forms to all operate August 14, in creasing cos of living In normal times 
an effort to obtain a more exact check on ‘at accounts for the large number of 
production, movement, and storage of ke 
crude oil and iis products to balance sup- TEXTILES 
ply with demand | 
These revised “hot oil” regulations pro- It is in the textile industry that the 
mulgated by Secretary of the Interior, ‘@-cst threat of a major industrial batt! 
Ickes, Oil Adm July 20. 1934. looms. The United Textile Workers ot 
were issued to “strengthen the general} America—union of workers in the indus- 
program for st ing the industry and | try—has set out as its primary objective 
conservil petroleum res “Si. “y the ht to hay representation on the 
supersede the July, 1933 ion code authority of the textile industry 
“We insist that representatives of labor 
The the contract to be used Should be inc in the membership of 
by bu sellers of gasoline in the 2ll code authorities created in the various 
East ‘ea Was approved by Secre- industries.” said William Green. president 
tarv Ickes on Aug. 15. ” t of the American Federation of Labor. At 
ntended to leviate di 4 t- the same time the workers demand an in- 
conditions through the purchase of crease in W oentrol over the “stretch- 
t Each form 1 res out.” by which one employe is forced. to 
process ‘hot’ crude | tend an increasing number of machines 
given oil produced in and shorier hours of work 
excess of the allowable, or produce If this strike should take place, it prob- 
2asoline in exces allowable gasoline.” ably would affect as many as 300,000 
icone workers and would be expected to spread 
Cracking down on oil companies to p to the rayon and silk industries, in the 
vent the w g of oil resources by ex- opinion of officials 
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ion 


dril 
partment of 


cessive 





Just 











the Oil Administration biought a s for 
an injunction against the Eason Oil 
pany of Enid, Okla.. on Aug. 14 
company is accused of not conforming to 
the required drilling provisions of the 


Petroleum Administrative Board. 


Hundreds of complaints coming to the 
Oil Administration that prevailing prices 
for fuel and heating oils are too high has 
prompted Administrator Ickes to instruct 
the Petroleum Administrative Board to 
make a thorough survey of the price 
levels. The Board will recommend to the 
Administrator such action as the facts 
Warrant 


The Gulf Refining Company may have 
won the strike called by its emploves at 
the company’s Philadelphia plant, late in 
June; but the Petroleum Labor dlicy 
Board has recommended that it be prose- 
cuted by resorting to violations of the 
Code. The discharge of striking workers 


was the issue that prompted Administrator 
} Ickes to agree to 


the labor board's charges 





NRA rived at the conclu- 
textile industry at this time 


A study by 
sion that the 


a 





could not s\and ie strain of a higher wag 
scale. Consumption was found to have 
been curtailed by the price level now in 
effect. The industry is heavily stocked 
With goods and has been operating on a 
curtailed schedule in order to clear its 


store-rooms. A strik 
process 


ALUMINUM STRIKE 


jor 


would speed up tha 


he other ma industry affected by 
labor trouble is aluminum lants of the 
Aluminum Company of America continued 
to be shut down most localities as 
workers were out demanding recognition 
for their union and the collection by the 
company of union dues 

Mediators of the Government have been 
conferring with both employers and em- 
ploves in an effort to find a basis for a 
settlement. What progress has been made 


in 
in 


not known as yet 
TRUCK STRIKE 
In Minneapolis, the 166 employers still 


holding out aaginst organized truck driv-! 
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Federal Communications renters, FeeeWviNg wp te SSSN0 ce. ssleeted Wy and working then 
inlee were appointed by the National Emer- National Board. In each 
Commission gency Council but paid out of FHA fice there will be a staff 
. tunds : ] Formerly, board chair- 
LL the facts regarding corporat Meantime the Home Own yn a voluntary basis 
history and service, including fr Corporation, expecting to aid a to be decided by the NLRB are 
service, of every interstate telephone o- more homes in of matte of policy. One 
company having a gross operating in- holds mortgages on nost important of its decisions 
ome of more than $50.000 ann deals with distress and will come in the case of an engineering 
must be submitted to the Federal C direc: loans; FHA does TI company in Buffalo. This decision, ex- 
cations nm by Oct Federal Home Los in n loan pected during the present week. will 
under an order issued the past weck 10t to individuals bu association c hether a maj y of the 

This is an enlargement of the inquiry v or an industry are 
already started by the Telephone Divi- x~* * ) workers in collective 
sion of FCC. Uhder prior rs te.e- er bar 
phone companies are required to fur- Federal Aviation Also expect the board is a de- 
nish reports on charges, contract Commission cision affec Hugh Johnson, 
agreements or arrangements, litcr- NRA adminis The General had 
locking affiliations and mechods and Nags ITINERARY of the Commis- discharged a ion worker in his of- 
extent of their interstate or foreign sion’s 12,000 mile inspection tow fice on the ground of inefficiency 
wire telephone service of the principal air cen Hailed before the NLRB he filed a brief 

There are approximately 8,500 tele- transportation systems of this defending his action. The union con- 
yhone companies in this country was expanded during the past tended that the employe had been dis- 
mostly in intrastate traffic. The of- include 15 more cities which will charged for union activity. 
ficial query goes to all so that no in- inspected during the Commission re- *¢ 
terstate one may be missed but it ma) turn to the East trom Los Angeles 
be only several hundred are affected Calif +a: 

In Congress it has been stated the Los Angeles was the rminal of tl Securities and Exchange 
American Telephone & Telegraph Com- first part of the Commission’s tour Commission 

pany does 95 per cent of the country’s which included an inspecti ‘EDERAL Securities and Exchange 
telephone business. centers in the South and in I Sennininian * vader Sipe 

The Commission, on petition of the bean area ai regio. has aunche d its regis- 
A. T. & T., Radiomarine Corporation The 15 additional cit » be in- awn of stock exchanges and the 
of America, All America Cables, Mac- spected before the Commission return yng S rr on hem 
kay Companies, Commercial Pacific to Washington where ll open ” : Con mission sent ou 
Cable Company, Bell Telephone Com- formal hearings Sept h Series Of Gocuments Included were 
panies and others, has authorized ir vale, Calif.; Oakland the application blanks which exchange 
yfficers and directors to cont with } Wyo.; 7 bie Re Po eh Pod ral one 
more than one carrier for the next Mo cig ederal license No exchange 
90 days a See after Oct i , 

The Commission has taken steps to Registration blanks for the exchanges 

telephone communi . eer a eee mon 
has temporaril} st — ! R. on . = 
frequency 1596 for State police service. I * - S BOUUE e n 
—_ nts for t rictratior 
tad 2 hella apt the — a ecurities - ere th Pg ming Ba 
Federal Housing They are . Vice Che ba cea paratively lenient The corporation 
te ; cr K. Lane, Jr Albert J . Pa! Aiggridl rece ne 
Administration Commander Jerom stock or bonds must merely 
, a balance sheet similar to 
( YOVERNMENT expcriment in insur- : ne. A circulates among its stock- 
¥ ing private industry loans and in- oo — lders. This will security 
ducing home-owners to go into debt bers of the i I running 
to boom construction and 5s ulate the seis intil of t 
} he Americal : 
mployment ls making progress. Howell r on nas the power to 
With the cooperation of the American ne make ve exhaustive requirements fot 
Bankers Association, the Federal Hous- the por to be filed by any corpora- 
ng Administration has about com- 1 tha l 1 security It chose 
pleted its home-modernization organ- 5 1 em at the outset 
ization. With Treasury approval, with National Labor rvey the possible re- 
Federal insurance coverage thes . before taking drastic 
character-loans, without endorsement Relations Board ns fearful lest thi 
or a dollar's worth of collateral except t HORT work is to be made of labor . mmission open the 
where required by State law, are ex- ‘/” controversies that reach Washing- door to Gove ent regulation of busi- 
pected by Housing Administrator Mof- ton for consideration by the National ness, had talked of delisting their 
fett to swell the volume of private Labor Relations Board. That Board securities if the Commission was too 
credit by a billion dollars or more. advised President Roosevelt of its in- radical in its demands. 
Loaning under the FHA insurance tention to avoid delavs and to specd For the registration of exchanges the 
plan began at a Washington bank last action to reduce the effect of strikes Commission laid down only two re- 
week. FHA has been busy announcing In keeping with that policy the Board quirement the most important of 
bankers who will contact with regional, the week cleared up all of the which binds the exchange to observing 
State and district directors and the ac- cases turned over to it by the National ull Commission regulations and to en- 
ceptances by banks of the Federal con- Labor Board before its dissolution forcing them on its members. The 
tract of insurance. By August 15 1131 As part of tl licy, the Board on registration blank for exchanges in- 
financial institutions, aggregate  re- 8 ani plan for es- cludes mai a long list of question 
sources of more th eight billions o! nent of regional boards fi d ned to give the Commission in- 
dollars, agreed The di- ( 2 under a ] tin paid directe r ation f¢ wh guidance. 
ers were preparing for an election of their of the coming election expected to de- en These terms provided that wage 
workers, conducted by the National Labor velop a settlement of the sues of this scales prevailing before the strike would 
Relations Board, to determine whethe It has represented one ¢ mo ol 1 i it the firm would 
those employes preferred a company difficult of labor battles dealt with by e bargain indiv With 
inion or an outside union Federal mediator: s chosen tative 

‘ior to this requesi by the employ nta e chosen né 
for a ballot, the employers continued to KOHLER STRIKE of worker: and that workmen 
be restrained by the State, through us« Still unsettled was th be re-employed who “have not di- 
of troops, from using their trucks. Other the model industrial plant at or actua engaged in rioting, 
employers in the city operated normally The Kohler company offered sical violence, or deliberate assault in 
under an agreement with the union. Out S that proved inac connection with the strike 
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LONDON DRY 


uIN 


Revive your taste for a really fine gin by giving Hiram Walker's 








London Dry Gin a trial. Youll find it delightfully smooth 


and distinctively flavored. And, of course—made by the 75-year- 


old house of Hiram Walker—its purity and quality are as- 
sured. To avoid disappointment—ask for it by name—Hiram 


Walker's London Dry Gin. Make it your next purchase. 


AVAILABLE WHEREVER FINE PRODUCTS ARE OFFERED 
OIL OIE LILES 5 ATELIER 
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Accounting Cheek 
On Unserupulous 
Stock Watering 


Full Information in Uni- 
form Reporting  State- 
ment Urged by Business 


Council Committee 





(pPPOSITE points of view on the question of the Gover 

role in the development and distribution of electric power 
sented in letters irom two readers of The United States News 

The first letter from Joseph Watson, New York City, upholds tl 




















are 


nment’s proper 


pre- 


e rights 





é which un- of security holders in the power companies and argues against the Presi- 
h lave used to dent's “yardstick” theory of governmental operation 
t com- The second letter, from George A. Scott, a lawyer of Terre Haute, Ind 
supports that “Yardstick” theory 
.— fe on Mr. Watson's letter follows 
St ical m Ac- + _ ie, 
counting ! ness Ad seems to me inat a great injus- 
visory and which the s being perpetrated on several who advocate planned economy or 
Department of Commerce , of American citizens. I have socialistic state. Where are we goin 
The Committee, completing its study of Attitude and policy of to get the many honest and able m 
business reporting methods, disclosed sev- Government toward the needed to run great government-ow! 
eral ways in which cx Officers electric Pov industry) plants if we can’ find A fer yilhe 
have deceived their cwn It “To begin with the sar simpler job of regulati " 
recommends that corporatio required! TVA. the wa of the compat today? 
to adhere to recognized ac nting mist 





| Millions to Suffer 





















































































































































d to go out an gt nok 
fore 1 tr I 
stu at : take ta it It ou . , 
port g st nt a aa ; lvaté power iu daub } h . y 
can be made onfor t beget at | s which they things wl d 4 nere } 

- . nee Sage work and cap , ut t nov 
em ad heck a . 3 ¢ “7 - ’ : oe a8 er the years have develope d, y are cleat 
taboc : : » supervision and s :nction ot The se “ 

4 ee Such rank violation ol of Americat 

“4 our sovereign govern- Hions of rank 
me nar ite Henry Morgan a ory 
en we EAA VO Snow ¢ that the Government has aaie eie — P wind 7 
> bas ‘ 7 . “we wi cases paid off mort : - ~ - A ge : te ~Ae 
i cs a _ 4 oi. . J — age hende or made some other meager “eae anal ane in fo 
: sia , - _ settlement on a property forced out their few hundreds of few 
Specific Recommendations of busir und thre of Federal of dollars d. Mill 
So o nore ! ecifi subsidized competition, doesn't beg ) i e the direct. t! 
re € 1 ! the issu These p e | ils min ‘ “ a onde P 
Fixed as hould } i fi reasor »>b e 1eir 7 “a 1. - 
general rule ¢ ba and a de- ‘ nks 
been followed should | ided. Th Federal Gove nt so 3 a3 th | ialsk cea, dinek Ghee ok comet 
should be eithe I oidance renacred st id at rates approved Han ¢ ’ f 

’ ‘ } . ion, there a of ¢ PWA \ 
ful an revealing sure Oo n b St l which established. Tl Se ons ail ‘ wet ll 
“write-ups and writ R TVA idea is proposed to be extend d | eee ce ee co Sere saa tons 

, f . “ elsewhere It should be stopped be- out gifts of 30 per cent of cost nd low 

With reference to report a firm’s re- 7 16s We ~ interest loans for the other 70 per cent 

tin) t ‘ , for further incalculable damage is . 
acquisition of its own securit the port sad | to municipalities with which to build 
advises against lstin market- : electric plants to compete wi d 
GOR uniues and recomn furthe? : a thereby destroy the value of plai - 
that a full description of curitie Doubts ‘Yardstick | ready exist and adequate. I ven- 
u i od value and the ture to say tl uch unmoral p 
be 1 should tick’ idea is one | has never ha appe ned in any other civi- 
pr S ms ever sough ilized count: That it has and is hap- 
baiep ople, the great penin Ameri 1 under an Adm 
“ $e turally do not |; istrat it pride f n 
k 9ed_ and t problem shorn of | justi al nderstandi: ot 
— Yardstick as to mine 

Reserve and Credit Policy rd. The cost ol | The ex rnme ) 

Special emphasi placed ¢ id distributin ownership o of municipally- 

sivability of 1 of t ions can be cl¢ ysely owned power 1 big scale 
of the reporting f resp . trained power man serious from another point of vi 
serves’ charge nd credits to Ith rate structures and an Besides the gigantic cail for capita 
them state accountant in a relatively short ne outlay which the Government ca! 

It ore and more to fe] he argument lat the Govern- afford with all its other expenses the: 
tl g ig that the non-disclosure of ment must spe nd ht indr sds of millions days, there is the consideration tha 
reserve provisions may in some senses be; t® demonstrate the cost is not only public plants pay no taxes; wherea 
the interest of stockh¢ lders, their interest spurious but peated sinful in the private plants in the aggregate con- 
in knowing what provisions have been cruel consequences that follow its prac- tribute great sums each year to the 
made is greater. The trend is, therefore,| tical application. There are in the support of Nation, State and town 
in the direction of more disclosures, and| Country several thousand _ electric “As public plants displace private 
this seems desirable.” l municipally owned as plants, the tax revenue cut off will 

Reserves for depreciation and depletion : so there is no end ot have to be collected in other ways. Th 
require complete explanation Likewis* trom pertaining to all citizens as a whole will finally pay the 
requiring complete disclosure is the item ions ana circu bill. Meanwhile the people of the par- 
of surplus and the changes made from ar a mis particular place, where is _ Feder 
year to year in i The repo: lds es- becau c n re attaine in sul ed plant, profit w 
pecially desirable the separation of earned ohne socal may be tar trom the shat yo expense Of peopie in oO 
surpluses from capital surpluses arising) SU/t Walch may be attained in anothe whose light bills are noi su 
from paid-in capital, re-appraisals of as-| 0cality with d ferent sactors of oper who pay the extra taxes n nect 
Sets, or other capital adjustment ition, particularly different dis sary by the subsidy and that the public 

Other edeadte Information - fae yg company pays no taxes 
Va 

T ait pol lr €s th n ] Or é 1 , , . . 
statement of 1 n rela , pows Why Not Clothes? 
6a = and that oj urdstick’ idea is based on the 
and non-op , ) , notio: at Sta egulation of power er p Of cour the G 
lia "ates 1 provec neffective In this 10uld b able o single 

I 1D I pi i 1 Ss vork Sst the power com- d bu like power id 

t i¢ 1 choice of the men f f d fre 
ip t regulatory al t il) 
here a he impar- ite b s operate 
to pass on any dis- it in new units involving lat- 

Telephone 1 the protection of the | est equipment and technical knowledg 

> S. du Pont, n that honest and effi- | acquired over long years of hard work 

mal t I. du rvants cannot be found at private expense, and make a cost 

Harriman, N i1rious State commissions showing that will appear to dis lit 
> Board, Union wh rates. et is an admis- the older existing private plants 
on inconsistenc by those difference in cost, by the wa) 
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The United States News is presented in newspaper form because 
speed is essential in getting the paper to you over the week-end 
and without the loss of time. which would be made necessary by 


publishing on coated paper and in magazine size. 


But you will note that nevertheless the articles in The United 
States News are prepared with magazine perspective, for they not 
only are written with an idea of explaining what has happened but 
what is the true significance and meaning of the current develop- 


ments which so intimately affect the lives of all of us today. 
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wheat, buyers of cement in any From Plant A—the nearest 
| town or city will buy it only from one —thg freight rate is 50 cents 
pé ner y 
re i by tl Publi Servic - > : 
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rea a to e valuation of tl 
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nd this value wa ed i 
I ( heir assets in ge he r 
ib Pu Ser Commis- 
Another istrati Janua! 
1933, the stre car syst t Indian- 


was sold by the r r for about 


a week 











ration operating 

before the Public 

i of Indiana and 

obtained authority to issue, as I recol- 
lect, two million dollars in bonds, four 
million dollars of preferred stock and 
five million dollars of common stock— 


eleven million dollars of paper securi- 


; issued against two million dollars 
of tangible assets. On this basis of 
eleven million dollars invested, the 
company furnished street car service 


to the people, but the Public Servic 
Commission fixed a rate in proportion, 








which is about five times what it ought 
om * * * 
Need of Competition 
“In these cases fair competition has 


been cut off by an act of law or by the 
power of government on a promise ae) 
protect the citizen, and then the of- 
ficer breaks his promis se and favors the 
corporat ion and ut 

‘There is noth ing t 
question as 
competition 


“In Terre Haute 





y 
that will settle this 
surely and fairly as fair 
a few ars ago we 
had two telephone companies and the 
charges for service on either one of 
these companies was—for office use, $3 


a month, and for residence use, $1.50 
a month. One company bought out 
the other and there is no competition, 
and I pay $7.75 for my office ‘phone 
and $2.75 for my residence ‘phone 
“Again, before 1887 we had one gas 


in Terre Haute; the people 


company 














| 








THE POWER ‘YARDSTICK'—TWO OPPOSITE VIEWS 


One Favors Government Competition With Private Industry as Antidote to Higher Rates From 
Excessive Write-ups---Other Champions Rights of Innocent Holders of Securities 











8 pai in rea 


FTC Economist Also Describes 
Tri-utility Failure 
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get business only by meeting the 


lowest price. As a result, prices 






































est—6o cents a barre’. 


From Plant C—the farthest 





become uniform. This uniform 
price is the one at which all cement 
will be sold, until some plant offers 
a still lower price. As soon as a 
still lower price is offered, a still 


lower uniform price becomes the go- 


ing price and controls the market. 








— 70 cents a barrel. 










Since all three freight rates dif- 
fer, it is apparent that each plant 
is actually receiving a different 
amount for cement at its mill door. 
Plant A is netting $2.00 a barrel, 


Plant B is netting $1.90 a barrel, 








Because, in nearly every in- 
stance, all cement plants seeking business in a given 
town are located varying distances from it and pay 
varying freight charges, each plant is actually get- 
ting a different amount at its mill door even though 
its price at the market is the same as others. This 
is competition. 

The lower illustration shows how competitive the 


cement businessiis. Let us assume that three plants — 


THE CEMEN 


NEW YORK CHIC 


This is one of a series. The next advertisement will be ‘‘The Same 


GOING FORWARD WITH CEMENT 















Plant C is netting $1.80 a barrel, 

For many years cement has been sold at a delivered 
price rather than f. 0. b. mill, because buyers want to 
know what cement will cost them at points of use. Une 
der this competitive system, buyers can buy from any 
seller they wish and get their cement at the lowest price. 

In the selling of cement there are as many points 
of competition as there are villages, towns and cities, 


Competition at all points is constant and keen. 
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AGO 


INSTITUTE 


KANSAS CITY 





Economic Law.’ Copies of previous advertisements will be sent on request. 
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How Markets of the Nation 
Reacted to Federal Moves 








Gold Shipment Lifts Dollar: Railway Stocks 


Fall After Court Ruling 


t’s willingness to companies in an effort to stop the en- 











$1,000,000 worth of gold forcement of the railroad pension a 
aalr " + y ; the « a 
week in ape of the stock market averages show a sharp 
s its important 
_ mportan* drop in railroad security prices im- 
ti dusiness world’s poln é / 
f viev mediately ter the court handed 
Va ac 
Ot down its decision. 
routi x*rk 
to tl N MONDAY the Securities and 
sets Exchange Commission announced 


its regulations and procedure for r¢ 
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s istering security exchanges and the 
nd downs in the ts stocks and bonds listed on them. The 60 20 s 
x“ * _ regulations were mild and had little 
(THE gold shipment brought bonds, apparent effect on the security prices 50 O 
including Governn bond x*rk ; ; : : 
rice th lap because ‘(THROUGHOUT t the week cor dit | OWNWARD trend in business activity which has prevailed for last *TEEL production declined for third consecutive week to 25.8 per cent of 
d mor stability, al- markets were treated to a show five weeks still continues. De partment store sales for July declined » capacity and schedule of operations for current week is set at 22.3 per aaa 
nceour n to fixed in- of v nines fr President bs , 14 more than estimated seasonal recession. Total loans in Federal Reserve cent, lowest rate in more tl oe 4 less th half the rate for first Th nds of words in queries were ad 
€ ‘ ul gn a | oe warnings irom residen VOUSE Ver banks now about 30 per cent below the level for 1923-25. Excess reserves a my oi 7 ae a eee Gee . oe oe a Piciy ag tage Rae , <4 2 wes re ace 
It jerked the lar, Which and Secretary of Agriculture Henry A at a new peak. six months of this year. » the exchanges by the Commise 
ged belov gold export Wallace. Both spoke out on seve! ee * + I of them were aimed a aiscove 
ck Ss 1 value ecasions against attempts to specu © Truk es of the exe 
f ¢ ad defend late or profiteer on commodities wit AUTOMOBILE OUTPUT SLIGHTLY LESS OUTPUT OF SOFT COAL IS LESS f Bae: ts reg 
‘ . . | its rege 
tl ( ir cou r need the last the drot as an excuse rh 10 f 
inflat ! warned the Government would 160 v at 4 
: First Two Regulations 
vel inched take action Se : . an ‘ stic were two 
the Cc Commodity prices, having suffered a 130 80 the first recu- 
of fla interest died out in sharp break over the weekend as in- re ission has thus 
stock Tuesc day the gold flation rumors died down, failed un- 100 60 ae ity markets must 
shipment iuthorized, saw stock der the warnings from the Whit oe 
pi drift 1 ! House to repeat the brisk incr 
x * * they had scored the week before 70 40 eee 3 eee ge 
EDNESDAY the trict of Colum- rr ge ; pga sae cen k ] ! 
\V EDNI SI AY th DI rict Colum- Commodity index numbers stood on urit (that portion of 
bia Supreme (¢ ourt denied an in- Friday about where they had been on 40 | 20 ae is Se oe ae Act dealin *k exchanges and 
n tion filed by railroad Monday tine reculations) and anv rules or rege 
= . } ' ' if ulat promulgated under its authority, 
10 | 0 EER WUTERTRTE ATER STERAUTRECUORIVERORE TATOO OVER ER ETT Il the exchange not waiving any constitue 
W i . tional rights or its to contest valide 
A GOOD ILL AMBASSADOR ppaceur TION of automobiles declined more than seasonally in the "Paps production fell in week ended August 4, (latest shown on chart) | P , then Gan oe and aoriaie 
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The Federal Ban 
On Banks’ Loans 


To Own Officers 


A Banker’s Views on the 
‘Injustice’ of New Policy; 
A Discretionary Rule as 


A Substitute 

By CHARLES F. ZIMMERMAN 

Secretary, Committee on 

formation, Pennsylvania Banker 
Association 


T IS slowly beginning to dawn upon 
Re- 
serve Member Banks, that on June 16, 
fied by law, as 


executive officers of Federal 


1935, they will be ciassi 

















Protective In- 


Heretofore Unpublished Memorandum 
To President Believed to Be Guiding 
The Silver Purchase Program 


HE following article is a 


which was submitted to the President 
by Representative 


terview May 23, 1933, 


memorandum, hitherto unpublished 


Arthur P. 


t his request in an in- 
Lamneck 


and William L Fiesinger and their economic adviser, John Jan- 


ney. 


The memorandum sets forth a plan for the American control of 


gold value and it is believed to be the basis for the recent Government 


order nationalizing silver. 
dent follows in full text: 





The question is, whether the 
United States acting alone can exer- 
cise a controlling influence on the 
purch: ld in world 


using power of 
{ 


markets 





criminals, subject to a f of $5,000 We know that England a 

and imprisonment, unless a new Way) ajone had an effect upon gold valu 
can be found for doing that which py gemonetizing silver in 1918-21. 
agate t-of-mind has been we know that the individual action 
s both ethical and legal. of Germany, France and the Latin 
> bank with which the’ ynion and America, in demonitizing 
is associated shall in) sijver had a definite effect upon in- 
ustain a fine of $10,000, creasing the value of Id. The 
sum to be determined question is: Can one nation reverse 

yy certain records Of the’ this movement and lessen the val 





June 16, 1935 


Effect of 1933 


The occasion is the prohibition in 


the Banking Act of 1933 against an 
“executive officer” that no personal 
obligaton of his, shall thereafter be 


found in the portfolio of the bank with 


which he is assocated. 


Beginning June 16, 1933, banks have 
been prohibited from acquiring notes 
of executive officers, even though such 
Since 
then, executive officers finding it nec- 
new money from a 
bank other than their own, no matter 
the 
tl 


a note be absolutely secured. 


essary to borrow 


how small the amount or what 


security, have been required under the 


law to make a written report to their 


own board of directors, stating the 
date and amount of such loan, the se- 
curity therefor and the purpose for 


which the’ proceeds have been or are 
In case any of these de- 


to be used 
tails be omitted, the law provides that 


the offending officer shall be fined and 
imprisoned automatically, above 
with “no ifs, ands or buts 

Views Differ on Rule 


Wide differences of opinion exist as 
to the merits of that which this pro- 
vision in banking law is 
intended to establish: namely, the in- 


egrity of executive officers in banks so 


that they might feel the iron hand of 


a penalty to be imposed instanter 
should they ever again negotiate a 
loan within the bank they serve. It 


is as though a manufacturer were told 
that he dare never have for his own 
use, any of the usable products of his 


business, whether he pays for them or 


not. Thus we have not a mere “regi- 
mentation” of excutive officers 
banks, but governmental compulsion 
that they shall hereafter do the 
“goose-step,’’—miserable and un- 
worthy as they are! 
Conflict of Policies 

Two different sorts of ideas prevail 

as to the right relation for any direc- 


tor or employe (including executive 
officers) to sustain towards his bank. 
One is that the records in his own 


bank should show the directors’ or em- 
ploye’s current financial position and 
transactions. Particularly is this re- 
garded as necessary where they are 
borrowers eit from the bank or 
from other: 

The other is that an employe should 
not carry his personal checking 
count at his own bank, since he might 
take liberties which he would not take 
otherwise. Needless to say that the 
vast majoriy of banks hold to the 
policy first mentioned, of asking bank 
employes to keep “all the cards on the 
table, face up,” believing that the 
greater danger lies in permitting em- 
ployes to handle their personal 
finances under conditions where the 
bank’s management can not observe 
the course of events, should occasion 
arise. 

Why “Executive Officer?” 

Just why the “executive officer” of 

a bank should be singled out for per- 


K 


ner 


ac- 


secution by prohibiting him from hav-| 


ing any sort of loan with his own 


bank—as contrasted to other employes} 


and directors—is a mystery. Evi- 
dently, Congress conceived the idea 
that executive officers have regard 


neither for the rights of others, nor 


for any limitations of law that might! 


be set upon their own personal priv- 
jleges inside the bank. 

Where clear that ex- 
ecutive officer of a national bank has 
acted in good faith with his board of 
directors and within existing law, he 
should have a chance to work him- 
self out at the discretion of the comp-| 
troller’s office, without exact time 
limits being placed upon the process. 
In view of the fact that recovery 
from the depression has been less 
rapid than had been expected, the 
best interests of all concerned would 
seem to require that the present law 
be clranged to a discretionary plan,| 
even if the doubtful value of “no loans 
to an executive officer” be adhered to. | 
Unless a discretionary plan is adopted, | 
many executive officers of banks in 
communities where there is only one 
or only two banks, are specially 
marked to “take it on the chin.” 

It is to be hoped that having re- 
sponded to the hysteria of the hour 
in enacting this law, the 1935 Con- 
gress will accept a more reasonable 
method of safe-guarding the inter-! 
ests of depositors in this respect, prior 
to the date when the law becomes 
effective. Proper standards are at 
hand so that the law may not carry 
the unfair implication that executive 
officers of banks are per se the per- 
sonification of selfishness and greed. 


the 


1S 


The above are excerpis from an 
article appearing in the current issue 
of the Bulletin of the Pennsylvania 
Bankers’ Association.) 


apparently 


of 


of gold by a tending 
break the monopoly of gold in its 
monetary use, by expending the use 
of silver in competition with 
gold ‘ 

The answer questi i 
No, one nation acting alone cannot 
do this, if you contemplate a use 
which requires a definite fixed value 
of silver in terms of gold. No nation 
acting alone can prevent those fine 
variations of value between gold 
and silver which sufficient in 
the case of coin money to upset their 
parity and have the effect of driving 


proce to 


its 


to this on is: 


are 





out the greater value coins anc 
keeping the lesser value coins 

> . . ° 
Presents New Picture 
Of Silver as Money 

This discussion, therefore, aban- 
dons any thought of coin silver or 
giving any value to silver by legisla- 
tion. It presents an entirely new 
picture of Silve1 money lh 1e 
United States, though it uses an old 
and well accepted formula in t) 


money systems of the world 

Let first, if the United 
States g alone can purchase 
and place in its monetary reserves 
one hundred million ounces of silver, 
and devise such a monetary use for 
will not 





us see, 


actin 


result in 


this deposit as n 
driving out gold; which is to say 





demonetizing gold. 

Let us propose that this one hun- 
dred million ounces of silver 
placed in the Treasury of the United 
States against a certificate exactly 
the equivalent of the gold certificate. 
That is to say, there issued 
against this deposit a legal tender 
certificate agreeing to pay to bearer 
on demand its face value in silver 
bullion, This value being expressed 
in American dolla 
lent value. 


1S 


is 


rs is a gold equiva 
No one can say that the United 
States has not the power to buy this 


much silver and place it to this use. 





What we have done here is to 
start a process that represents a 
force in the money systems of the 


world, just as when the use of silver 
in the monetary world was dimin- 
ished by the demonetization of 


] . 
j I 


sive. 

in certain countries; only, the force 

is, of course, not in the same but 
in the opposite direction 

Now, then, can we deny that the 


United States has the power to pur- 
chase two hundred million ounces 
or five hundred million ounces of 
Silver, to be placed to this use? The 
question is; what will be the effect 
of the purchase of, say, five hundred 
million ounces of sil\ 
Metal Not to Be Bought 
As a Commodity 

It must be noted here that there 
are two things have been 
complished. The purchase of this 
much silver is one thing; but put- 
ting it a definite use 
is a second and very much more 
portant thing. To buy much 
Silver and adapt it to some use that 
might imply a future sale of the 
silver would be like the purchase of 
wheat by the Farm Board. A defi- 
nite monetary use is a ary 
part of any plan to expand the area 
of influence of silver in the mone- 
tary system 


If the United 


ei yo 
eivel 


th ‘ 
that ac- 


to monetary 


im- 


{ 
whis 


neces 





States of America 





does not undertake to purchase a 
given quan of silver, and espe- 
cially if th nited States is care- 
ful not to attempt to place silver to 


a higher price than is easily within 
its power to maintain by this process 
of purchase, it is impossible to deny, 
either that the Nation can do t 
thing alone, or that the accomplish- 


his 


RULES FOR SURRENDERING 











ment of this have an important 
bearing upon ld values in the 

markets of tl ! 
tn be a flood of 
ilver will be the United 
tates by inc! » production 
or that the hoards of silver in Asia 
wil loosed upon the markets of 
the world. These two pictures must 
both be iken into consideration. 
If the Un i St ffering to 
y S price it is high 
enough to bri out all this silver, 
ere h e price 


Control of Possible 
Flood of New Metal 
The plan cont 
protect t 
DY 


emplated, therefore, 
$s phase of the ques- 
the United 
ntrol in the matter of price 
ich offers for this silver. If 

silver flood begins to pour, we 
must lower the price we offer. If the 


} 
nl 


rese! to 








+ F 


the 


flood does not pour, we are privi- 
leged to continue to increase the 
price until we arrive at the desired 


level between gold and commodities. 











As we continue to buy silver and 
place it in our reserves for the use 
stated, and as we thereby gradually 
raise the price of silver in the world, 
we are increasing the total value of 
the monetary wealth of the world to 
exactly that extent that we in- 
crease the value of silver in the 
world 

If under Is plan the United 
Stat ( add ree billion dollars 
to the value of silver in the world, 

1 is a value that has 

by the recent ac- 

t is reasonable that 

V the effects of 
t ctl 

But it is ithin the power 
of the U2 to continue to 
purchase silver should it develop to 
be nece ry, until the value of the 
silver in the world can be increased 
six billion dollars, and to this ex- 
tent reduce the value of gold. By 
continuing the process we can place 


gold at a value to reinstate the 1926 
price level, and hold it there 

If Flood of Silver 

Did Enter Country 














Let us examine this question from 
the standpoint of a flood of silver. 
Let us assume we will have a 
flood of silver. In this case, by keep- 

} ing the price low the United States 
can add, by absorbing this flood of 
ilver, to its monetary reserves a 
large volume of silver at a low value, 
ind as we do this we will develop 
1 desire th rt of other nations 
to g the advantage of 
a m I by like process, 
pre ded t! e natiol ure tuated 
a e are it ference to the price 
level 

In other word 3razil, the Argen- 
tine and other prcducing nat: 
whose banks of issue are depleted of 
reserve, can see the advantage of 


buying low priced silver, which in- 
evitably must be facing a continual 
rising market as it is being pur- 
chased for this new use 
In the event of a flood 
monetary system of the United 
States will benefited by a large 
additional increment of silver in re- 
serve to bolster up its debt structure 
and its monetary system. 





the 


be 


If, on the other hand, the flood 
of silver does not come, by the pur- 
chase of a small amount of silver 
the United States adds value to the 
silver hoards distributed throughout 
the world, so that this monetary 
wealth will continue to spread in 


area until gold is restored to normal 
values 
We must devise a plan 
which is equally adapted to the flood 
f silver which may come or to the 
! a limited amount 
be purchased 


therefore 





within the 

Having a is adapted to 
these two extremes, we can now con- 
sider the probabilities of increased 
production of silver from the mines 
and the releasing of hoards of silver 
from Asia 

In all periods of stable silver 





STOCKS OF SILVER BULLION 





Gove 
tric 


ment has 


g into the 


Silver which the 
commandeered began 
Treasury last week. 

Eventually about 
000 ounces of sil 
Roosevelt nationalized on / 
pected to be j to th 
The first ationalized 
took place on Aug. 

Here are the instructions 








200,000,000 or 250,000,- 





ernment 





silver 





suri 





which Sec- 


retary of the Treasury Henry Morgen- 
thau, Jr. issued for the surrender of sil- 
ver in the York area 

1. If the silver is in your possession 
send it to the New York Assay Office at 





Old Slip and South Street, which is near 
the foot of Wall Street on the East River 

2. If the ] a bani an 
approved ware the 
warehouse receipt. « r to 
“Superintendent . Assay Office,” have 
this endorseme uaranteed by your 
bank or a commodity exchange clea 


or 





1e receipt 











send the 


ay Office. 


ware- 









ank to deliver the 
Office endorsed as 
you deliver the silver itself, an 


advance payment up to 95 per cent will | 
ordinarily be made at once, and the bal-| 
ance will be paid after the exact value has 
been determined. If the warehouse re-| 
ceipt is ned over to the Assay Office, 
the advance payment to 95 per cent 
will ordinarily be made within 24 hours. 





uf 


9. The Government will pay all proper 
delivery charges, and will pay storage 
from the time the Assay Office accept 
del y of warehouse receipts 





Si r instructions have been sent out 
for the surrender r to the 
ver, San Francisco 
Philadelphia mir 
assay Office, 


of silver to th en- 
New Orleans and 
and to the. Seattle) 





The memorandum as submitted to the Presi- 


values, and increasing silver values, 
the balance of exports over im- 
ports of silver from Asia has been 
in favor of increasing imports. That 
i say imports more silver 


Asia 
gh prices and stable values, 


ls to 


under hi 





because silver gives a more desirable 

rage for wealth, and this demand 
for ilver diminishes under low 
values of silver for the reverse rea- 
son Cha have been compiled 


and are available to illustrate this. 

So, as to the hoards of silver 
Asia, we cannot expect them to be 
available to us for the increase of 
our monetary reserves upon an in- 
creased price; but if for any reason 
they are rendered available and are 
let loose as a flood upon us, we will 
be benefited by this flood under this 
plan, as we are able to buy at lower 
prices and we can digest this silver 
by placing to beneficial use as a 
care for the inflated debt structure, 


in 


just as if that much additional 
value in gold had been produced 
from our mines or acquired in com- 
merce 


Increased Production 
From American Mines 

Now, reased produc- 
tion of the mines, we submit figures 
to show the production of silver in 
the world since 1873. During these 
years there have been various peri- 
ods of rise and fall of the price of 
silver. It is significant that during 
periods of high prices of silver, such 
as existed during the World War, it 
became necessary for England to 
call upon the United States to give 
them the use of its silver reserves 
to meet the demand of silver from 
Asia. 

Why did not these nations yield 
up their silver hoards at these high 
prices? Also, we note that during 
period of 1920-21, when the 
United States was purchasing silver 
at $1 per ounce, the total world pro- 
duction was, roughly, 175 million | 
ounces, whereas in 1927-28-29, when | 
the price of silver was 65 cents an 
ounce, the annual production was 
around 250 milion ounces 

The higher 





as to the in 


the 


production of silver 
at lower prices is due, of course, to 
the fact that a ton of copper or a 
ton of lead would have to be pro- 
duced from most of the silver mines 
of the world in order to produce a 
few pounds of silver. Since most of 
the silver is a by-product from other 
metals, the law of supply and de- 
mand determining the production of 
these other metals will limit the 
production of silver by a rigid pro- 
hibition as to its excess production. 
Over 80 per cent of the world's 
silver comes as a by-product from 
such mines. 

But there must be in any program 
a freedom to admit of possibilities. 
We must admit that the production 
of silver will increase, and provide 
for taking care of that increase. The 
average production of silver over a | 
period of 57 years has been 13.6 
ounces of silver to one ounce of gold. 
Suppose the amount of silver pro- 
duced in the world is doubled for the 
next ten years over its present pro- 
«duction. 

This an extravagant assump- 
but even that will be adding 
only one billion five hundred million 
of silver in ten years, over 

present rate of production, and 
would add only about five hundred 
iillion ounces in ten years over the 
rage rate of production in recent 


1S 


tion, 


ounces 


the 


yeal | 


Effect on Gold Ratio | 
Of Increased Production 

But let us assume that over a 
period of ten years twice this 
amount, or one billion ounces, of 
silver will be added to the normal 
production. What would be the ef- 
fect of this additional increment to 
the nine billion ounces already po- 
duced during the last 57 years? It 
would be one-ninth of the total pro- 
duction for these years, and would 
vary the ratio from 13.6 to 1, to ap- 
proximately 15 to 1. 

Under the plan proposed, not only 
could such an increased production 
of silver be absorbed, even if the 
United States were acting alone, but 
a much greater increase of produc- 
tion than this could be absorbed. 
No one familiar with the statistical 
position of silver or with the possi- 
bilities of increased production 
would claim that such an increased 
production would be probable or 
even possible 

Returning to the possibility of the | 
United States acting alone: By pur- 
chasing five hundred million ounces 
of silver for this use we would off- 
set the extraordinary amounts 
thrown on the market during recent 
years, sold through the Bank of In- 
dia, through the melting out of 
European coins, and from other 
sources. Having reinstated the sup- 
ply and demand balance of silver by 
this purchase, if the United States | 
were to purchase fifty million, or, at 
most, one hundred million ounces 
per year to add to its silver reserve, 
we could easily absorb any possible 
increased production. The only ques- 
tion would be; do we so increase the 
monetary wealth as to create a dis- 
proportion between monetary wealth 
and circulating debts? 
Expanding World Wealth 
To Decrease Debt Total 

In view of the problem in the 
world of handling the continually 
increasing debt structure, this objec- 
tion becomes a blessing and offers a 
means of escape rather than a bur- 
den for the United States, and open 
a hope to the rest of the world for 
some relief from its burden of debts | 
by providing for a more normal 
ratio between circulating wealth | 
and circulating debts. 

And it must not be lost sight of, 
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WHY WE - ARE BUYING SI LVER Few Businesses 


that all the time the United States 
Government is in control of the 
amount of silver placed in reserve, so 
long as it is in control of the price 
at which the silver purchased 
and the silver should not be pur- 
chased except to such an extent as 
restores the normal gold value—ex- 
cept that after restoring normal 
gold values the additi incre- 
ment can added mone- 
tary wealth of the world to enable 
a reduction of debts to the point 
that makes these debts a bearable 
burden to society. Only in this way 
do we effectually remove the risk of 
a breakdown of society as a result 


is 





be 


to Une 


of the continual pyramiding and 
mounting of its debts 
If the United States of America 


acting alone can buy one ounce of 
Silver, it can buy one billion ounces 
of silver for such use as above stated 
The question is where would one bil- 
lion ounces of silver come from, and 


what would the purchase of this 
much silver do to gold values? 
It is much more easy to see that 


the purchase of one 
of silver would be I 
out placing gold values 
scale of 100 on the co 
level, than to visualize 
offerings of silver after 
had been acquired. 

But under the plan proposed, if 
additional offerings of silver do 
come, it is beneficial rather than a 
burden becaues no fixed ratio is con- 
templated and no fixed value of sil- 
ver is required, and a limit of value 
of the silver it will buy is within the 
control of the Government of the 
United States 


ounces 

with- 
below th 
imodity price 
additional 
much 


billion 
1possible 
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thic 


Merely Reverses Plan 
Which England Employed 


In other words, the picture is en- 
tirely different from any monetary 
picture that uses silver which has 
heretofore been prescribed by the 
American Government, and it em- 
ploys the same formula, by restor- 
ing the area of silver monetary uses, 
which England has employed by re- 
ducing the area of silver in its 
monetary uses. It keeps under con- 
trol the power factor so completely 
and so effectively that it is impossi- 
ble to see anything that any other 
nation can do to upset or that would 
interfere with this contro] 

It is a very different thing from 
dealings in exchange where the na- 
tions with whom we deal have the 
power to dominate the supply and 
demand of these exchanges. It is a 
matter of dominating the demand 
for a commodity of very limited pro- 
duction. 

With the limited world stocks that 
are in existence, and the even more 
limited world stocks that are avail- 
able for purchase, this plan pre- 
sents a completely new picture of 
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Tapping Federal 
Loan Reservoir 


Chairman Jesse H. Jones of 
RFC Cites Upward Busi- 
ness As Reason, 
Also Rigid Requirements 


Trends 


Demands from 
financial ‘ 


airec 


for Government 
> new Federal 
have slackened 








10al 









so much that J s, Chairman 
of the Re n nce Corpora- 
tion, says cond n ar rending up- 
pa where th 
to ire con- 














$580,000,- 
d for di- 
nm put in 
‘ priation 
was nac 
Huge Balance Remains 
The RFC, whi was given $300,000,000 
for direct industrial loa had closed only 
54, in it $7,000,000, Chairman Jones 
announced la veek. The 12 Federal re- 
serve bank iven $280,000,000 for direct 
loans, had advanced only $214,000 through 
Aug. 15. This makes a grand total of only 
$7,214,000 out of $580,000,000 
As a more defin sign of business re- | 





covery, C Jones points to the 











| 


large volume of old loans which are being 
repaid to the RFC. Forty-two per cent 
of all loans made by the RFC have al-/ 
ready been repaid, Jones announced last 
week, 

He said total repayments of $1,770,162,- 
969 left outstanding $2,415,497,839 of re- 
payable loans. Banks, he said 
back 64 per cent of all money borrowed. | 
Almost all the remaining 36 per cent, he 
continued, represents loans to banks 
which closed afte e loans were made 
or loans made banks for liqui- 
dation purposes 





The corporation has actually author- 
ized loans and other disbursements total- 
ng $7,195,297,908, but of this sum $799,-| 
575,689 has been alloted to States for re- 
America in its relation to world 
money. 

It cannot be visualized by the 


mind that has not first thrown out 
of consideration all of the rules and 
all of the usually accepted formulae 
that have to do with a money sys- 
tem with two metals coined with a 
given content, so that a partiy must 
be mainatined between the metals 
in order to assure a sound mone- 
tary system 

The above is a memorandum re- 
quested by the President in interview 
May 23, 1933 

(Signed) Arthur P. Lamneck, Rep- 
representative from 12th District of 
Ohio 

William L. Flesinger, Representa- 
tive from the 13th District of Ohio. 

John Janney Economic Adviser, 








Where Government 
—— Money Goes 











Emergency Expenditure Below 
Normal—Grand Total Outgo 
Also Under Average 





Gov RNMENT 
x 
relaxed. 

Instedd spending 
which it has usu: 


spending lagged last 
ressure for relief funds 


week as the pr 


the $25,000,000 
paid out in recent 


ol 





- weeks, the Federal Relief Administration, 


during the week ended Aug. 15, disbursed 
only $11,000,000. This reduction was ree 
flected in a slackening in both emergency 
expenditures and the grand total of all 
expenditures. 

During the week the Government spent 
on all activities only $99,000,000. Previous 
weeks have seen the total over the $100,< 
000,000 mark 

Almost all the decline in weekly spende 
ing was due to the ebb in emergency oute 
lays for relief. Ordinary expenses cone 
tinued last week, as in the week before, 
to run a shade over normal. 

Ordinary expenditures amounted to $43,- 
000,000 for the week. This money was 
scattered fairly evenly over the various 
old line departments and commissions, the 
army and navy and the servicing of the 
public debt. No one ordinary expense 
stood out for the week. 

Total net emergency expenses for the 
week were $56,000,000. Of this sum the 
largest single lump was $24,000,000 paid 
out by the Public Works Administration. 
The PWA has been averaging about this 
total week by weck. 














lief either through the old relief act or 
the Emergency Relief Administration and 
$673,969,240 to other Government agencies, 
These last two expenditures are not exe 
pected by corporation officials ever to be 
returned to it 





have paid | — — = : 








Life’s too short 
for worry 


Trine to 


work out a financial plan by 
yourself takes a lot of time, 
effort and worry — with no 
assurance of success. 

You can eliminate all this 
and get more out of life if 
you put life insurance to 
work to solve your financial 
problems. It is the safe, 
sure way to financial inde- 
pendence. 


OF Boston, Massacnusetrs 








U.S.N. 34 





























OFFICES IN 
106 CITIES 


Illinois New York 
Alton Albany 
Aurora Binghamton 
Bloomington Brooklyn 
Champaign Buffalo 
Chicago Flushing 
Cicero Fordham 
Decatur Hempstead 
Freeport Jamaica 
Galesburg Lockport 
Joliet New York ° 
Moline Niagara Falls om 
Oak Park Rackeen 
Peoria Syracuse 
Rockford Utica 
Springfield Yonkers 
Waukegan . 

Indiana Ohio 

Canton 


East Chicago 


rapedines Cincinnati 


Columbus 


Cary D 
Hammond —— la 
Indianapolis prtaguen 


Michigan City Steubenville 


South Bend Toledo 
Warren 
Towa Youngstown 
Davenport 


Des Moines Pennsylvania 





Maryland hpi 
Baltimore Chester 
Massachusetts - — 
Boston Johnstown 
Springfield Lancaster 
Worcester McKeesport 

ie as New Castle 

Michigan = Norristown 

, Philadelphia 
Rey Cig s ——_Pittaburgh 
Detroit. Reading 
Flint Scranton 
Grand ids W ica 
Highland Park = 
Jackson 
oe rel Rhode Island 
Lansing Pawtucket 
Muskegon Providence 
Port Huron rs ° 
Suslesw erent 
: : ppleton 
Missouri Beloit 
Eau Claire 
es" Fond du Lac 
Se. Green Bay 
St. Louis Pyaar ms 
y La Crosse 
New Jersey Madison 
Camden Milwaukee 
Jersey City Oshkosh 
Newark Racine 
Orange Sheboygan 
Paterson Superior 
Trenton Wausau 





E 


the 
money-worried employees. They 
have found that Household rates are 


maximum rate permitted by state 
small loan laws. They know that 
Household has evolved a plan where- 
by “broken lots” of money may be 
loaned to families at the lowest pos- 
sible “retail” price consistent with 
sound business. They have discov- 
ered that Household is engaged in 
the business of helping families get 
back on their feet . . . that House- 
hold is to salaried employees what 
the 
Household extends sound counsel to 


FINANCE 





verY month increasing numbers 
of men 
Household Loan 


recommend 
Plan to 


business 


many instances lower than the 


banker is to business men. 





“IF YOU MUST BORROW, I'D RECOMMEND HOUSEHOLD” 





families in financial difficulty « & ¢ 
offers a dignified means of reorganizs 
ing family finances by providing 
loans of $30 to $300. The signatures 
of husband and wife only are needed. 
Old debts may be paid. Worry is 
wiped out. Regular monthly repays 
ments retire the loan . 4; Household 
alwaysinsistsonasystematicbudgete 
ing of income ... a worthwhile self- 
discipline for the individual. 


Household is engaged in helping 


the citizens of several hundred come 
munities, many of them probably 
your employees, organize themselves 
out of financial confusion. 


May we send you a booklet de- 


scribing the Household Loan Plan? 


HOUSEHOLD 


AND 


CORPORATION 


SUBSIDIARIES 
Headquarters: 919 North Michigan Avenue, Chicago 


ABOUT THE COST e Efficiencies never can reduce retail prices to the level of whol 
sale prices. However, when methods are devised which permit “retailing” money 
families on the signatures of husband and wife alone at rates lower than the 244% to3% 


a month now charged on unpaid balances, Household will be found using those methods, 
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"Tue KING CAN Do No | 





JAMES BUCHANAN 
President of the United States 1857-1861 
“Our Government is a stake of such inestimable 
value as to demand our constant and watchful 
Vigilance for its preservation.” 


StStcs: 








Government Tribunals Are Judges, Jury and Prosecutor Combined---Review and Appeals 
Limited or Denied---American Bar Association Committee Reveals Abuses in Our System 


Se ee And Dangers of Usurpation of Judicial Power---A Species of Lawlessness 


xO>-""“\3 ENTURIES ago the doctrine was evolved that 
s .: the king can do no wrong. 

, t Liberty-loving peoples have refused ever since 
KCraweaig to accept such an edict. 

The Declaration of Independence was a revolt against 
king-made laws and decrees. 

Our forefathers did not want America to be governed 
by aking. They wanted to apply a check against tyranny 
and abuse of executive power. 

So they set up a system in which no person was to be 
deprived “of life, liberty, or property, without due process 
of law.” 

For hundreds and hundreds of years Anglo-Saxon peo- 
ples have come to understand these principles of law and 
ethics—what “due process” means. Constitutions may 
change, statutes may be altered, presidents or kings may 
come and go, but the principles of fair play, equity, and 
justice are as immutable as the Golden Rule. 

On the wisdom or unwisdom or even the constitution- 
ality or validity of the New Deal legislation, it is not nec- 
essary here to argue. Delegation of power by the national 
legislature to the executive is characteristic of an emer- 
gency. There must be and there is provision for such 
delegation of powers in order to obtain administrative 


efficiency. 
But there can be no possible 


BUREAUCRATS justification for the brushing 
A LAW UNTO aside of the tenets of civil law, 
THEMSELVES the ordinary rights of the citi- 
zen to a square deal when he runs 
counter to administrative law. 

What is “administrative law?” It is not the statutes 
enacted by Congress. For these in the past, at least, have 
been for the most part specific. It is the law made by ad- 
ministrative officials—bureaucrats is the usual name for 
them—who issue regulations that have all the force of 
law, who grant or deny hearings at will, who decide what 
is a “fact” and render a decision accordingly, and who 
close the door to all review or appeal and make their de- 
crees as final as if they had been proclaimed by the king’s 
order. 

The President of the United States has been given vast 
powers of discretion. No king in modern times ever had 
greater authority over the exchequer or over the fortunes 
of his subjects. But unfortunately the President cannot 
administer this vast power. He must in turn delegate to 
others. 

So there are dozens of little kings. And for all practical 
purposes these men are each in their own jurisdictions 
judges and prosecutors alike, and there is in most in- 
stances no appeal from their verdict in controversies. 

We should not blame the New Deal for the invention 
or device which makes the administrative bureau a judi- 
cial tribunal with power to determine the “facts” and make 
the courts accept such findings as conclusive. For the 
trend began several years ago. In fact, in 1932 the Amer- 
ican Bar Association, alarmed by the direction in which 
administrative law was going, set up a special committee 
to study these deviations from the original concept of 
justice. That committee has just reported. Its conclu- 
sions are startling. 

It so happens, however, that the New Dealers have mul- 
tiplied the instances and enlarged upon the precedents so 
that what were before a few isolated examples of judicial 
usurpation by the Executive branch of the Government 
now have developed into a practice as comprehensive as 
if the Constitution itself had provided for these strange 
and devastating methods of administering the govern- 
ment. 

Vv 


FORD BOYCOTT Congress has been inclined to 

delegate power to commissions, 
UNSUPPORTED but it has heretofore always said 
BY ANY LAW 


specifically what the punishments 

were to be for violations and it 
has usually provided machinery of a judicial character 
to review the acts of those commissions. 

Under New Deal practice, commissions and agencies 
are created at will by the President. His subordinates in 
turn make rules for the conduct of hearings and they close 
the door whenever and upon whomever they wish. There 
is no power in the National Industrial Recovery Act, for 
instance, which permits the NRA itself to decide punish- 
ment in cases of violation of codes. These were to be 
prosecuted like any other laws of the United States 
through the appropriate courts or first before the Federal 
Trade Commission, which has an accepted practice that 
governs hearings. 

Yet the NRA has set itself up as the judge and prose- 
cutor and inflicts a punishment that Congress never 
sanctioned—the removal of a Blue Eagle. 

Then, as if this were not sufficient, an executive order 
is issued whereby the President proclaims that nobody 
can buy from anybody who does not fly the Blue Eagle. 
Likewise the Government bureaus are instructed not to 
purchase from or contract with any business that does not 
have the right to display the Blue Eagle. 











By DAVID LAWRENCE 


Henry Ford pays high wages. His plants are comply- 
ing with the purposes and principles of the National In- 
dustrial Recovery Act. But the Ford Motor Car Com- 
pany cannot get Government business even though it is 
low bidder. The American people pay higher prices for 
Government purchases because of this and the Govern- 
ment itself imposes a penalty which is more severe than 
anything written in the statute for violation of codes. 

And all this because the Ford company refused to sign 
a certificate of compliance, believing undoubtedly that to 
sign is to accept governmental jurisdiction over a busi- 
ness that might be construed to have forfeited its consti- 
tutional rights if it voluntarily accepted the benefits of a 
statute—a decision which the Supreme Court itself has 
rendered. 


v 
RIGHT OF TRIAL : In other words, to protect its 


wn constitutional rights, the 

IS DENIED UNDER Ford Motor Company refused 

MISUSED POWER ‘° sign a certificate of compli- 

ance and is now being punished 

by an executive order which does not find the slightest 
justification in any legislative act. 

Can Henry Ford appeal? He cannot. He has no way to 
get into court to enjoin such arbitrary exercise of power. 

Take the case of the Harriman mills in Tennessee. Its 
business was preyed upon by the Government. Its cus- 
tomers were warned not to trade with the company. 

The newspapers are telling every day of these high- 
handed performances by government tribunals which, on 
the one hand, go beyond the law in the character of the 
punishment or damage they inflict, and, at the same time, 
refuse absolutely the simple right of hearing before an in- 
dependent or disinterested tribunal. 

Hence it may be said that the right of fair trial to safe- 
guard one’s property has been denied by a clever and 
adroit use or misuse of a delegated power. But let us read 
what the Special Committee of the American Bar Associa- 
tion has to say on the subject: 

“The Committee avoids any opinion as to the constitu- 
tionality or as to the wisdom of the substantive provisions 
of any legislation employing administrative machinery to 
effect its ends. It recognizes and accepts, without ap- 
proval or disapproval, the apparently irresistible ten- 
dency of government everywhere vastly to extend the 
scope of operations and of regulation, and, in its new un- 
dertakings to employ administrative machinery for the 
making of detailed rules and the initial determination of 
controversies. “_— 

“When judicial power is combined with executive or 
legislative power, a maxim fundamental to the adminis- 
tration of justice is disregarded, that a man should not 
be permitted to adjudge his own case. 








FEW DECISIONS “When an administrative tri- 

bunal is charged with investiga- 
HAVE JUDICIAL | tions of alleged violations of the 
REVIEWS NOW law or its own regulations and 

with the preparation and conduct 
(through its own attorneys) of the very proceedings on 
which it‘sits in judgment and (again through its own at- 
torneys) with the defense of its own decisions on appeal, 
it is doing exactly what the experience of ages has demon- 
strated to be unwise, and, indeed unworkable.” 

The Committee draws attention to the nature of the 
appointments to administrative tribunals which are gen- 
erally classed as “patronage,” and “it is to be feared the 
decisions of some of them are occasionally dealt with as 
a form of patronage.” The Committee remarks: 

“It is not too easy to maintain judicial independence or 
high standards of judicial conduct when a political sword 
of Damocles continually threatens the judge’s source of 
livelihood. While a few Federal administrative tribunals 
have, in spite of all obstacles, preserved a high degree of 
independence from political pressure and political con- 
siderations, unfortunately there are others which have 
yielded and, as a result, the cause of justice has suffered. 

“The evils to which attention has been called, while 
they would still be present, would at least be mitigated if 
the decisions of administrative tribunals were subject to 
effective judicial, or, at least, independent review. With a 
handful of exceptions, however, they are not subject to 
such review.” 


v . 
MOST EXECUTIVE It would, of course, be a sim- 


ple problem to solve if Congress 


ORDERS WRITTEN permitted review tribunals and if 
BY SUBORDINATESthe Executive confined itself to 

penalties written in the law. 
But what is to be said of an executive administration 
which insists upon indirect means of enforcement, penal- 
ties and threats and boycotts, and withholding of con- 
tracts or loans from companies which directly or indi- 
rectly do business with those companies which, without 
hearing or fair trial, have been adjudged guilty of violat- 
ing “executive orders”? 





The licensing powers of the Agricultural Adjustment 
Act are a flagrant case to which the Committee points. 
The Act permits the AAA to impose a Federal license as 
a prerequisite to carrying on business directly or indi- 
rectly related to foods and farm products, give the AAA 
power to legislate rules subject to which the license can 
be held, and to institute proceedings for the suspension or 
revocation of licenses, and to sit in judgment on such pro- 
ceedings. 

With all the opportunities, the Committee declares, for 
“arbitrary and capricious conduct which are afforded by 
such a combination of functions, no provision is made for 
any independent review, by court or otherwise, and both 
statutes (the NIRA and AAA) specifically provide that 
the decisions of the administrative tribunal, in one case 
the President, and in the other the Secretary of Agricul- 
ture, ‘shall be final if in accordance with law.’ ” 

Because the President himself has been given so many 
powers—and he cannot possibly familiarize himself with 
their details—the subordinate officials write executive or- 
ders for him to sign. Thus General Johnson has publicly 
confessed that he wrote the famous executive order which 
sneered at the publishers because they asked that their 
constitutional right of freedom of the press be safe- 
guarded. 

Nearly six times as many Executive Orders have been 
issued under the New Deal as during the period from 1862 
to 1900. 

v 


ADMINISTRATIVE ;' bie saga stad yin a yo - 

closely printed pages of “regula- 
LAW OUTPUT tions” have ae lesen 4 the 
IS COLOSSAL government tribunals. The to- 

tal output of this “administrative 
law” in a single year under the New Deal is believed to 
exceed the actual number of words of all the statutes en- 
acted by Congress since 1789. 

Surely this demonstrates that administrative law has 
become far more important than actual legislation ap- 
proved by Congress. 

The administrative tribunals which administer this new 
“law” are possessed of judicial power. They are courts in 
fact. But being without judicial review they are courts 
controlled by the Executive or by the Legislative branches 
of the Government. At the moment the two are com- 
bined politically. Hence the third branch—the judiciary 
—which was supposed to safeguard judicial independence 
is expected to find ways of protecting the rights of the in- 
dividual. 

By adroit phrases and cleverly worded preambles, the 
Legislative and Executive have conspired to prevent the 
administration of justice. The Judiciary will find it dif- 
ficult to deal with subterfuge and indirection. 

It may be argued that what is done by consent of the 
Congress is thereby voted with the consent of the people. 

But Congress and the people have not known the far- 
reaching implications of the power being wielded under 
the guise of administrative law. 

Injustice in the end provides its own reaction. The peo- 
ple are slow moving. They require demonstration of in- 
justice. They seek to know all the circumstances. 

Hence the action of the American Bar Association in 
bringing to light these trends toward tyranny in the 
American Republic is of inestimable importance and of 
vital concern to all who cherish the principles of fair play 
and honesty which inspired the founders of this Nation. 


v 
NO EMERGENCY This is not a partisan question. 


And it will not be solved by ap- 
JUSTIFIES SUCH pointment of a presidential com- 


UNFAIR POLICY mittee or commission to white- 


wash or camouflage the irre- 
sponsibility of the bureaucrats who are abusing the simple 
rules of justice today. This is a matter, on the other hand, 
for the American bar—the men who more than any other 
group in America know the true meaning of the Consti- 
tution. 

Any effort, therefore, to cry politics when questions of 
fundamental law are under criticism is unworthy of Amer- 
icans who call themselves patriotic. After all, we need no 
further experiments to teach us that a square deal for 
every person who is aggrieved by the action of govern- 
ment is a safeguard of true democracy. 

The theory that the end justifies the means has again 
and again been demolished by the growing conscience of 
mankind. ; 

There is no emergency in the land today which requires 
the abolition of fair play or equity. 

The sooner the Congress and the Executive consider 
seriously the report being made to the American Bar As- 
sociation the less dangerous will be the chances of counter 
revolution in America. 

For there is no issue so simple and so stirring, so chal- 
lenging to the manhood of America than that which 
would set up a system whereby any person could be de- 
prived of life, liberty or property without due process of 
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